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Term sheet

Development of Peaking Gas-Fired Generation at

Redding Electric Utility’s Clear Creek Site

description
ENA proposes the joint development of 43 MW’s of gas-fired generation at Redding Electric Utility’s (“REU”) Clear Creek site.  The output from the unit will be marketed to the Department of Water Resources (“DWR”) under a 3 to 6 year tolling agreement at prices substantially offsetting the installed cost of the unit.  


ENA’s role is to develop the project, performing the following functions:  obtaining permits, securing a turbine and balance of plant equipment, negotiating an EPC contract, securing sufficient emission reduction credits (“ERC”) to allow continuous operation, negotiating the off-take agreement with DWR and providing a natural gas supply for the term of the DWR sale


REU owns and operates the facility.

Generalized Terms & Conditions

project
Design, permit and construct 43 MW’s of gas fired generation at REU’s Clear Creek site with the intent of marketing the output of the unit to DWR under a 3 to 6 year tolling agreement.

Unit
Propose the installation of an LM-6000 in simple cycle developing nominally 43 MW’s at a 10.3 MMBtu/MWh heat rate.

ownership
REU owns and operates the unit.
ENA’s

role
ENA facilitates the installation of 43 MW’s of gas fired generation at REU’s Clear Creek site.  This includes designing and permitting the project, securing equipment, contracts and ERC’s and negotiating a tolling agreement with DWR.  ENA also provides a firm, fixed price natural gas supply to REU’s plant gate to support the sale to DWR.

REU’s

role
REU assists in obtaining permits, easements, rights of ways and licenses reasonably necessary for the project’s water and fuel supplies, electricity interconnections and transmission towers and lines, steam supply, sewage and water discharge, access and condensate return.  Additionally, REU supports the project locally and with regulators and any oversight entities.

off-take

agreement
ENA negotiates a tolling agreement with DWR for a 3 to 6 year term at prices that substantially offset the installed cost of the project.
gas

supply
ENA provides a fixed priced gas supply to REU’s plant gate that supports the sale of power to DWR from the proposed unit.  The term of delivery of the gas supply will be coincident with that of the power sale to DWR.

Term sheet

Development of Peaking Gas-Fired Generation at

Redding Electric Utility’s Clear Creek Site

value

proposition
REU realizes 100% of the payment stream from DWR as an offset to the installed cost of the unit and 100% of the benefit of energy sales.


ENA is paid an incentive fee commensurate to its contribution.

This proposal is for discussion purposes only and is not intended to be complete and all-inclusive of the terms of the related transaction.  This is not an offer or commitment of any Enron entity.  The proposal described here is subject to further review and approval of Enron North America’s Board of Directors and Legal Counsel and execution of definitive agreements containing mutually satisfactory provisions, including those relating to credit and limitation of damages.
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