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Hong Kong Government Regulatory Profile: Telecommunication and IT

1. History of Deregulation
1.1 Local fixed network services have been opened to competition since the exclusive franchise granted to Hong Kong Telephone Company (PCCW HKT) expired on June 30, 1995. There are now four wire line-based FTNS operators providing local fixed network services: PCCW HKET, Hutchinson, New T & T, and New World.

1.2 In April 1998, the government further liberalized the local telecommunication market, by:

1.21 extending the moratorium on the issue of further FTNS licenses for Dec. 31, 2002.

1.22 permitting Hong Kong Cable Television Limited (HKVTC) to offer telecommunication services over its hybrid fiber coaxial cable network.

1.3 In January 1999, competition in external (international) telecommunication services began. Previously, Hong Kong Telecom (HKT) had exclusivity on external telecommunication services

1.4 The Office of the Telecommunications Authority (OFTA), formed by hiving off the then Telecommunications Branch of the Post Office, was established as a separate government department on July 1st, 1993. It serves as the executive arm of the Telecommunications Authority (TA), which is appointed under the Telecommunication Ordinance as the statutory body to oversee the regulation of the telecommunications sector in Hong Kong. 

1.5 In January 2000, full competition in external telecommunications facilities began.

2. Licensing Framework

2.1 Licenses are separated between facilities based on service based:

2.11 Facilities based

2.111 Fixed Telecommunication Network Services (FTNS) license is required for the establishment and operation of facilities (cable, coppers, wireless, spectrum and satellite) within Hong Kong. 

2.112 External Fixed Telecommunication Network Services (EFTNS) license is required for the establishment and operation of facilities (submarine cable, satellite gateways, land cables, etc) out of  Hong Kong. 

2.12  Service based

2.121 Value added services providers who use the fixed telecommunication networks operated by other licensed operators for carriage of their services are licensed under the Public non-exclusive telecommunication services (PNETS).

2.121.1 International value added network services (IVANS) is operated under the PNETS license. 

2.121.2 Other service operated under the PNETS include Internet Service Providers (ISP), Virtual Private Network (VPN) Services Providers, External Communication Service (ECS) Operator, International Simple Resale (ISR) for Facsimile and Data Services and  International calling card service.

2.122 Public non-exclusive telecommunication services using radio frequency spectrum are licensed under PRS license.

2.123 License fee of HK$700 per year.

2.13  OFTA sets the legal framework for fair competition in the areas of interconnection, access and infrastructure sharing.

3. Low tax rate 

3.1 Basic profits tax is 16.5 % on transactions in Hong Kong., and corporate tax is 16% 

4. Enron current regulatory position

4.1 EBS Hong Kong Limited is the holder of IVANS (for the provision of  Mediacast, IP net and other IP related services within Hong Kong ) and a ETS license ( for the purpose of international bandwidth trading out of Hong Kong).

4.2 EBS is currently submitting the tariff for bandwidth trading. Tariff includes the following terms:

4.21 a description of the service;

4.22 discounts, allowance, rebates or credits given on the supply of the service

4.23 the supply of goods and other services related to the service

4.24 the payment of goods and other services related to the service

4.25 any other relevant information the Authority considers necessary as a part of the terms and conditions.   

2001-0108 HKG_Regulatory_Profile - with MLB comments.doc

