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_____________________________________________________________


EXXONMOBIL, Qatar and India in record LNG deal 

04/06/2001  

Lloyd's List International 

ExxonMobil gas division chief labels 25-year deal a milestone for LNG industry. The world's largest liquefied natural gas deal has been triggered following the conclusion of the first phase of a sale and purchase agreement between the ExxonMobil-Qatar joint venture RasGas and India's Petronet.  

The LNG will be sourced from Qatar's North Field, the world's largest single concentration of natural gas. The 25-year deal involves deliveries of 5m tonnes a year to a new import terminal at Dahej, on India's Gujarat coast. There are also plans for a further 2.5m tonnes a year to be supplied to a second import terminal at Cochin in Kerala state. Construction of the Dahej terminal began earlier this year and deliveries are scheduled to begin late in 2003. 

Stuart McGill, president of ExxonMobil Gas Marketing, said: 'As the largest LNG contract ever signed, it is a milestone for the industry.' Agreement with Petronet has enabled Ras Laffan Liquefied Natural Gas, a joint venture between Qatar Petroleum 70% and ExxonMobil 30%,, to sign two 'world-scale' engineering, procurement and construction contracts. The first, with a joint venture consisting of Chiyoda Corporation, Mitsui & and Snamprogetti, is to build a record 4.7m tonnes a year LNG liquefaction train at Ras Laffan Industrial City. ExxonMobil said this would be the world's largest and most cost-efficient LNG train. 

The second contract has been placed with J Ray McDermott Middle East Ocean and covers the offshore and gathering that will produce 800m cu ft a day of natural gas to supply the new LNG train, along with a further 30,000 barrels a day of associated condensate. With this first phase of onshore and offshore development, ExxonMobil expects to book more than 350m net oil equivalent barrels of proved reserves. 

The contracts also provide terms for the construction of another 4.7m tonnes a year train and the development of offshore and onshore facilities for domestic and export pipeline gas sales. The new LNG trains will supplement RasGas' existing two trains, which have a combined capacity of 6.6m tonnes a year. The LNG will be shipped in two vessels, which are to be provided by the Shipping Corporation of India and MOL. 

Noted Statistics in Article:

* The US has natural gas resources totaling 1,258 trillion cu ft, equivalent to 63 years' supply, according to a new report from the American Gas Association. This is 54trn cu ft higher than the association's last estimate two years earlier, even though 38trn cu ft has been drawn down through production since then.

______________________________________________________________________________________

Gas Natural and Sonatrach renew agreements  

 04/11/2001  

El Mundo Spain  

Spanish natural gas group Gas Natural and Algerian gas group Sonatrach have signed an agreement to establish a new standard to determine the supply price of natural gas from Algeria. According to the Spanish company, the contract "will lead to greater stability in the setting of natural gas prices in Spain for end users". 

The agreement sets a new price for the supply of liquefied natural gas (LNG), stipulated in the current contract. This represents a supply volume of 38 billion therms per year. 

Royal Dutch/Shell moots 1.5 bln usd LNG plant in Argentina  

04/11/2001  

AFX News  

Royal Dutch/Shell Group is considering investing 1.5 bln usd in a liquefied natural gas plant in Argentina. The group has pre-selected seven countries, including Argentina, in which to build four such plants, the newspaper reported Shell Argentina head David Beer as saying. 

The Argentine plant would also generate 100 MW of electricity per day, Clarin said. Shell has begun talks on the project with Total Austral SA, which heads the consortium with the largest natural gas concession in Tierra del Fuego. Beer said he expects Royal Dutch/Shell to decide by the end of this year whether siting a plant in Tierra del Fuego is viable. 

