Technical Corner

Country Risk Analysis Case Study - British Pound Sterling


The purpose of this Technical Corner article is to provide a case study in country risk analysis with special focus on the British pound.   The case study combines an analysis of global and domestic macroeconomic conditions, world commodity prices, and central bank decision-making with the final objective of forecasting the future direction of foreign exchange rates. 

Exchange Rate Outlook

The strength of the US economy, which has steadily outpaced GDP growth in the UK and in Euroland by a large margin, has been the primary driving force in the continued weakness of the euro and the recent depreciation in UK sterling.  Also, persistently high world oil prices have threatened price stability globally.  Countries that have weak currencies against the US dollar are especially exposed to higher inflation because oil is priced in US dollars.  While the outlook for economic growth conditions in Europe and the UK are favorable, upward pressures on inflation and protracted weak exchange rates in both markets pose difficult challenges to both the European Central Bank (ECB) and the Bank of England (BOE).

In view of these economic factors, we expect the ECB to raise rates on August 31st by 25 basis points (bps) and possibly another 25 bps by the end of the year to attempt to stabilize the weak currency and establish central bank credibility.  The 25 bps increase in interest rates by the ECB will not be sufficient to strengthen the euro relative to the US dollar, however, it will cause the euro to appreciate against the pound.  We expect the BOE’s Monetary Policy Committee (MPC) to hold interest rates steady at 6.0 percent on September 7th.  With the BOE at the top of its interest rate cycle, and with both the Fed and the ECB having more upward maneuverability to raise interest rates, sterling will continue to weaken towards the low $1.40’s.  The new trading range will be between $1.52-1.42 over the next six months.  The BOE will allow the pound to weaken to regain some of the loss competitiveness.  Also, we expect the Fed to hold rates at the present level of 6.5 percent due to a moderation of demand growth in the interest rate sensitive sectors of the U.S. economy and the proximity of the presidential elections.  More likely than not, all three central banks could be forced to raise interest rates as early as the end of the year as the effects of higher oil prices start to feed through other components of consumer prices.

Introduction

In order to analyze the relative strength or weakness of the UK sterling exchange rate against the US dollar, one needs to analyze not only the UK economy, but also the EU and US economies as well.  The key drivers of exchange rates are interest and growth rate differentials for developed countries.  In order to anticipate future interest rate differentials, one needs to analyze the ECB, the BOE, and the U.S. Federal Reserve (Fed).

European Central Bank (ECB) Decision 

The ECB will meet tomorrow and it will meet again on September 14th to decide the future direction of interest rates.  In order to anticipate the ECB’s next move, it is necessary to analyze a number of indicators: world oil prices, inflation, money supply, GDP growth, and capacity constraints.  Two of the ECB’s major concerns now are the weak euro and inflationary pressures.  Since its launch on January 1, 1999, the euro has depreciated about 14 percent on a nominal basis against UK sterling and about 26 percent against the US dollar.  The Euro area’s 2.4 percent inflation rate in June and July 2000 exceeds the ECB inflation ceiling of 2.0 percent.  Continued higher oil prices coupled with euro weakness have caused inflation to move above the ECB’s inflation target.  A weak euro makes the price of imports (especially oil, which is priced in $US) more expensive causing import inflation.  The continued strength of Euro-zone domestic demand will allow companies to raise prices to recuperate their higher energy costs, causing consumer prices to rise further.  The ECB is also very concerned that expectations of higher inflation may feed into wage settlements next year.  Higher wages would exacerbate already high labor costs in Europe.

The ECB made the following statements subsequent to its latest monthly report:

“Risks to price stability over the medium term continue to be on the upside”

“The recent decline in the exchange rate of the euro has reinforced concerns of possible future inflationary consequences, particularly in a phase of strong economic growth.”

