April 15, 2001

OMAN LNG L.L.C.
First Floor
Omnivest Building
CBD Area, Ruwi, 
Sultanate of Oman

Attention: General Manager and Chief Executive

By Telefax: +968 707656

Dear Sir,

LNG SALE AND PURCHASE AGREEMENT BETWEEN DABHOL POWER COMPANY AND OMAN LNG L.L.C. DATED DECEMBER 8, 1998 (THE “SPA”)

We refer to the SPA and the telephone conversation our Mr. Clay Harris had with your Mr. Graheme Searle on April 9, 2001 in which we informed you of the incident that took place at the LNG Facility being constructed at Dabhol on the morning of April 9, 2001.

The purpose of this communication is to give you notice of the incident as is required under Clause 14.2 of the SPA. We have already communicated the incident to you promptly and using the quickest possible means and now confirm the information in writing. We believe that the incident is a Force Majeure event and is likely to prevent, impede or delay our ability to take LNG in the current nominated 20-day period. 

The incident occurred during the pneumatic testing of the two 32-inch LNG lines from the LNG Jetty to the storage tanks. There was a failure during the pneumatic test on the morning of April 9, 2001 in which there was extensive impact on the lines, and the pipework supports and plinths have been damaged for a length of approximately 240 metres. Internal inspection of the pipelines from the point of failure to the shore is underway. We expect some impact on the schedule, which could be in the order of 3-months. A full Root Cause Analysis of the failure is underway and the Contractor is taking steps to mitigate the impact on schedule. 
We shall promptly from time to time furnish to you such relevant information as is available to us appertaining to the above incident and shall furnish you with updated estimates of the impact on schedule of the LNG Facility and the delivery date for the first LNG cargo.

Yours faithfully,

For Dabhol Power Company


Neil McGregor

President & CEO






