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 DATE:
May 17, 2001

TO:
Hedge Committee


FROM:
G.K. Harless

SUBJECT:
Natural Gas Hedge Recommendation

Based on current supply build and heavy storage re-injection to date, concern over natural gas price deterioration has given rise to a new hedge recommendation as follows:

The new hedge recommendation covers the period of June 2001 through December 2002. The recommendation (detailed below) would be to hedge with a swap volume, that when incorporated with the existing hedge (swap) for the same period, would result in Mariner being approximately 85% hedged on current forecast (PDP) natural gas production volumes for the period.

The recommendation presented for your evaluation and approval would then be:

NATURAL GAS:  As detailed on the attached schedule, swap the following daily volumes approximately for the period of June 2001 through December 2002 at a swap price of $ 4.43 per MMBTU.

Daily Volumes in MMBTU:

2001:




2002:
June 

10,000


First Quarter

35,000

July 

12,000


Second Quarter
32,000

August 
11,000


Third Quarter

31,000

September 
19,000


Fourth Quarter

35,000

October 
33,000

November 
37,000

December 
35,000
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Hedge Recommendation

If you are in agreement, please indicate your approval.

______________________________ 
Jesus Melendrez

_____________________________

Raymond M. Bowen, Jr.

______________________________
R.E. Henderson

______________________________
R. Clark

______________________________
F.A. Pici

______________________________
G.K. Harless