According to a recent Bloomberg survey of 42 economists, 39 predict that the ECB will raise the benchmark interest rate tomorrow, with the majority predicting a 25 bps increase, and possibly 50 bps, from 4.25 percent.  The ECB has raised interest rates five times in the last 10 months, from 3.0 percent in November 1999 to 4.25 percent in June 2000, yet the euro has continued to weaken vis-à-vis US dollar.  The euro remains weak largely because of the strength of the US economy, which has led to expectations of higher US interest rates.  The large GDP growth differential between the US and Euroland allows the Fed more maneuverability than the ECB to raise interest rates (refer to Chart 1).  We expect the ECB to raise rates tomorrow by at least 25 bps and possibly another 25 bps by the end of the year to stabilize the weak currency and establish central bank credibility.

Bank of England (BOE) Decision

The BOE’s MPC will meet on September 7th to decide the appropriate monetary stance for the U.K.  The minutes of the last MPC meeting held on August 2-3 revealed a 5-to-4 split with the Governor of the BOE using his tie-breaking vote to keep interest rates on hold.  The four dissenting members voted for a 25 bps hike because there appeared to be little evidence to suggest a significant slowdown in economic growth, especially in a tight labor market, which would continue to fuel strong domestic demand.  In addition, higher oil prices have put upward pressure on UK manufacturers input prices, and the current monetary stance is unlikely to be sufficient to guarantee meeting the government’s inflation target (RPIX-retail prices excluding mortgage interest payments) of 2.5 percent.

The euro’s weakness or sterling’s strength has complicated policy decisions of the BOE’s MPC.  The weakness of the Euro vis-à-vis pound sterling has reduced the UK’s competitiveness.  Some policy makers believe that if the Committee attempts to slow strong domestic demand by raising interest rates this will only exacerbate the strong sterling problem by further appreciating sterling and put downward pressure on output and inflation.  The already weak manufacturing sector would take the brunt of the increase in interest rates.  Japanese manufacturers located in the UK are already pressuring the UK government and are threatening to relocate their operations to the European Continent. 

Most analysts believe interest rates in the UK have peaked and there are some signs to suggest that the UK economy is no longer heating up. Several macroeconomic indicators show some moderation of economic activity, including slow growth in retail sales and wages.  The MPC has increased interest rates by 100 bps since September 1999, with the key question being whether these past increases are sufficient to moderate economic activity to a non-inflationary growth path. Surging housing prices, which had MPC members worried, have decelerated faster than expected, and domestic equity prices have also fallen since the beginning of the year (refer to Chart 2).  Therefore, wealth is no longer rising at a rapid pace.  The level of wealth is still high, however, and household borrowing remains strong.

The BOE published an inflation report, which was released after the early August MPC meeting.  For the first time since the MPC was given responsibility of controlling interest rates in June 1998, it has produced a forecast for inflation, which indicates that not only will inflation exceed the MPC target, but also inflation will be above its target for an entire year.  Past expectations of an upside risk of hitting the inflation target has caused the MPC to increase interest rates.  It is clear that the MPC has moved away from its preemptive stance.  In a recent Bloomberg survey, 15 of 22 economists expect the UK base rate to hold at 6.0 percent while 7 economists forecast that the BOE will raise rates 25 bps to 6.25 percent at the September meeting.  We expect the MPC to hold interest rates steady at 6.0 percent in September.

U.S. Federal Reserve (Fed) Decision

The Fed decided to leave interest rates unchanged at 6.5 percent at its August 22nd Federal Open Market Committee (FOMC) meeting on indications of rapid productivity advances and signs that the growth in aggregate demand is moderating toward a pace closer to the rate of growth of the economy’s potential to produce.  The Committee remains concerned about the combination of tight labor markets and the persistent gap between growth of demand and potential supply.  The FOMC believes that the risks are still weighted toward conditions that may generate heightened inflationary pressures in the future.  The Fed will meet again throughout the fall to decide on interest rates.  We expect the Fed to hold rates at the present level of 6.5 percent due to a moderation of demand growth in interest rate-sensitive sectors of the U.S. economy and the proximity of the presidential elections.

