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GE Packaged Power, Inc.

2707 North Loop West

Houston, TX 7708




Acknowledgment of Receipt of Funds 

April          , 2001

To each of the Purchasers party

to the Note Purchase Agreement

referred to below and the Initial Purchaser

under the Unit Purchase Agreement referred

to below

Ladies and Gentleman:

Reference is made to (i) the Note Purchase Agreement dated as of April 25, 2001 (the Note Purchase Agreement) between Pegasus Power Partners, LLC and the Purchasers party thereto and (ii) the Unit Purchase Agreement dated as of April 25, 2001 (the Unit Purchase Agreement) between Pegasus Power Partners, LLC and John Hancock Life Insurance Company as Initial Purchaser.  Capitalized terms used but not defined herein have the respective meanings given to such terms in the Note Purchase Agreement.  GE Packaged Power, Inc. (the GE Packaged Power) has requested that the amount of $50,234,000 for all payments due under the Turbine Contract be wired to the following account.

GE Packaged Power, Inc.

Acount#00-388615

Bankers Trust Company

ABA #021001033

SWIFT: BKTRUS33

By its signature hereto, GE Packaged Power acknowledges (i) receipt of $50,234,000 on the date hereof and (ii) that all amounts due and payable to GE Packaged Power under the Turbine Contract have been paid in full.

RECEIPT OF FUNDS ACKNOWLEDGED:








GE PACKAGED POWER, INC.

________________________
By:
Name:
Title:

ACCEPTED AND AGREED:

JOHN HANCOCK LIFE INSURANCE COMPANY
(as Purchaser under the Note Purchase Agreement)

___________________________
By:
Name:
Title:

ACCEPTED AND AGREED:

JOHN HANCOCK VARIABLE LIFE INSURANCE COMPANY
(as Purchaser under the Note Purchase Agreement)

___________________________
By:
Name:
Title:

ACCEPTED AND AGREED:

JOHN HANCOCK LIFE INSURANCE COMPANY
(as Initial Purchaser under the Unit Purchase Agreement)

___________________________
By:
Name:
Title:
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