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June 13, 2000

June 13, 2000
MACROBUTTON NoMacro [Click here and type recipient’s address]
Dear Sir or Madam:
Equitable Production – Eastern States, Inc., a subsidiary of Equitable Resources, Inc., is in the process of forming a Partnership with interests in natural gas reserves in the Appalachian Basin. Equitable Production will be the General Partner and operator. Equitable Energy, LLC will be acting as agent for the General Partner.  The primary purpose of the Partnership is to monetize Section 29 tax credits with several large institutional investors.  The Partnership intends on managing approximately 6-8 bcf per year of commodity price risk associated with the production through financial instruments that will be governed by the attached ISDA Master Agreement for the period July 2000 through December 2006. 

The ISDA agreement includes some special provisions including the fact that there will be no credit support provider for the partnership.  However, there will be significant natural gas reserves to support the swap that can be verified by an independent engineer’s reserve report.  The allowable debt of the Partnership will be limited by the Partnership agreement that we are willing to provide.  Lastly, there is preferential treatment of cash flow since the swap parties take precedence over the partners for monthly distributions.

I am inviting you to review the ISDA agreement and contact me if you are interested in entering into a financial transaction with the Partnership.  My number is 412-395-2618.  Thank you for your consideration to this matter.  I look forward to hearing from you.

Sincerely,
Janet M. Owens

Corporate Risk Manager 

Equitable Energy LLC

Attachment

