VI.  ACCORD RATES



Table 1

Illustrative �Rate Projections Under the Gas Accord -- On-System

($/Dth)��

�1997�1998�1999�2000�2001�2002�Avg (1997-02)��Core (Bundled)���������Residential�5.61�5.62�5.75�5.79�5.93�6.07�5.79��Small Commercial�5.65�5.66�5.80�5.83�5.97�6.11�5.84��Large Commercial�3.93�3.92�4.02�4.01�4.11�4.21�4.03�����������Noncore (Firm Topock)���������Distribution�1.14�1.11�1.11�1.10�1.12�1.15�1.12��Transmission�0.48�0.45�0.43�0.40�0.41�0.42�0.43��UEG�0.42�0.39�0.38�0.36�0.36�0.37�0.38��COG�0.42�0.39�0.38�0.36�0.36�0.37�0.38��Coalinga�0.47�0.44�0.43�0.41�0.42�0.42�0.43��Palo Alto�0.42�0.40�0.38�0.36�0.37�0.38�0.39�����������Noncore (Firm Malin)���������Distribution�1.23�1.21�1.21�1.20�1.22�1.24�1.22��Transmission�0.57�0.54�0.53�0.50�0.51�0.51�0.53��UEG�0.51�0.49�0.48�0.45�0.46�0.46�0.48��COG�0.51�0.49�0.48�0.45�0.46�0.46�0.48��Coalinga�0.56�0.54�0.53�0.51�0.51�0.52�0.53��Palo Alto�0.52�0.49�0.48�0.46�0.47�0.47�0.48�����������Noncore (Firm California Gas)��������Distribution�1.10�1.06�1.06�1.04�1.07�1.09�1.07��Transmission�0.44�0.40�0.38�0.35�0.35�0.36�0.38��UEG�0.37�0.34�0.32�0.30�0.31�0.31�0.33��COG�0.37�0.34�0.32�0.30�0.31�0.31�0.33��Coalinga�0.43�0.39�0.37�0.35�0.36�0.37�0.38��Palo Alto�0.38�0.35�0.33�0.31�0.31�0.32�0.33�����������Notes:���������a)  Some portions of these rates are guaranteed.��b)  Core rates are bundled and include average backbone transmission costs, local transmission, distribution, storage, customer class charge, and a forecast of procurement and interstate pipeline demand charges.��c)  Noncore rates include backbone transmission, local transmission, customer class charges, customer access charges and distribution charges.���

Table 2

Firm Backbone Charge -- Annual Rates (AFT) 

MFV Rate Design 

ON-SYSTEM DELIVERIES����1997�1998�1999�2000�2001�2002��Malin to On-System - Core���������Reservation Charge�($/Dth/mo)�2.20�2.23�2.27�2.32�2.36�2.41��Usage Charge�($/Dth)�0.041�0.042�0.043�0.043�0.044�0.045��Total�($/Dth@Full Contract)�0.113�0.115�0.118�0.119�0.122�0.124��Malin to On-System���������Reservation Charge�($/Dth/mo)�3.95�4.21�4.43�4.52�4.61�4.69��Usage Charge�($/Dth)�0.108�0.114�0.119�0.118�0.117�0.115��Total�($/Dth@Full Contract)�0.238�0.253�0.265�0.267�0.269�0.269��Topock to On-System���������Reservation Charge�($/Dth/mo)�3.16�3.45�3.69�3.81�3.86�3.91��Usage Charge�($/Dth)�0.041�0.042�0.043�0.044�0.045�0.046��Total�($/Dth@Full Contract)�0.145�0.155�0.164�0.169�0.172�0.175��California Gas and On-System Storage to On-System���������Reservation Charge�($/Dth/mo)�2.00�2.11�2.20�2.26�2.29�2.33��Usage Charge�($/Dth)�0.036�0.038�0.039�0.039�0.039�0.039��Total�($/Dth@Full Contract)�0.102�0.107�0.111�0.113�0.114�0.116��Notes:��a)  These rates are only the backbone transmission charge component of the transmission service.  They exclude local transmission charges, customer class charges, customer access charges, distribution charges, storage charges, and shrinkage charges.��b)  On-system backbone transmission charges are based on an 87.5% load factor.  ��c)  The “Total” rows represent the average backbone transmission charge incurred by a firm shipper that uses its full contract quantity at a 100% load factor. ��d)  Customers delivering gas to storage facilities pay the applicable backbone transmission on-system rate from Malin, Topock or California production. ��e)  Core and core wholesale are assigned 606.5 MMcf/d (615.6 Mdth/d) of capacity on Line 400 at vintaged rates.  These rates are shown under “Malin to On-System - Core”.  Any additional usage from Malin by core or core wholesale must be on the “Malin to on-system path”.��f)  These rates are subject to change during the Accord period pursuant only to the z-factor provisions of Section II.I.7.  Malin to on-system charges include a phase-in of Line 401 costs as described in Section II.I.3.��g)  Gathering facilities are assumed to be fully depreciated by January 1, 1997.  Gathering O&M expenses are included as part of the common backbone component.��AFT continued next page