Narrowing Investor’s Premium Puts Pressure on Sterling 
While the Fed has raised interest rates by 150 bps since June 1999, the investor’s premium of US interest rates over those of euro- and pound sterling-denominated assets has widened (refer to Charts 3 & 4).  Higher US interest rates and a stronger US economy make US dollar-denominated assets more attractive than euro- and sterling assets.  As the return on US dollar assets rises, the demand for US dollars increases, appreciating the US dollar.  Since the first Fed rate hike in June 1999, the dollar has appreciated by 8.3 percent relative to the pound sterling and by nearly 16 percent relative to the euro.  U.S. GDP growth at 6 percent in the second quarter is significantly stronger than Euroland and the UK, which both grew just above 3 percent over the same period (see chart 1).  The 3 percent GDP growth differential gives the Fed much more maneuverability to raise rates than either the ECB or the BOE.  

Because of the strong pound vis-à-vis the euro, UK manufacturers have lost substantial competitiveness.  Although sterling has depreciated 3.8 percent versus the euro and 6.6 percent against the US dollar since May 2000, the BOE’s MPC may still be trigger shy, waiting for the ECB to make the next increase in interest rates.  If the ECB increases interest rates by 25 to 50 bps between August 31, 2000 and/or the September 14 meetings, this gives the BOE more maneuverability to increase interest rates without further erosion in competitiveness. Even though the BOE’s MPC will gain some breathing room if the ECB raises, the BOE is likely to remain on hold until after the Fed October meeting.  This will cause further weakness in sterling in the near term. The Fed will not raise interest rates on October 3, in anticipation of the November US presidential elections.
This scenario supports the outlook of a weaker pound as the investor’s premium will continue to favor the US dollar in the near-term.  Since the pound fell out of the European Exchange Rate Mechanism (ERM) in 1992, it has been range bound between $1.70-$1.50 per pound sterling.  Sterling has now broken out of this range, which had been stable over the past seven years.  Sterling breached this important floor and hit a bottom of $1.443 overnight on August 30th.  It’s weakness is related to an expected ECB rate hike.  The short-term sterling-euro and sterling-dollar interest rate differentials have been narrowing since late 1998 (see Charts 3, 4 and 5).  Higher oil prices only exacerbate the situation.  Because oil is priced internationally in US dollars, it makes the fight against inflation more difficult for the BOE and the ECB.  More likely than not, all three central banks will be forced to raise interest rates before the end of the year as the effects of higher oil prices start to feed through other components of consumer prices.  With the BOE at the top of its interest rate cycle, and with both the Fed and the ECB having more upward maneuverability, sterling will continue to weaken towards the low $1.40’s.  The new trading range will be between $1.52-1.42 over the next six months.  The BOE will allow the pound to weaken to regain some of the loss competitiveness and support the manufacturing and export sectors, which will take pressure off the UK government. 
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Data

		UK Base Rate						UKRPYOY						Fed Funds						CPI YOY						ECB Rate						ECCP11YY				$/EUR				GBP/Eur				Eur/GBP		$/GBP

		Date		Value				Date		Value				Date		Value				Date		Value				Date		Value				Date		Value		Date		Value		Date		Pence/Eur		Euro/GBP		Date		Value

		31-Jan-90		15.0				31-Jan-90		7.7				31-Jan-90		8.25				31-Jan-90		5.2																								31-Jan-90		1.678

		28-Feb-90		15.0				28-Feb-90		7.5				28-Feb-90		8.25				28-Feb-90		5.3																								28-Feb-90		1.678

		30-Mar-90		15.0				31-Mar-90		8.1				31-Mar-90		8.25				31-Mar-90		5.2																								30-Mar-90		1.648

		30-Apr-90		15.0				30-Apr-90		9.4				30-Apr-90		8.25				30-Apr-90		4.7																								30-Apr-90		1.642

