METHODOLOGY FOR MWD HOURLY PRICE INDEXES


Megawatt Daily (MWD) collects trade data for hourly transactions at selected regions and hubs. That data is consolidated for each hour of the peak and off-peak periods (where applicable) and is presented in the form of volume-weighted average costs of power (wacops) in U.S.$/Mwh. Peak hourly indexes are for the hours ending 0700-2200, Monday through Friday, excluding NERC holidays; off-peak are for the hours ending 2300 through 0600. Trades of less than 10 MW are excluded from the index calculation.


Hourly price indexes are available to certain subscribers through files posted on the MWD web site. Peak indices are posted by 9 a.m. on the first business day following the transaction date.

The price and volume information is gathered by the MWD price reporters from companies which trade for those periods, and it is consolidated in accordance with the standard methodology used for the MWD Market Report for daily prescheduled trades. Information provided by those sources is held in strictest confidence by MWD, and all information forwarded to MWD – either in printed or electronic formats – is destroyed after a maximum of two weeks, during which time it is kept for confirmation purposes. (A copy of our confidentiality agreement is available upon request.)

Following are specific criteria for the locations currently surveyed.

INTO CINERGY 
Trades that meet the following criteria are gathered for calculation of the Cinergy hourly indexes:


● Any purchase that originates within the Cinergy transmission system


● Any sale that sinks into the Cinergy transmission system


● Any trade that occurs within the Cinergy control area


● Any trade that is transacted at a Cinergy border and is transmitted through the Cinergy transmission system   