Table 3

Firm Backbone Transportation -- Annual Rates (AFT) 

SFV Rate Design 

ON-SYSTEM DELIVERIES����1997�1998�1999�2000�2001�2002��Malin to On-System Core���������Reservation Charge�($/Dth/mo)�3.19�3.24�3.30�3.37�3.44�3.52��Usage Charge�($/Dth)�0.008�0.008�0.009�0.009�0.009�0.009��Total�($/Dth@Full Contract)�0.113�0.115�0.117�0.120�0.122�0.125��Malin to On-System���������Reservation Charge�($/Dth/mo)�7.01�7.48�7.83�7.90�7.95�7.96��Usage Charge�($/Dth)�0.007�0.007�0.007�0.007�0.007�0.007��Total�($/Dth@Full Contract)�0.237�0.253�0.264�0.267�0.268�0.269��Topock to On-System���������Reservation Charge�($/Dth/mo)�4.31�4.63�4.89�5.03�5.11�5.19��Usage Charge�($/Dth)�0.004�0.004�0.004�0.004�0.004�0.004��Total�($/Dth@Full Contract)�0.146�0.156�0.165�0.169�0.172�0.175��California Gas and On-System Storage to On-System ���������Reservation Charge�($/Dth/mo)�3.02�3.18�3.30�3.36�3.39�3.43��Usage Charge�($/Dth)�0.003�0.003�0.003�0.003�0.003�0.003��Total�($/Dth@Full Contract)�0.102�0.107�0.112�0.113�0.115�0.116��Notes:��a)  These rates are only the backbone transmission charge component of the transmission service.  They exclude local transmission charges, customer class charges, customer access charges, distribution charges, storage charges, and shrinkage charges.��b)  On-system backbone transmission charges are based on an 87.5% load factor.  ��c)  The “Total” rows represent the average backbone transmission charge incurred by a firm shipper that uses its full contract quantity at a 100% load factor. ��d)  Customers delivering gas to storage facilities pay the applicable backbone transmission on-system rate from Malin, Topock or California production. ��e)  Core and core wholesale are assigned 606.5 MMcf/d (615.6 Mdth/d) of capacity on Line 400 at vintage rates.  Any additional usage from Malin by core or core wholesale must be on the Malin to on-system path.��f)  These rates are subject to change during the Accord period pursuant only to the z-factor provisions of Section II.I.7.  Malin to on-system charges include a phase-in of Line 401 costs as described in Section II.I.3.��g)  Gathering facilities are assumed to be fully depreciated by January 1, 1997.  Gathering O&M expenses are included as part of the common backbone component.��





�Table 4

Firm Backbone Transportation Charges -- Seasonal Rates (SFT) 