		31-May-90		15.0				31-May-90		9.7				31-May-90		8.25				31-May-90		4.4																								31-May-90		1.678

		29-Jun-90		15.0				30-Jun-90		9.8				30-Jun-90		8.25				30-Jun-90		4.8																								29-Jun-90		1.749

		31-Jul-90		15.0				31-Jul-90		9.8				31-Jul-90		8				31-Jul-90		4.8																								31-Jul-90		1.863

		31-Aug-90		15.0				31-Aug-90		10.6				31-Aug-90		8				31-Aug-90		5.7																								31-Aug-90		1.895

		28-Sep-90		15.0				30-Sep-90		10.9				30-Sep-90		8				30-Sep-90		6.2																								28-Sep-90		1.879

		31-Oct-90		14.0				31-Oct-90		10.9				31-Oct-90		8				31-Oct-90		6.4																								31-Oct-90		1.944

		30-Nov-90		14.0				30-Nov-90		9.7				30-Nov-90		7.5				30-Nov-90		6.3																								30-Nov-90		1.944

		31-Dec-90		14.0				31-Dec-90		9.3				31-Dec-90		7				31-Dec-90		6.3																								31-Dec-90		1.93

		31-Jan-91		14.0				31-Jan-91		9				31-Jan-91		6.75				31-Jan-91		5.6																								31-Jan-91		1.967

		28-Feb-91		13.0				28-Feb-91		8.9				28-Feb-91		6.25				28-Feb-91		5.3																								28-Feb-91		1.913

		29-Mar-91		12.5				31-Mar-91		8.2				31-Mar-91		6				31-Mar-91		4.9																								29-Mar-91		1.751

		30-Apr-91		12.0				30-Apr-91		6.4				30-Apr-91		5.75				30-Apr-91		4.8																								30-Apr-91		1.726

		31-May-91		11.5				31-May-91		5.8				31-May-91		5.75				31-May-91		5																								31-May-91		1.698

		28-Jun-91		11.5				30-Jun-91		5.8				30-Jun-91		5.75				30-Jun-91		4.7																								28-Jun-91		1.622

		31-Jul-91		11				31-Jul-91		5.5				31-Jul-91		5.75				31-Jul-91		4.4																								31-Jul-91		1.687

		30-Aug-91		11				31-Aug-91		4.7				31-Aug-91		5.5				31-Aug-91		3.8																								30-Aug-91		1.682

		30-Sep-91		10.5				30-Sep-91		4.1				30-Sep-91		5.28				30-Sep-91		3.4																								30-Sep-91		1.751

		31-Oct-91		10.5				31-Oct-91		3.7				31-Oct-91		5				31-Oct-91		2.8																								31-Oct-91		1.739

		29-Nov-91		10.5				30-Nov-91		4.3				30-Nov-91		4.75				30-Nov-91		3.1																								29-Nov-91		1.768

		31-Dec-91		10.5				31-Dec-91		4.5				31-Dec-91		4				31-Dec-91		3																								31-Dec-91		1.871

		31-Jan-92		10.5				31-Jan-92		4.1				31-Jan-92		4				31-Jan-92		2.7																								31-Jan-92		1.788

		28-Feb-92		10.5				29-Feb-92		4.1				29-Feb-92		4				29-Feb-92		2.8																								28-Feb-92		1.758

		31-Mar-92		10.5				31-Mar-92		4				31-Mar-92		4				31-Mar-92		3.2																								31-Mar-92		1.736

		30-Apr-92		10.5				30-Apr-92		4.3				30-Apr-92		3.75				30-Apr-92		3.2																								30-Apr-92		1.777

		29-May-92		10				31-May-92		4.3				31-May-92		3.75				31-May-92		3																								29-May-92		1.83

		30-Jun-92		10				30-Jun-92		3.9				30-Jun-92		3.75				30-Jun-92		3																								30-Jun-92		1.905