Shell Extends Woodside Offer as It Awaits Government Ruling                     

04/12/2001                                                                                

Bloomberg

The Royal Dutch/Shell Group extended it’s bid for control of Woodside Petroleum Ltd., Australia's second biggest oil company, for the sixth time as it waits for a government ruling on the $3 billion offer. The hostile bid from Europe's biggest oil company is now due to expire on May 9. The offer was originally due to expire on Jan. 15.                                                                             

The government in January delayed by as much as 90 days its verdict on Shell's plan. It has until April 24 to make a decision. Shell, which already holds 34 percent of Woodside, plans to increase its control of gas reserves in Asia, where it expects demand for liquefied natural gas to rise 60 percent over the next decade.                                                 

Costello Dallies On Shell Bid  

04/12/2001  

The Age  

Federal Treasurer Peter Costello yesterday baulked at making an early call on Shell's controversial $10 billion grab for control of Woodside Petroleum, operator of Australia's world-class North-West Shelf liquefied natural gas project.  Speaking in Hobart, Mr Costello said his decision on whether Anglo/Dutch Shell could move to control of Woodside was a ``very complicated'' decision and that his advisory panel on the issue, the Foreign Investment Review Board still had the issue under study. 

The FIRB has been taking submissions on the bid since January. Mr. Costello has until April 24 to make his call. However, he indicated he might move beyond April 24. ``I think the decision has to be made before the end of the month,'' Mr Costello told ABC Radio in Hobart. ``So, I imagine we'll decide before the end of the month.'' 

Even so, players close to the action said Mr Costello was well aware that April 24 was the key date. 

The long process of Mr Costello's deliberation on Shell's bid is a result of the heightened sensitivity to the issue of growing foreign control of Australian resource assets. It comes in the wake of the Rio Tinto takeover of North Ltd and Ashton, and the greater Anglo/South ownership of BHP through its merger deal with Billiton. The Howard Government has shown an increased awareness of the electorate sensitivities on the issue following big wins for the Labor Party in Western Australia, Queensland and the Ryan byelection, also in Queensland

Brunei Charter party agreement signed 

04/10/2001  

Borneo Bulletin 

The Charter Party Agreement between Brunei Gas Carriers Sendirian Berhad (BGC) and Brunei LNG Sendirian Berhad (BLNG) was signed yesterday at the Petroleum Unit offices in Jalan Menteri Besar.  

According to the Petroleum Unit, once completed and in accordance to this Charter Party Agreement, The Vessel - "Abadi" will be delivered and chartered to BLNG with effect from July 1st, 2002 for the delivery of LNG from BLNG to its customers in Japan. The government, through the Prime Minister Corporation, owns 80% of BGC.  Shell Gas BV and Diamond Gas Carriers BV hold the remaining interest equally.

Edison signs agreement in Egypt 

4/10/2001

Financial Times 

Edison SpA, the largest private producer of electricity in Italy, and UK exploration and gas supply giant British Gas Group have signed an agreement to develop an integrated liquefied natural gas (LNG) export project in Egypt. The project involves the development of offshore gas reserves already discovered by Edison and BG in the West Delta Deep Marine (WDDM) and the construction of a $900m liquefaction plant at Idku on the Mediterranean coast, east of Alexandria. 

The agreement signed by the Egyptian General Petroleum Corporation (EGPC), Edison International and BG is an amendment to the existing production sharing agreement which governs the Italian and UK group's activities in the WDDM block and sets out the business framework for the development of Egypt's first LNG export project. The gas will supply Edison's plant at Rovigo and the plant being built by BG at Brindisi. 
Shell India says Hazira LNG terminal cleared  

04/10/2001  

Reuters English News Service  

The Indian unit of Shell International Gas Lt said on Tuesday its proposed terminal for liquefied natural gas at Hazira has won environmental clearance from the government and is proceeding on schedule.  The five-million-tonnes-a-year LNG terminal at Hazira is located on India's western coast. 

