The Honorable Jim Wilson






July 5, 2001

Ministry of Energy, Science & Technology

Hearst Block, 4th Floor,

900 Bay Street

Toronto, ON M7A 2E1

Dear Minister Wilson,

     John Lavorato and I would like to thank you, as well as Bryne Purchase, Judy Hubert and Rick Jennings, for taking the time to meet with us in Toronto on June 19. I was pleased to meet you again after your brief visit to Houston and to the Enron building last year.

     John and I particularly appreciated the discussion with you and your colleagues about the opening of the Ontario electricity market. In our view, Ontario is well down the path towards creating an effective de-regulated electricity market. We would encourage the Government to move forward to market opening in accordance with the Market Readiness Plan adopted earlier this year by the Ontario Energy Board and the Independent Electricity Market Operator.

     We understand that the Government has set a deadline of May 2002 for opening the market. From Enron’s perspective, we remain confident that the market can and should open earlier than that date. Establishing and adhering to an early market opening date will, in our view, assist the Government in ensuring a smooth and successful transition to the new competitive environment. As we discussed in our meeting, the Texas restructuring plan highlights the importance of a fixed date in attracting investment capital to the electricity sector.

     My colleagues and I look forward to continuing our dialogue with the Government and, in particular with your Ministry, regarding electricity restructuring and related issues.  Again, thank you for the opportunity to meet with you and your colleagues.

 Yours sincerely,

Kenneth Lay

Chairman

Enron Corp.

cc: Bryne Purchase

     Deputy Minister

     Judy Hubert

     Assistant Deputy Minister

