European Option:

NYMEX 2 Heating Oil Look alike:

Short Description:

US HeatOilFinOpt         NX2 HO   EP 85.00           Dec01          c/GL-L

Long Description:
A financial Option Transaction with Enron North America Corp., under which the Seller receives the Premium and the Buyer receives the Cash Settlement Amount. Each calendar month during the Term of the Transaction will be a Determination Period, provided that if the Term of the Transaction is less than one calendar month the Determination Period shall be the Term of the Transaction. The Notional Quantity per Determination Period shall be calculated from the volume submitted by Counterparty on the Website in accordance with the unit of measure. The Premium shall equal the product of (i) the price submitted by Counterparty via the Website, multiplied by (ii) the Notional Quantity per Determination Period, multiplied by (iii) the number of Determination Periods during the Term of the Transaction. The Payment Date for the Premium shall be 2 business days after the Trade Date of the Transaction. The Payment Date(s) for the Cash Settlement Amount shall be 5 business days after the Cash Settlement Amount is determinable. The Cash Settlement Amount shall be the greater of (i) zero, or (ii) the product of (a) the Notional Quantity per Determination Period, multiplied by (b) the Strike Price minus the Index. The Option style and type shall be a European Put ("EP"). Automatic Exercise is Applicable. The Strike Price for the Transaction shall be as set forth on the Website. The term of the Transaction shall be from the Effective Date of DD MMM YYYY  to the Termination Date of DD MMM YYYY. The Exercise Period(s) shall be the last Trading Day of the NYMEX Heating Oil Options Contract for the applicable Determination Period. The Index for each Exercise Period shall be the settlement price for the NYMEX Heating Oil Futures Contract for the applicable Determination Period on the expiration day of the NYMEX Heating Oil Options Contract expire for the applicable Determination Period. The price is quoted in cents (US) per unit of volume, which will be the Contractual Currency. The unit of measure against which the volume is shown shall be 42,000 gallons per month. 

Plan to make NYMEX Look alikes available for the first month.

ASIAN Option: 

NYMEX 2 Heating Oil Look alike:

Short Description:

US HeatOilFinOpt         NX2 HO   AP 85.00           Dec01          c/GL-L
Long Description:

A financial Option Transaction with Enron North America Corp., under which the Seller receives the Premium and the Buyer receives the Cash Settlement Amount. Each calendar month during the Term of the Transaction will be a Determination Period, provided that if the Term of the Transaction is less than one calendar month the Determination Period shall be the Term of the Transaction. The Notional Quantity per Determination Period shall be calculated from the volume submitted by Counterparty on the Website in accordance with the unit of measure. The Premium shall equal the product of (i) the price submitted by Counterparty via the Website, multiplied by (ii) the Notional Quantity per Determination Period, multiplied by (iii) the number of Determination Periods during the Term of the Transaction. The Payment Date for the Premium shall be 2 business days after the Trade Date of the Transaction. The Payment Date(s) for the Cash Settlement Amount shall be 5 business days after the Cash Settlement Amount is determinable. The Cash Settlement Amount shall be the greater of (i) zero, or (ii) the product of (a) the Notional Quantity per Determination Period, multiplied by (b) the Strike Price minus the Index. The Option style and type shall be an Asian Put/Call. Automatic Exercise is Applicable. The Strike Price for the Transaction shall be as set forth on the Website. The term of the Transaction shall be from the Effective Date of DD MMM YYYY to the Termination Date of DD MMM YYYY. The Exercise Period(s) shall be the last Trading Day of the NYMEX Heating Oil Contract during the applicable Determination Period. The Index for each Exercise Period shall be the simple arithmetic average of the daily settlement prices of the NYMEX Heating Oil Futures Contract for each Trading Day during the  applicable Determination Period. The price is quoted in cents (US) per unit of volume, which will be the Contractual Currency. The unit of measure against which the volume is shown shall be 42,000 gallons per month. 

No. 2 Heating Oil 1st Line

Commodity Type:  Heating Oil

Option Style:  Asian monthly

Strike price:  USD per Us gallon

Premium:  USD per US gallon

Quantity per determination period:  US barrels

Floating Price:  To be based on the average of the settlement prices on the New York Mercantile Exchange for the 1st nearby No. 2 futures contract for each determination period

Conversion Factor:  42 gallons per barrel

Settlement dates:  The last pricing day in each determination period

Payment dates:  Five (5) New York business days after each settlement date via wire transfer of federal funds

Other terms:  To be confirmed directly between the above parties in their full form of contract.  Terms of any master agreement(s) between the two counterparties take precedence over the terms of this confirmation.

Settlement:  Cash settled in USD

Exercise:  Automatic

Premium payment date:  Two (2) New York business days after the transaction date