MFV Rate Design 

ON-SYSTEM DELIVERIES��

�1997�1998�1999�2000�2001�2002��Malin to On-System���������Reservation Charge�($/Dth/mo)�4.74�5.06�5.31�5.43�5.53�5.63��Usage Charge�($/Dth)�0.129�0.137�0.143�0.142�0.140�0.138��Total�($/Dth@Full Contract)�0.285�0.303�0.318�0.320�0.322�0.323��Topock to On-System���������Reservation Charge�($/Dth/mo)�3.79�4.14�4.42�4.57�4.63�4.69��Usage Charge�($/Dth)�0.050�0.051�0.052�0.053�0.054�0.055��Total�($/Dth@Full Contract)�0.175�0.187�0.197�0.203�0.206�0.209��California Gas and On-System Storage to On-System���������Reservation Charge�($/Dth/mo)�2.40�2.53�2.64�2.71�2.75�2.79��Usage Charge�($/Dth)�0.044�0.046�0.047�0.047�0.047�0.047��Total�($/Dth@Full Contract)�0.123�0.129�0.134�0.136�0.137�0.139��Notes:��a)  Firm Seasonal rates are 120% of Firm Annual rates.  ��b)  These rates are only the backbone transmission charge component of the transmission service.  They exclude local transmission charges, customer class charges, customer access charges, distribution charges, storage charges, and shrinkage charges.��c)  The “Total” rows represent the average backbone transmission cost incurred by a firm shipper that uses its full contract quantity at a 100% load factor. ��d)  Customers delivering gas to storage facilities pay the applicable backbone transmission on-system rate from Malin, Topock or California production. ��e)  These rates are subject to change during the Accord period pursuant only to the z-factor provisions of Section II.I.7.  Malin to on-system rates include phase-in of Line 401 costs as described in Section II.I.3.��f)  Gathering facilities are assumed to be fully depreciated by January 1, 1997.  Gathering O&M expenses are included as part of the common backbone component.��g)  For the period July 1997 through March 1998, core will receive seasonal service (SFT) from Topock at a rate that is 110% of annual firm rates (AFT).��SFT continued next page



�

�Table 5

Firm Backbone Transportation Charges -- Seasonal Rates (SFT) 

SFV Rate Design 

ON-SYSTEM DELIVERIES

���1997�1998�1999�2000�2001�2002��Malin to On-System���������Reservation Charge�($/Dth/mo)�8.41�8.97�9.39�9.48�9.53�9.55��Usage Charge�($/Dth)�0.008�0.008�0.008�0.009�0.009�0.009��Total�($/Dth@Full Contract)�0.285�0.303�0.317�0.321�0.322�0.323�����������Topock to On-System���������Reservation Charge�($/Dth/mo)�5.17�5.55�5.86�6.04�6.13�6.23��Usage Charge�($/Dth)�0.004�0.004�0.004�0.004�0.005�0.005��Total�($/Dth@Full Contract)�0.174�0.187�0.197�0.203�0.207�0.210�����������California Gas and On-System Storage to On-System ���������Reservation Charge�($/Dth/mo)�3.62�3.81�3.96�4.03�4.07�4.11��Usage Charge�($/Dth)�0.004�0.004�0.004�0.004�0.004�0.004��Total�($/Dth@Full Contract)�0.123�0.129�0.134�0.136�0.138�0.139��

Notes:���������a)  Firm Seasonal rates are 120% of Firm Annual rates.  ��b)  These rates are only the backbone transmission charge component of the transmission service.  They exclude local transmission charges, customer class charges, customer access charges, distribution charges, storage charges, and shrinkage charges.��c)  The “Total” rows represent the average backbone transmission cost incurred by a firm shipper that uses its full contract quantity at a 100% load factor. ��d)  Customers delivering gas to storage facilities pay the applicable backbone transmission on-system rate from Malin, Topock or California production. ��e)  These rates are subject to change during the Accord period pursuant only to the z-factor provisions of Section II.I.7.  Malin to on-system rates include a phase-in of Line 401 costs described in Section II.I.3.��f)  Gathering facilities are assumed to be fully depreciated by January 1, 1997.  Gathering O&M expenses are included as part of the common backbone component.��g)  For the period July 1997 through March 1998, core will receive seasonal service (SFT) from Topock at a rate that is 110% of annual firm rates (AFT).���

��Table 6

As-Available Backbone Transportation (AA) 

ON-SYSTEM DELIVERIES��



���1997��1998

1/1-3/31��1998

4/1-12/31��1999��2000��2001��2002���Malin to On-System����������Usage Charge�($/Dth)�0.261�0.278�0.303�0.317�0.320�0.322�0.323��Topock to On-System����������Usage Charge�($/Dth)�0.160�0.171�0.187�0.197�0.203�0.206�0.209��California Gas to On-System����������Usage Charge�($/Dth)�0.112�0.118�0.129�0.134�0.136�0.138�0.139��On-System Storage to On-System����������Usage Charge�($/Dth)�0.000�0.000�0.000�0.000�0.000�0.000�0.000��

Notes:��a)  As-Available rates are 110% of Firm-Annual rates through March 31, 1998, and 120% thereafter.  ��b)  These rates are only the backbone transmission charge component of the transmission service.  They exclude local transmission charges, customer class charges, customer access charges, distribution charges, storage charges, and shrinkage charges.��c)  Customers delivering gas to storage facilities pay the applicable backbone transmission on-system rate from Malin, Topock or California production. ��d)  Consistent with current CPUC rules, there will not be a transmission charge for transmission from storage unless firm transmission capacity is required to schedule the movement of the natural gas from the storage facility.��e)  These rates are subject to change during the Accord period pursuant only to the z-factor provisions of Section II.I.7.  Malin to on-system rates include a phase-in of Line 401 costs described in Section II.I.3.��f)  Gathering facilities are assumed to be fully depreciated by January 1, 1997.  Gathering O&M expenses are included as part of the common backbone component.���	

Table 7

Firm Backbone Transportation Charges -- Annual Rates (AFT-Off) 

MFV Rate Design 

OFF-SYSTEM DELIVERIES

���1997�1998�1999�2000�2001�2002���Malin to Off-System���������Reservation Charge�($/Dth/mo)�5.52�5.46�5.39�5.32�5.25�5.18��Usage Charge�($/Dth)�0.216�0.205�0.195�0.185�0.175�0.165��Total�($/Dth@Full Contract)�0.397�0.384�0.372�0.360�0.348�0.335��Topock to Off-System���������Reservation Charge�($/Dth/mo)�3.16�3.45�3.69�3.81�3.86�3.91��Usage Charge�($/Dth)�0.041�0.042�0.043�0.044�0.045�0.046��Total�($/Dth@Full Contract)�0.145�0.155�0.164�0.169�0.172�0.175��California Gas and On-System Storage to Off-System���������Reservation Charge�($/Dth/mo)�5.52�5.46�5.39�5.32�5.25�5.18��Usage Charge�($/Dth)�0.216�0.205�0.195�0.185�0.175�0.165��Total�($/Dth@Full Contract)�0.397�0.384�0.372�0.360�0.348�0.335��

Notes:��a)  These rates are only the backbone transmission charge component of the transmission service.  They exclude local transmission charges, customer class charges, customer access charges, distribution charges, storage charges, and shrinkage charges.��b)  Except for Malin to off-system, and California gas to off-system, backbone transmission rates are based on an 87.5% load factor.  ��c)  The “Total” rows represent the average backbone transmission cost incurred by a firm shipper that uses its full contract quantity at a 100% load factor. ��d)  Malin to off-system charges are based on Line 401’s embedded costs and a 95% load factor. ��e)  These rates are subject to change during the Accord period pursuant only to the z-factor provisions of Section II.I.7.��f)  Gathering facilities are assumed to be fully depreciated by January 1, 1997.  Gathering O&M expenses are included as part of the common backbone component.��g)  California gas and storage to off-system are assumed to flow on Line 401, and are priced at the Line 401 rate.��

AFT-Off continued next page

�

Table 8

Firm Backbone Transportation Charges -- Annual Rates (AFT-Off) 

SFV Rate Design 

OFF-SYSTEM DELIVERIES

���1997�1998�1999�2000�2001�2002���Malin to Off-System���������Reservation Charge�($/Dth/mo)�11.66�11.28�10.91�10.55�10.19�9.83��Usage Charge�($/Dth)�0.004�0.004�0.004�0.004�0.004�0.004��Total�($/Dth@Full Contract)�0.387�0.375�0.363�0.351�0.339�0.327��Topock to Off-System���������Reservation Charge�($/Dth/mo)�4.31�4.63�4.89�5.03�5.11�5.19��Usage Charge�($/Dth)�0.004�0.004�0.004�0.004�0.004�0.004��Total�($/Dth@Full Contract)�0.146�0.156�0.165�0.169�0.172�0.175��California Gas and On-System Storage to Off-System���������Reservation Charge�($/Dth/mo)�11.66�11.28�10.91�10.55�10.19�9.83��Usage Charge�($/Dth)�0.004�0.004�0.004�0.004�0.004�0.004��Total�($/Dth@Full Contract)�0.387�0.375�0.363�0.351�0.339�0.327��

Notes:��a)  These rates are only the backbone transmission charge component of the transmission service.  They exclude local transmission charges, customer class charges, customer access charges, distribution charges, storage charges, and shrinkage charges.��b)  Except for Malin to off-system, and California gas to off-system, backbone transmission rates are based on an 87.5% load factor.  ��c)  The “Total” rows represent the average backbone transmission cost incurred by a firm shipper that uses its full contract quantity at a 100% load factor. ��d)  Malin to off-system charges are based on the embedded cost of Line 401 and a 95% load factor. ��e)  These rates are subject to change during the Accord period pursuant only to the z-factor provisions of Section II.I.7.��f)  Gathering facilities are assumed to be fully depreciated by January 1, 1997.  Gathering O&M expenses are included as part of the common backbone component.��g)  California gas and storage to off-system are assumed to flow on Line 401, and are priced at the Line 401 rate.��

�

��Table 9

As-Available Backbone Transportation (AA-Off) 

OFF-SYSTEM DELIVERIES��



���1997��1998

1/1-3/31��1998

4/1-12/31��1999��2000��2001��2002���Malin to Off-System����������Usage Charge�($/Dth)�0.437�0.424�0.462�0.447�0.433�0.418�0.403��Topock to Off-System����������Usage Charge�($/Dth)�0.160�0.171�0.187�0.197�0.203�0.206�0.209��California Gas and On-System Storage to Off-System����������Usage Charge�($/Dth)�0.437�0.424�0.462�0.447�0.433�0.418�0.403��

Notes:��a)  These rates are only the backbone transmission charge component of the transmission service.  They exclude local transmission charges, customer class charges, customer access charges, distribution charges, storage charges, and shrinkage charges.��b)  As-Available rates are 110% of Firm-Annual rates through March 31, 1998, and 120% thereafter.��c)  Gathering facilities are assumed to be fully depreciated by January 1, 1997.  Gathering O&M expenses are included as part of the common backbone component.��d)  California gas and storage to off-system is assumed to flow on Line 401, and is priced at the Line 401 rate.���

�Table 10

Firm Transportation -- Expansion Shippers -- Annual Rates (G-XF)

MFV Rate Design

OFF-SYSTEM DELIVERIES��



�1997�1998�1999�2000�2001�2002���Malin to Off-System���������Reservation Charge�($/Dth/mo)�5.52�5.46�5.39�5.32�5.25�5.18��Usage Charge�($/Dth)�0.216�0.205�0.195�0.185�0.175�0.165��Total�($/Dth@Full Contract)�0.397�0.384�0.372�0.360�0.348�0.335��

Notes:��a)  These rates are only the backbone transmission charge component of the transmission service.  They exclude local transmission charges, customer class charges, customer access charges, distribution charges, storage charges, and shrinkage charges.��b)  The “Total” rows represent the average backbone transmission cost incurred by a firm shipper that uses its full contract quantity at a 100% load factor. ��c)  G-XF charges are based on the embedded cost of Line 401 and a 95% load factor. ��d)  These rates are subject to change during the Accord period pursuant only to the z-factor provisions of Section II.I.7.���

�Table 11

Firm Transportation -- Expansion Shippers -- Annual Rates (G-XF)

SFV Rate Design

OFF-SYSTEM DELIVERIES��



�1997�1998�1999�2000�2001�2002���Malin to Off-System���������Reservation Charge�($/Dth/mo)�11.66�11.28�10.91�10.55�10.19�9.83��Usage Charge�($/Dth)�0.004�0.004�0.004�0.004�0.004�0.004��Total�($/Dth@Full Contract)�0.387�0.375�0.363�0.351�0.339�0.327��

Notes:��a)  These rates are only the backbone transmission charge component of the transmission service.  They exclude local transmission charges, customer class charges, customer access charges, distribution charges, storage charges, and shrinkage charges.��b)  The “Total” rows represent the average backbone transmission cost incurred by a firm shipper that uses its full contract quantity at a 100% load factor. ��c)  G-XF charges are based on the embedded cost of Line 401 and a 95% load factor. ��d)  These rates are subject to change during the Accord period pursuant only to the z-factor provisions of Section II.I.7.���



�Table 12

Storage Rates

��Firm Storage Service (FS)���Capacity��Withdrawal�������������Reservation Charges�����������Annual Reservation Charge����$0.746/Dth�� $9.651/Dth/day ���Variable Charges�����������Variable Charge���� $0.039/Dth �� $0.039/Dth��

Negotiated Firm Storage (NFS)�Injection��Inventory��Withdrawal��������������Maximum Rate����������   Volumetric Rate�� $8.149/Dth �� $1.144/Dth�� $4.923/Dth���������Negotiated As-Available Storage (NAS)�������������������Maximum Rate����������   Volumetric Rate�� $8.149/Dth���� $4.923/Dth��Notes:��a)  Rates for storage services are based on the costs of storage injection, inventory and withdrawal.��b)  Firm Storage rates are subfunctionalized by a capacity (combined injection and inventory) charge and withdrawal charge.  The capacity charge is calculated assuming recovery of both the injection and inventory revenue requirement over the annual inventory design capacity allocated to the unbundled storage program.  The withdrawal charge is calculated based on recovery of the withdrawal revenue requirement over the daily withdrawal design capacity allocated to the unbundled storage program.��c)  Firm Storage capacity and withdrawal charges are recovered through a reservation (fixed) and volumetric (variable) component.��d)  Negotiated Firm rates may be one-part rates (volumetric) or two-part rates (reservation and variable), as negotiated between parties.  The volumetric equivalent is shown above.��e)  Negotiated As-available Storage Injection and Withdrawal rates are recovered through a volumetric charge only.��f) The flexibility inherent in this storage offer could result in stranded facilities and PG&E requires the opportunity to collect the value of the storage services.  Negotiated rates (NFS and NAS) are capped at the price which will collect 100 percent of PG&E’s total revenue requirement for the unbundled storage program under all three subfunctions (e.g. inventory, injection, or withdrawal.)  The maximum rates are based on a rate design assuming an average injection period of 30 days and an average withdrawal period of 7 days.��g)  Negotiated Firm and As-available services are negotiable above a price floor representing PG&E’s marginal cost of providing the service.��h)  Rates will be implemented for the unbundled storage program in April 1,1998.��i)  The maximum annual charge for parking and lending is based on the annual cost of cycling one Dth of Firm Storage Gas assuming the full 214 day injection season and 151 day withdrawal season.  The annual cycle cost is $0.89 per Dth.���

Table 13

Local Transmission Rates

($/Dth)

��



�1997�1998�1999�2000�2001�2002����������Core�.254�.260�.267�.273�.280�.287��Noncore �.131�.135�.138�.141�.145�.149����������Notes:��������a)  These rates are subject to change during the Accord period pursuant only to the z-factor provisions of Section II.I.7.��b)  Rates for 1998-2002 escalate at 2.5 percent.��c)  First year rates are based on 1996 GRC revenue requirement, 1995 BCAP cost allocation and throughput, and 57.8% of BCAP adopted APD adjustment.��



�Table 14

Illustrative Customer Class Charges

($/Dth)��





�1997�1998�1999�2000�2001�2002��Residential�.353�.224�.223�.121�.119�.118��Small Commercial�.404�.276�.276�.174�.175�.175��Large Commercial�.300�.200�.201�.099�.099�.100����������Industrial

     Distribution�

.207�

.149�

.122�

.083�

.084�

.085��Industrial 

     Transmission�

.174�

.127�

.100�

.061�

.062�

.062��UEG�.132�.093�.066�.039�.039�.039��Cogeneration�.132�.093�.066�.039�.039�.039��Wholesale��������     Coalinga�.145�.100�.072�.045�.045�.045��     Palo Alto�.136�.094�.066�.039�.039�.039����������Notes:��������a)  Customer class charges include no ITCS for core, and 50% of ITCS for noncore, as described in Section IV.B.4.  Core rates include a refund of ITCS costs recovered prior to 1997.��b)  Rates for 1997 consistent with 1995 BCAP decision.  Rates for 1998-2002 do not escalate at 2.5%.  Instead they represent forecasts of individual balancing accounts.  Actual rates will be determined in BCAPs or successor proceedings.��c)  The UEG and cogeneration customer class charges include costs associated with cogeneration rate parity.  See section III.C.5.��































�Table 15 (REVISED--9/11/96)

1997 Customer Access Charge 

for On-System Customers Directly Connected 

to the Transmission System

($/Month)