Oil major Royal Dutch/Shell Group is the largest supplier of LNG in the world and won a bid in November 1999 to build the Hazira terminal. Shell India Pvt Ltd has estimated the total cost of the Hazira project at 19.5 billion rupees ($418.8 million). The company signed an agreement last month with the country's northern Uttar Pradesh state to supply natural gas and develop natural gas based projects there. Shell has been active in India since 1994 in the oil exploration and production industry, gas and power, chemicals and liquefied petroleum gas.

Exxon Mobil Can't Check Indonesian Gas Field Damage                                                                                 

04/09/2001

Bloomberg

Exxon Mobil Corp., the biggest publicly traded oil company, said it's unable to investigate fire damage to a gas field in Indonesia's Aceh province because of the danger of attack by rebel separatists. Pertamina, the state-run oil and gas company said the fire in one of Exxon's Aceh gas fields was ignited by sparks after a gas pipe burst. The fire was discovered at about 1 a.m. local time Saturday, after a gunfight, and put out at noon, Exxon said.  

``This was not caused by any attack or gunfight,'' said L.Harijanto, a spokesman at Pertamina's production sharing management division. ``This may be caused by the fact that the plant has been inactive for a long time that the pipe failed to support pressures.''   ``We want to get an investigation going but we have nobody working there,'' said Julia Tumengkol, an Exxon spokeswoman in Jakarta. Whether Exxon will send officials to Aceh ``depends on the security situation there.'' Still, ``the damage should be minimal since the plant is not producing,'' Pertamina's Harijanto said. Oil and gas made up 24 percent of Indonesia's total exports in 2000.                                                                       

Exxon doesn't know who was involved in the gunfight over the weekend, Tumengkol said. Most of its information came from Indonesia's state-owned oil and gas company Pertamina, which owns 55 percent of Arun. ``Fights between separatist rebels and the national army occur everyday, but this incident happened far away from where they usually occur,'' Harijanto said.                            

Aceh Separatists Wage War Of Attrition Against Indonesia 

04/09/2001  

Dow Jones International News 

The sprawling Arun liquefied natural gas plant is eerily idle, no workers swarming about, no tankers anchored in its vast harbor.  Jets of flame shoot into the air from two lonely stacks, burning off millions of dollars' worth of gas that can no longer be exported.  

Partly owned by U.S. energy giant Exxon Mobil, it was once Indonesia's foreign investment flagship. But for the last month, production has been shut down by an intensifying guerrilla war between government troops and rebels in Aceh province, on the northern tip of Sumatra. Friday, seven people died in gunfights across Aceh, the latest casualties of a 25-year conflict that has claimed more than 6,000 lives. A few hours later, a hand grenade exploded near a gas extraction installation at Lhokseumawe, causing a huge fire that took 10 hours to extinguish. 

Adding to the danger is the precarious political position of President Abdurrahman Wahid. His repeated attempts to strike a peace deal have failed and now he is distracted by attempts in Jakarta to impeach him for alleged corruption.    

Exxon Seeks Security Guarantee Before Restarting Aceh Gasfields                 

 4/11/2001

Bloomberg

Exxon Mobil Corp. has asked Indonesia to ensure the safety of its staff and pipelines from separatist attack and to move troops away from key facilities before it will restart production at natural gas fields in Aceh province, government officials said.  Exxon asked Indonesia to move troops away from two gas collection points and ensure security for pipelines from the fields to Arun LNG and three other companies, said Purnomo Yusgiantoro, Indonesia's minister of energy and mineral resources.              

Indonesia should also protect workers traveling in and between the gas fields and the LNG plant, he said. Rear Admiral Widodo Adisucipto, commander in chief of the Indonesian armed forces, ``received the input very positively and is willing to respond firmly,'' said Purnomo, after a meeting between Widodo and Baihaki Hakim, president of state oil and gas company Pertamina.       