		31-Jul-92		10				31-Jul-92		3.7				31-Jul-92		3.25				31-Jul-92		3.2																								31-Jul-92		1.928

		31-Aug-92		10				31-Aug-92		3.6				31-Aug-92		3.25				31-Aug-92		3.1																								31-Aug-92		1.988

		30-Sep-92		9				30-Sep-92		3.6				30-Sep-92		3				30-Sep-92		3																								30-Sep-92		1.777

		30-Oct-92		8				31-Oct-92		3.6				31-Oct-92		3				31-Oct-92		3.3																								30-Oct-92		1.559

		30-Nov-92		7				30-Nov-92		3				30-Nov-92		3				30-Nov-92		3.1																								30-Nov-92		1.517

		31-Dec-92		7				31-Dec-92		2.6				31-Dec-92		3				31-Dec-92		3																								31-Dec-92		1.511

		29-Jan-93		6				31-Jan-93		1.7				31-Jan-93		3				31-Jan-93		3.2																								29-Jan-93		1.486

		26-Feb-93		6				28-Feb-93		1.8				28-Feb-93		3				28-Feb-93		3.2																								26-Feb-93		1.426

		31-Mar-93		6				31-Mar-93		1.9				31-Mar-93		3				31-Mar-93		3																								31-Mar-93		1.515

		30-Apr-93		6				30-Apr-93		1.3				30-Apr-93		3				30-Apr-93		3.2																								30-Apr-93		1.574

		31-May-93		6				31-May-93		1.3				31-May-93		3				31-May-93		3.2																								31-May-93		1.563

		30-Jun-93		6				30-Jun-93		1.2				30-Jun-93		3				30-Jun-93		3																								30-Jun-93		1.491

		30-Jul-93		6				31-Jul-93		1.4				31-Jul-93		3				31-Jul-93		2.8																								30-Jul-93		1.482

		31-Aug-93		6				31-Aug-93		1.7				31-Aug-93		3				31-Aug-93		2.8																								31-Aug-93		1.492

		30-Sep-93		6				30-Sep-93		1.8				30-Sep-93		3				30-Sep-93		2.8																								30-Sep-93		1.496

		29-Oct-93		6				31-Oct-93		1.4				31-Oct-93		3				31-Oct-93		2.8																								29-Oct-93		1.48

		30-Nov-93		5.5				30-Nov-93		1.4				30-Nov-93		3				30-Nov-93		2.7																								30-Nov-93		1.486

		31-Dec-93		5.5				31-Dec-93		1.9				31-Dec-93		3				31-Dec-93		2.8																								31-Dec-93		1.478

		31-Jan-94		5.5				31-Jan-94		2.5				31-Jan-94		3				31-Jan-94		2.5																								31-Jan-94		1.507

		28-Feb-94		5.25				28-Feb-94		2.4				28-Feb-94		3.25				28-Feb-94		2.5																								28-Feb-94		1.486

		31-Mar-94		5.25				31-Mar-94		2.3				31-Mar-94		3.5				31-Mar-94		2.6																								31-Mar-94		1.484

		29-Apr-94		5.25				30-Apr-94		2.6				30-Apr-94		3.75				30-Apr-94		2.4																								29-Apr-94		1.519

		31-May-94		5.25				31-May-94		2.6				31-May-94		4.25				31-May-94		2.3																								31-May-94		1.511

		30-Jun-94		5.25				30-Jun-94		2.6				30-Jun-94		4.25				30-Jun-94		2.5																								30-Jun-94		1.544

		29-Jul-94		5.25				31-Jul-94		2.3				31-Jul-94		4.25				31-Jul-94		2.7																								29-Jul-94		1.544

		31-Aug-94		5.25				31-Aug-94		2.4				31-Aug-94		4.75				31-Aug-94		2.9																								31-Aug-94		1.534

