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Natural Gas Supply Term Sheet
Seller:
Enron North America

Buyer:
El Paso Electric

Term:
1)    January 1, 2002 through December 31, 2003

2) January 2, 2002 through December 31, 2004

3) January 2, 2002 through December 31, 2006

Delivery Point:
 El Paso Natural Gas Company, Permian Basin
Quantity:
Up to 30,000 MMBtu’s per day, in 10,000 increments, to be determined at the time the transaction takes place. 

Price:
1) $4.62/MMBtu


2) $4.50/MMBtu

3) $4.44/MMBtu
ENRON NORTH AMERICA. (“ENA”)  SHALL NOT BE LEGALLY BOUND BY ANY PROPOSED PRICING SET FORTH IN THIS TERM SHEET UNLESS AND UNTIL EPMI CONFIRMS IN WRITING IN A DEFINITIVE AGREEMENT THAT IT IS SO BOUND.  PRICING IS SUBJECT TO CHANGE UNTIL THE TIME A DEFINITIVE TRANSACTION TAKES PLACE.

This proposal is for discussion purposes only to facilitate the negotiation, preparation and execution of a definitive agreement.  It is not intended to create a binding or enforceable contract or to be complete and all inclusive of the terms of the related transaction.  This is not an offer or a commitment of ENA or any parent or affiliate of ENA.  The transaction described herein is subject to further review and approval of ENA and execution of definitive agreements containing all appropriate provisions
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