4th September 2001

Our Ref: CECTRUS

ENRON NORTH AMERICA CORP

Ms. Suzanne Ferlic



Dear Ms. Ferlic,
RE: Important Integration Information regarding The Royal Bank of Scotland Group and The NatWest Group

As you will be aware, National Westminster Bank Plc became part of The Royal Bank of Scotland Group in March 2000.  Since that date we have been integrating the businesses of The Royal Bank of Scotland Treasury and Capital Markets, NatWest Global Financial Markets and part of Greenwich NatWest to form the Financial Markets division of The Royal Bank of Scotland plc.

With effect from midnight Friday, October 26th 2001, all outstanding Foreign Exchange, Currency Option and Interest Rates Derivative transactions booked in the National Westminster Bank Plc, will be novated to The Royal Bank of Scotland plc.  

We are not planning to novate any Money Market contracts at this time.

All new Foreign Exchange, Currency Option and Interest Rate Derivative transactions previously booked with National Westminster Bank Plc, will be traded in the name of The Royal Bank of Scotland plc from Monday, October 29th onwards (if not already doing so).  

To facilitate this novation, we enclose communication from our Legal & Compliance with two copies of a signed Novation Agreement.

For all trades in the RBS name, settlement should be made using the new Standard Settlement Instructions attached.  We also request that you sign and return by fax or post to the address below, the Standard Settlement Instructions Acknowledgement Slip by Wednesday, October 3rd 2001.
Please note there are different SWIFT addresses and Standard Settlement Instructions for Treasury transactions (Foreign Exchange, Money Market, Currency Options and Equity Index Derivatives) and Derivative transactions  (FRA’s, Interest Rate and Commodity Swaps, Interest Rate and Commodity Options, and Credit Derivatives).

If you have any questions please contact The Novation Support Helpdesk: -

Telephone Number
:
+44 (0) 207-375-5100

E-mail
:
Integrationhelpdesk@rbos.com

Address
:
The Royal Bank of Scotland

Novation Support Helpdesk

3rd Floor, Drapers Garden

12, Throgmorton Avenue

London EC2N 2DL

United Kingdom

Alternatively, you can call your local Financial Markets Relationship Manager, Sales person or one of the Operations contacts in Attachment 1.

Please note that, as part of this exercise it may be necessary for you to adjust your credit limits between the two respective banks.

Many thanks for your co-operation. Please be assured of our commitment to maintaining the highest standards of service during this transition period.

Yours sincerely,
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Colin Calverly

Head of Interest Rate Derivatives Settlements
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is a member of The Royal Bank of Scotland Group
The Royal Bank of Scotland plc is registered in Scotland No 90312

Registered Office: 36 St. Andrew Square, Edinburgh EH2 2YB

A member of the London Stock Exchange and regulated by IMRO, SFA and Personal Investment Authority

Agency agreements exist between members of The Royal Bank of Scotland Group
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