		30-Sep-94		5.75				30-Sep-94		2.2				30-Sep-94		4.75				30-Sep-94		3																								30-Sep-94		1.577

		31-Oct-94		5.75				31-Oct-94		2.4				31-Oct-94		4.75				31-Oct-94		2.6																								31-Oct-94		1.636

		30-Nov-94		5.75				30-Nov-94		2.6				30-Nov-94		5.5				30-Nov-94		2.7																								30-Nov-94		1.565

		30-Dec-94		6.25				31-Dec-94		2.9				31-Dec-94		5.5				31-Dec-94		2.6																								30-Dec-94		1.565

		31-Jan-95		6.25				31-Jan-95		3.3				31-Jan-95		5.5				31-Jan-95		2.8																								31-Jan-95		1.579

		28-Feb-95		6.75				28-Feb-95		3.4				28-Feb-95		6				28-Feb-95		2.9																								28-Feb-95		1.584

		31-Mar-95		6.75				31-Mar-95		3.5				31-Mar-95		6				31-Mar-95		2.9																								31-Mar-95		1.621

		28-Apr-95		6.75				30-Apr-95		3.3				30-Apr-95		6				30-Apr-95		2.8																								28-Apr-95		1.613

		31-May-95		6.75				31-May-95		3.4				31-May-95		6				31-May-95		3.1																								31-May-95		1.586

		30-Jun-95		6.75				30-Jun-95		3.5				30-Jun-95		6				30-Jun-95		3																								30-Jun-95		1.595

		31-Jul-95		6.75				31-Jul-95		3.5				31-Jul-95		5.75				31-Jul-95		2.8																								31-Jul-95		1.597

		31-Aug-95		6.75				31-Aug-95		3.6				31-Aug-95		5.75				31-Aug-95		2.6																								31-Aug-95		1.55

		29-Sep-95		6.75				30-Sep-95		3.9				30-Sep-95		5.75				30-Sep-95		2.5																								29-Sep-95		1.585

		31-Oct-95		6.75				31-Oct-95		3.2				31-Oct-95		5.75				31-Oct-95		2.8																								31-Oct-95		1.58

		30-Nov-95		6.75				30-Nov-95		3.1				30-Nov-95		5.75				30-Nov-95		2.6																								30-Nov-95		1.534

		29-Dec-95		6.5				31-Dec-95		3.2				31-Dec-95		5.5				31-Dec-95		2.6																								29-Dec-95		1.55

		31-Jan-96		6.25				31-Jan-96		2.9				31-Jan-96		5.25				31-Jan-96		2.7																								31-Jan-96		1.514

		29-Feb-96		6.25				29-Feb-96		2.7				29-Feb-96		5.25				29-Feb-96		2.7																								29-Feb-96		1.532

		29-Mar-96		6				31-Mar-96		2.7				31-Mar-96		5.25				31-Mar-96		2.9																								29-Mar-96		1.527

		30-Apr-96		6				30-Apr-96		2.4				30-Apr-96		5.25				30-Apr-96		2.8																								30-Apr-96		1.506

		31-May-96		6				31-May-96		2.2				31-May-96		5.25				31-May-96		2.9																								31-May-96		1.551

		28-Jun-96		5.75				30-Jun-96		2.1				30-Jun-96		5.25				30-Jun-96		2.8																								28-Jun-96		1.553

		31-Jul-96		5.75				31-Jul-96		2.2				31-Jul-96		5.25				31-Jul-96		2.9																								31-Jul-96		1.557

		30-Aug-96		5.75				31-Aug-96		2.1				31-Aug-96		5.25				31-Aug-96		2.8																								30-Aug-96		1.565

		30-Sep-96		5.75				30-Sep-96		2.1				30-Sep-96		5.25				30-Sep-96		3																								30-Sep-96		1.565

		31-Oct-96		6				31-Oct-96		2.7				31-Oct-96		5.25				31-Oct-96		3																								31-Oct-96		1.627

