BRIEFING FOR TRADING COUNTERPARTIES

Key Messages

· Market rumors regarding concerns about Enron’s financial performance have not impacted on day-to-day business

· We are actively transacting and are continuing to see the level of business on EnronOnline as we would expect given the growth rate of volumes and transactions since EnronOnline’s inception. We are seeing good liquidity, good spreads and good numbers of transactions and types of volumes 

· Clearly, the share price decline is a concern and we are working very hard to turn it around

· Appointing Jeff McMahon as Chief Financial Officer is an important step in that process (replacing Andrew Fastow who is on leave of absence)
· Jeff has been with Enron for seven years – including three years in the London office as Chief Financial Officer for Enron Europe – and has the trust and confidence of our investors and financial institutions

· Our credit team is happy to talk directly with any counterparties who may have concerns

Key Facts

· Revenues for the first nine months of more than $139 billion as compared to $60 billion for the equivalent period in 2000

· Earnings are still on track for the year with the company reporting earnings per diluted share of $0.43 for the 3rd Quarter with a target of $0.45 for the 4th Quarter – this reaffirms our target of $1.80 for 2001 and $2.15 for 2002

· Enron’s worldwide wholesale business continues to go from strength to strength with overall physical volumes up 65% to 88.2 Tbtue/day

· Specifically, in Europe, wholesale volumes continued to grow with gas and power volumes up by 147% and 161%, respectively, between Q3 2001 and the same period last year

