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Proprietary & Confidential Information


Draft Term Sheet

To 

XXX

By

Enron Power Marketing, Inc.

June  28, 2001
Seller:


XXX

Buyer:
Enron Power Marketing, Inc. (“EPMI”)

Commodity:

Capacity and Energy 

Firmness:
Energy Interchange Classification Resource Type D (unit contingent)  

Capacity Source:
Ingleside Cogeneration Plant (“Facility”)

Term:
July 1, 2000 through August 31, 2000 

Quantity:
100 MW 

Delivery Point:
Connection to Central Power & Light transmission system located at Facility switchyard

Energy Price:
The Energy Price would be determined as follows:


Energy Price ($/MWh)  = Heat Rate / 1000 x Gas Price


Heat Rate (Btu/KWh):
11,000

Gas Price ($/MMBtu):
Gas Daily, Daily Price Survey under the heading “East-Houston-Katy, Houston Ship Channel”, Midpoint per MMBtu plus $0.20.


Capacity Payment:
$10.00/KW-Mo.



Scheduling:
EPMI would provide XXX a day-ahead schedule prior to 10:00am CPT.   Minimum take would be 4 consecutive hours.  Must be scheduled in 25 MW blocks.

Availability:
The above Capacity Payment schedule is based on 95% or greater availability for all peak hours that EPMI elects to schedule the energy.  For each percent of unavailability less than 95%, a 5% discount will be applied to each monthly Capacity Payment. 

Transmission:
XXX would be responsible for all transmission charges and losses to the Delivery Point.  EPMI would be responsible for all transmission charges and losses from the Delivery Point to their sink. 
Terms & 

Conditions:
Basic Terms and Conditions, including but not limited to those governing events of default and remedies, dispute resolution, limitations of damages, credit, confidentiality, governing law and environmental matters, would be negotiated between the Parties prior to a definitive agreement.  

Confidentiality:
The existence of this Draft Term Sheet and all terms and conditions contained herein are confidential between EPMI and XXX and their duly appointed representatives and shall not be disclosed to third parties.
Not An Offer, For Discussion Purposes Only:  The prices and terms of this Draft Term Sheet are subject to change until a definitive agreement is reached, in any.  This Draft Term Sheet is for discussion purposes only, to facilitate the negotiation, preparation, and execution of a definitive agreement. This is not an offer or commitment of Seller or any of its affiliates to enter into any transaction. The transaction described herein is subject to further review and approval of the Board of Directors of Seller and Buyer, and execution of a definitive agreement containing all appropriate provisions, including those related to credit and limitation of damages and remedies.  Neither party shall disclose the terms and provisions of this Draft Term Sheet to any third party.
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