

Dabhol Power Project

Letter of Credit Obligations
Following are approximate aggregate amounts of letter of credit obligations of Dabhol Power Company under the project and financing documents in connection with the Dabhol Project.  The letter of credit obligations are separated between sponsor supported letter of credit obligations and project support letter of credit obligations.

Sponsor Support L/C Obligation



Aggregate Amount



1.
Phase II Debt Reserve Letters of Credit
(a) Dollar Debt Reserve Liquidity L/C



$65M




      (approximately equal to 6 months of Dollar 

        debt service payments)
(b) Rupee Debt Reserve Liquidity L/C



$30M




      (approximately equal to 6 months of Rupee

        debt service payments)

The Investor will be required to provide 30% of the credit support for the Phase II Liquidity Debt Reserve Letters of Credit.  The Phase II Liquidity Debt Reserve Letters of Credit must be posted upon Entry into Commercial Service of Phase II.  The amount of such letters of credit decreases as cash reserves are accumulated in the various reserve accounts.

At any time, DPC shareholders can provide a Collateral Letter of Credit in order to release cash from the Phase II Debt Reserves and/or Fuel Reserve and distribute the cash to shareholders (assuming all other conditions required for distributions of income have been met).  In this case, the Investor will be required to assume a Ratable Proportion of any credit support for such Collateral Letters of Credit.

Dabhol L/C Obligations




Aggregate Amount
1.
LNG Letters of Credit

(a) Payment Support L/C under





$10M




      the Time Charter Party

(b) Force Majeure L/C under





$60M




      the Time Charter Party

(c) Payment Support L/C under





$36M




      the Oman LNG Agreement

 (d) Payment Support L/C under the AdGas



$9M




       LNG Agreement (approximately equal to the contract

         price payable for one LNG cargo at $18/bbl JCC)
2.
Tug Services Letter of Credit





$5M

(approximately equal to 12 months of service charges)

Dabhol is requireed to provide the letters of credit listed above.  To facilitate arrangement of the LNG Letters of Credit by DPC, the DPC Secured Creditors have agreed to share their collateral with the issuer of the LNG Letters of Credit.

Pursuant to the DPC Sponsor Support Agreement entered into with the Greenfield Shipping lenders, the sponsors of DPC have agreed to provide a letter of credit of $40 M to the extent certain conditions are not satisfied, one of which is the failure of DPC to provide the $60 M Force Majeure letter of credit under the Time Charter Party referred to above.
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