����1997�1998�1999�2000�2001�2002��Industrial�(Therms/Month)��������

Tier 1�

0 to 5,000  �                          10.49 �                           10.75 �                           11.02 �                           11.30 �                           11.58 �                           11.87 ��

Tier 2�

5,001 to 10,000  �                         82.66 �                         84.73 �                         86.84 �                         89.02 �                          91.24 �                         93.52 ��

Tier 3�

10,001 to 50,000  �                        313.58 �                       321.42 �                       329.45 �                       337.69 �                       346.13 �                       354.79 ��

Tier 4�

50,001 to 200,000  �                       826.61 �                       847.28 �                      868.46 �                        890.17 �                       912.42 �                       935.23 ��

Tier 5�

200,001 to 1,000,000  �                     1,183.50 �                     1,213.09 �                     1,243.41 �                     1,274.50 �                    1,306.36 �                    1,339.02 ��

Tier 6�

1,000,001 and above  �                   3,440.30 �                    3,526.31 �                    3,614.47 �                   3,704.83 �                    3,797.45 �                   3,892.38 ��

UEG��                      113,083 �                       115,910 �                      118,808 �                       121,778 �                     124,822 �                     127,943 ��

Cogeneration ($/Dth)�

.00710�

.00728�

.00746�

.00765�

.00784�

.00803�����������Wholesale���������

Coalinga��                       908.67 �                       931.39 �                       954.67 �                       978.54 �                    1,003.00 �                    1,028.08 ��

Palo Alto��                   3,882.42 �                   3, 979.48 �                   4,078.96 �                    4,180.94 �

4,285.46�

4,392.60����Notes:��a)  Customer access charges escalate at 2.5% per year.��















�Table 16

Forecast Distribution Rates

($/Dth)



��� 1997� 1998� 1999� 2000� 2001� 2002����������Residential�2.53�2.59�2.66�2.72�2.79�2.86��Small Commercial�2.53�2.59�2.66�2.72�2.79�2.86��Large Commercial�.94�.96�.99�1.01�1.04�1.06����������Industrial Distribution �   .656�   .672�   .689�   .706�   .724�   .742����������Notes:��������a)  Core and noncore rates are distribution only.��b) Commercial and industrial rates shown are average distribution rates. Commercial and industrial distribution rates will be seasonally differentiated and include a monthly customer charge.��c)  Illustrative rates, based on 2.5% escalation, are shown.  Actual rates will be determined in BCAPs or successor proceedings.��d)  There is no cogeneration rate shown, since cogenerators receive rate parity with UEG, which is transmission level service.��e)  All rates exclude procurement and interstate transmission.��



�

�Table 17

Illustrative Bundled

1997 Core Transportation Rates

($/Dth)��



�

Residential�

Small Commercial�Large Commercial�

Average Core��������Intrastate Backbone 	Transmission�.148�.148�.130�.147��Intrastate Local 

	Transmission�.254�.254�.254�.254��Customer class charge�.353�.404�.300�.363��Distribution�2.53 �2.53 �.945 �2.45 ��Storage�.115�.115�.102�.115��Procurement�1.92�1.92�1.92�1.92��Interstate Transmission�.292�.281�.281�.289��	Total�5.61 �5.65 �3.93 �5.53 ��������Note:������a)  Average backbone transmission rate based on expected core deliveries from Line 400, Line 300 and California gas production, based on the capacity assignments discussed in Section I.E.�����b)  Average core storage rates are based on core capacity reservations set forth in Section II.E.�����



�

�Table 18  (REVISED--9/11/96)

1997 Seasonal Volumetric Rates For Distribution Service Customers

($/th)

��



��Summer Volumetric Rate�Winter 

Volumetric Rate�Average 

Volumetric Rate��Winter to 

Summer Ratio���������Small Commercial��$.166�$.250�$.212�1.50���������Large Commercial��$.065�$.110�$.089�1.70���������Industrial Distribution��$.048�$.064�$.056�1.35����Notes:��a)  Rates exclude monthly customer charge.���

Rule 51 of the CPUC Rules of Practice and Procedure,

Rule 601 et seq. of the FERC Rules of Practice, Rule 408 of the Federal

Rules of Evidence, and Section 1152 of the California Evidence Code ��
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