Indonesia Pertamina looks to China for LNG outlet 

 04/10/2001  

Reuters English News Service 

Indonesia's state oil company Pertamina said on Tuesday it was ready to offer liquefied natural gas (LNG) to China at a competitive price.   Pertamina's President Director Baihaki Hakim said he would visit China in June to discuss LNG sales from the province of Irian Jaya where BP Amoco has natural gas reserves of about 14 trillion cubic feet. "We will visit China in June. We have to be proactive to seek markets. I think Pertamina will be able to give (China) a competitive price," he told reporters. 

Hakim added China would be welcomed to invest in upstream and downstream LNG projects in Indonesia. 

BP has been chosen as the foreign partner in the $616 million project, but China has yet to decide who will supply the gas. Hakim said the closure of Exxon Mobil gas fields in the troubled Aceh province last month had prompted Pertamina to accelerate plans to build a ninth LNG plant in Bontang and another Irian Jaya. 

Construction of new Indonesian LNG export facility "to start next year"  

04/11/2001  

Agence France-Presse  

BP Amoco PLC expects construction of a new Indonesian liquefied natural gas (LNG) exporting facility to start in the second quarter of next year and production in 2006, reports said Wednesday. 

"We're talking possible construction sometime in spring of next year," The Jakarta Post quoted BP Amoco senior vice president for external affairs John O'Reilly as saying. 

BP Amoco, along with its partners, is in charge of the Tangguh LNG project in the remote province of Irian Jaya, which draws gas from fields in Wiragar, Berau, and the Muturi areas with proven gas reserves of 14.4 trillion cubic feet. In February last year Indonesia's state oil and gas company Pertamina said it had short listed a Japanese joint venture and a US company to design the Tangguh facility in Berau Bay. The company was awaiting the completion of an environmental assessment of the project. 

The pace of the project will depend on when we get the approval of the Indonesian government environmental agency," he said, conceding that the schedule was "ambitious." 

KOREAN SHIPBUILDING INDUSTRY MOVING FULL SPEED AHEAD 

04/09/2001  

Asia Pulse 

Korea's shipbuilding industry has been enjoying a heyday, thanks to rising price competitiveness and large-scale foreign exchange gains, according to industry sources Monday. Samsung Heavy Industries, for instance, received an order for a liquefied natural gas tanker from Japan in January, and is certain to receive orders for three more LNG tankers from leading British shippers for US$500 million. 

Daewoo Shipbuilding & Marine Engineering received $1 billion worth of orders for two ships from Japan's MOL consortium, and three ships from Australia's MWS. Korean shipbuilders have so far swept the world's LNG ship orders. Samsung Heavy also signed a letter of intent with China to build five container ships of the 9,000 TEU (twenty-foot equivalent unit) class, the world's largest. 

The shipbuilders are expected to enjoy foreign exchange gains: about 90 billion won $83.2 million for Samsung, 125 billion won $92.8 billion for Hyundai and 71.7 billion won $66.3 million for Daewoo heavy Industries should the foreign exchange rate stand at 1,250 won to the dollar on average. 

Daewoo Shipbuilding Controls Global LNG Carrier Market 

04/06/2001  

Korean Industry Update 

Daewoo Shipbuilding has received an order for LNG carriers from a Japanese firm, thus capturing all six LNG carrier orders awarded in the global market so far this year, according to a company spokesman. Japan's Mitsui O.S.K. Lines (MOL), which has recently won a long-term contract from India's Petronet LNG project, ordered two LNG carriers to Daewoo. Also, the Korean shipbuilder has concluded a contract with Australia's North West Shelf to build three LNG carriers with loading capacity of 138,000 cubic meters. Last January, it has received an order from a Belgian shipping firm for a LNG carrier.  

In 2000, Daewoo clinched six out of the 14 orders for LNG carrier in the world market, thus enjoying a 43% market share. 

The week's Winners Shipyards 

04/07/2001  

Lloyd's List International 

Shipyards seem set for a rush of orders from Chevron, BP Amoco, Petronet and El Paso. These companies will be requiring liquefied petroleum gas carriers to accommodate expansion in their LNG production capabilities. 
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