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Enron Media Services, L.P.

1400 Smith Street

Suite 4400

Houston, TX 77002



July 27, 2000

KTBU TV 55, Channel 55 Broadcast Co.

7026 Old Katy Road

Houston, Texas  77024

Attention:  Phil Lonsway

Fax No.: 713.864.1993

Telephone No.: 713.864.1999

Re:
ADVERTISING TRANSACTION -- EMS Contract No. [             ]

Dear Sirs:

The purpose of this document is to confirm the terms and conditions of the transaction entered into between KTBU TV 55, Channel 55 Broadcast Co. (“Counterparty”) and Enron Media Services, L.P. (“EMS”) on July 28, 2000 (the “Transaction”).  This document constitutes a “Confirmation” as referred to in the ISDA Master Agreement specified below.  

The definitions and provisions contained in the 1991 ISDA Definitions and the 1993 ISDA Commodity Derivatives Definitions and (the “Definitions”), as published by the International Swaps and Derivatives Association, Inc. (“ISDA”), are incorporated into this Confirmation.  In the event of any inconsistency between the Definitions and this Confirmation, this Confirmation will prevail.  In the event of any inconsistency between the 1991 ISDA Definitions and the 1993 ISDA Commodity Derivatives Definitions, the 1993 ISDA Commodity Derivatives Definitions will prevail.

1.
This Confirmation evidences a complete and binding agreement between you and us as to the terms of  the Transaction to which this Confirmation relates.  In addition, you and we agree to use all reasonable efforts promptly to negotiate, execute and deliver an agreement in the form of the ISDA Master Agreement (Multicurrency-Cross Border) (the “ISDA Form”), with such modifications as you and we will in good faith agree.  Upon the execution by you and us of such an agreement, this Confirmation will supplement, form a part of, and be subject to that agreement.  All provisions contained in or incorporated by reference in that agreement upon its execution will govern this Confirmation except as expressly modified below.  Until we execute and deliver that agreement, this Confirmation, together with all other documents referring to the ISDA Form (each a “Confirmation”) confirming transactions (each a “Transaction”) entered into between us (notwithstanding anything to the contrary in a Confirmation), shall supplement, form a part of, and be subject to the General Terms and Conditions attached hereto as Annex A (the “GTCs”).  In the event of any inconsistency between the provisions of the GTCs and this Confirmation, this Confirmation will prevail for the purpose of this Transaction.

2. Terms of Transaction.  The terms of the particular Transaction to which this Confirmation relates are as follows:

Transaction Type:
Cost Per Point (“CPP”) Swap




Notional Quantity:
Up to 250 Units of the Commodity per Daypart per Exercise Period



Commodity:

Commodity Unit:

Option Style:

Option Type:

Seller:

Buyer:

Daypart:

Demographic Group:

Market:

Term:

Strike Price Per Unit:

Total Premium:

Premium Payment Date:
A Demographic Group during a Daypart in a particular Market in a particular during the Term

Nielson Rating Points attributed to the Commodity

American

Call

Counterparty

EMS

SEE ATTACHMENT 1

Adults 18-49

Houston

From the Effective Date through and including the Termination Date

SEE ATTACHMENT 1

US$25,000

2 Business Days following the Trade Date, subject to adjustment in accordance with the Following Business Day Convention

Trade Date:
July 28, 2000




Effective Date:
September 1, 2000




Termination Date:
February 28, 2001




Procedure for Exercise:

   Exercise Period(s):


From and including the Trade Date to and including August 25, 2000 between  6:00 a.m. and 5:00 p.m. (local time in Houston, Texas), in respect of the calendar month of September during the Term;




From and including August 26, 2000 to and including September 25, 2000 between  6:00 a.m. and 5:00 p.m. (local time in Houston, Texas), in respect of the calendar month of October during the Term;


From and including September 26, 2000 to and including October 25, 2000 between  6:00 a.m. and 5:00 p.m. (local time in Houston, Texas), in respect of the calendar month of November during the Term;

From and including October 26, 2000 to and including November 25, 2000 between  6:00 a.m. and 5:00 p.m. (local time in Houston, Texas), in respect of the calendar month of December during the Term;

From and including November 26, 2000 to and including December 25, 2000 between  6:00 a.m. and 5:00 p.m. (local time in Houston, Texas), in respect of the calendar month of January during the Term; and

From and including December 26, 2000 to and including January 25, 2000 between  6:00 a.m. and 5:00 p.m. (local time in Houston, Texas), in respect of the calendar month of February during the Term;




Fixed Amount Details:

    Fixed Price Payer:

    Fixed Price:

    Fixed Amount:

Floating Amount Details:


EMS

Strike Price Per Unit

Fixed Price x Number of Units subject to the applicable Exercise Notice

  Floating Price Payer:

  Commodity Reference Price:

Price Source:

Floating Price:

Floating Amount:
Counterparty

The first monthly report of quarterly CPP data published by Spot Quotations And Data., SQAD( after the last day of the applicable calendar month during an Exercise Period

The CPP reported by the Price Source as the average CPP for the quarter which includes the Month applicable to the Commodity

Floating Price x Number of Units subject to the applicable Exercise Notice

Settlement Terms:

Settlement:

Settlement Date:
Cash Settlement shall be applicable if specified in the applicable Exercise Notice; otherwise on the Settlement Date, the Fixed Price Payer shall pay the Fixed Amount and the Floating Price Payer shall deliver the applicable Number of Units subject to such Exercise Notice 

Within 5 Business Days after the applicable Exercise Date.  With




3.  Calculation Agent:
EMS




4.  Payments to EBS:

Pay  
:
As notified by EMS to Counterparty




For the Account of
:
As notified by EMS to Counterparty




Account Number/

CHIPS UID
:
As notified by EMS to Counterparty

Fed. ABA No.
:
As notified by EMS to Counterparty





Payments to Counterparty:





Pay  
:
As notified by Counterparty to EMS




For the Account of
:
As notified by Counterparty to EMS




Account Number/

CHIPS UID
:
As notified by Counterparty to EMS




Fed. ABA No.
:
As notified by Counterparty to EMS





Attn:  
:
As notified by Counterparty to EMS




5. Representation.  EMS and Counterparty each represent that as of the Trade Date, it constitutes an “eligible swap participant” as such term is defined in Rule 35.1(b)(2) of the Commodity Futures Trading Commission, 17 C.F.R. § 35.1(b)(2) (1993).

Please promptly confirm that the foregoing correctly sets forth the terms of the Transaction entered into between us by executing the copy of this Confirmation and returning it to us within two (2) Business Days after the date first above written via facsimile to (713) 646.8795, Attention: Documentation Manager

Enron Media Services, L.P. is pleased to have entered into this Transaction with you.

Yours sincerely,

ENRON MEDIA SERVICES, L.P.

By: ENRON ADVERTISING INC.,



its General Partner

By:
_____________________________

Name:
_____________________________

Title:
_____________________________

Confirmed as of the Trade Date:

KTBU TV 55, CHANNEL 55 BROADCAST CO.

By:
_____________________________

Name:
_____________________________

Title:
_____________________________








ATTACHMENT 1

COMMODITY

DAYPART
STRIKE PRICE PER POINT

Early Morning
$US 235

Day
$US 195

Early Fringe
$US 215

Early News
$US355

Prime Access
$US 315

Prime Time
$US 555

Late News
$US455

Late Fringe
$US 170
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