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North American Electric Reliability Council
Princeton Forrestal Village, 116-390 Village Boulevard, Princeton, New Jersey 08540-5731

September 12, 2000

The Honorable J. Dennis Hastert

Speaker

United States House of Representatives

H-232

Washington, DC 20515

Dear Mr. Speaker:

RE:
High-Voltage Electric System Reliability Legislation

The North American Electric Reliability Council (NERC) 
, on behalf of a broad-based list of electric industry and state organizations (Attachment A), is writing to urge your support for prompt House passage of federal legislation in this session of Congress to promote and ensure the continued reliability of high-voltage electric transmission systems in the United States and throughout North America. This international transmission grid – the backbone of our electricity infrastructure – is critical to public health, safety, welfare, and national security, while enabling robust competition in electricity markets. 

On June 30, the Senate passed S. 2071, the Gorton bill, which we understand is being held “at the desk” in the House. It is critically important for the House to act on this legislation as discussed below before adjourning in October. It will take many months after legislation is enacted for the Federal Energy Regulatory Commission (FERC) to adopt implementing rules and designate the new electric reliability organization that the legislation provides for.  In the meantime, consumers are exposed to increased risk of failure of the transmission grid as more and more demands are placed upon it.

For three decades, NERC and its member Regional Reliability Councils have worked cooperatively and voluntarily to set reliability standards for high voltage transmission systems so that customers could enjoy reliable electric service. As electricity markets become increasingly competitive, this voluntary arrangement will no longer suffice and needs to be transformed into a mandatory system to assure a continued reliable supply of electricity to America’s homes and businesses. 

The essence of S. 2071 is the creation of an independent, industry self-regulatory reliability organization to establish and enforce compliance with mandatory rules for the reliable operation of the high voltage electric transmission system. Such rules must be fairly developed and fairly applied to all operators and users, under the oversight within the United States of FERC. The proposal follows the model of securities industry self-regulatory organizations (the stock exchanges and NASD) and enjoys broad, bipartisan support.

Since the Senate passed the Gorton bill, language has been developed to address concerns regarding the role of regional transmission organizations, as prescribed in FERC Order 2000, in maintaining reliability of transmission facilities subject to their control. Most of this language (Attachment B) has been incorporated in H.R. 4941- The National Electric Reliability Act - introduced by Mr. Wynn and co-sponsored by Mr. Bilbray, Ms. Eshoo, Mr. Pallone, and Mr. Shadegg.

NERC and the other supporting organizations urge you to call up S. 2071, incorporate the RTO coordination amendments as shown on Attachment B to this letter, and approve S. 2071 as amended.  Having Congress enact this legislation now, with the RTO coordination amendments, is an important step to ensure the continued reliability of the nation’s high-voltage electricity system, and one that should not wait. Please understand that these organizations would oppose the bill if any other provisions are added.
Thank you for your support.

Sincerely, 

Michehl R. Gent

President

North American Electric Reliability Council

Cc
Hon. Richard Gephardt

Hon. Thomas J. Bliley, Jr.

Hon. John D. Dingell

Hon. Joe Barton

Hon. Rick Boucher

� NERC is a not-for-profit industry group that works with all segments of the electric industry as well as customers to promote reliability of the electric grid system throughout North America. It is comprised of ten regional reliability councils that account for virtually all the electricity supplied in the United States, Canada, and a portion of Baja California Norte, Mexico.
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