		29-Nov-96		6				30-Nov-96		2.7				30-Nov-96		5.25				30-Nov-96		3.2																								29-Nov-96		1.682

		31-Dec-96		6				31-Dec-96		2.5				31-Dec-96		5.25				31-Dec-96		3.2																								31-Dec-96		1.714

		31-Jan-97		6				31-Jan-97		2.8				31-Jan-97		5.25				31-Jan-97		3																								31-Jan-97		1.602

		28-Feb-97		6				28-Feb-97		2.7				28-Feb-97		5.25				28-Feb-97		3																								28-Feb-97		1.629

		31-Mar-97		6				31-Mar-97		2.6				31-Mar-97		5.5				31-Mar-97		2.8																								31-Mar-97		1.637

		30-Apr-97		6				30-Apr-97		2.4				30-Apr-97		5.5				30-Apr-97		2.5																								30-Apr-97		1.623

		30-May-97		6.25				31-May-97		2.6				31-May-97		5.5				31-May-97		2.2																								30-May-97		1.639

		30-Jun-97		6.5				30-Jun-97		2.9				30-Jun-97		5.5				30-Jun-97		2.3																								30-Jun-97		1.666

		31-Jul-97		6.75				31-Jul-97		3.3				31-Jul-97		5.5				31-Jul-97		2.2																								31-Jul-97		1.641

		29-Aug-97		7				31-Aug-97		3.5				31-Aug-97		5.5				31-Aug-97		2.2																								29-Aug-97		1.615

		30-Sep-97		7				30-Sep-97		3.6				30-Sep-97		5.5				30-Sep-97		2.2																								30-Sep-97		1.616

		31-Oct-97		7				31-Oct-97		3.7				31-Oct-97		5.5				31-Oct-97		2.1																								31-Oct-97		1.673

		28-Nov-97		7.25				30-Nov-97		3.7				30-Nov-97		5.5				30-Nov-97		1.9																								28-Nov-97		1.689

		31-Dec-97		7.25				31-Dec-97		3.6				31-Dec-97		5.5				31-Dec-97		1.7																								31-Dec-97		1.645

		30-Jan-98		7.25				31-Jan-98		3.3				31-Jan-98		5.5				31-Jan-98		1.6																								30-Jan-98		1.632

		27-Feb-98		7.25				28-Feb-98		3.4				28-Feb-98		5.5				28-Feb-98		1.4																								27-Feb-98		1.643

		31-Mar-98		7.25				31-Mar-98		3.5				31-Mar-98		5.5				31-Mar-98		1.4																								31-Mar-98		1.673

		30-Apr-98		7.25				30-Apr-98		4				30-Apr-98		5.5				30-Apr-98		1.5																								30-Apr-98		1.671

		29-May-98		7.25				31-May-98		4.2				31-May-98		5.5				31-May-98		1.7																								29-May-98		1.631

		30-Jun-98		7.5				30-Jun-98		3.7				30-Jun-98		5.5				30-Jun-98		1.6																								30-Jun-98		1.668

		31-Jul-98		7.5				31-Jul-98		3.7				31-Jul-98		5.5				31-Jul-98		1.7																								31-Jul-98		1.633

		31-Aug-98		7.5				31-Aug-98		3.3				31-Aug-98		5.5				31-Aug-98		1.7																								31-Aug-98		1.68

		30-Sep-98		7.5				30-Sep-98		3.2				30-Sep-98		5.25				30-Sep-98		1.4																								30-Sep-98		1.699

		30-Oct-98		7.25				31-Oct-98		3.1				31-Oct-98		5				31-Oct-98		1.4																								30-Oct-98		1.676

		30-Nov-98		6.75				30-Nov-98		3				30-Nov-98		4.75				30-Nov-98		1.5																								30-Nov-98		1.648

		31-Dec-98		6.25				31-Dec-98		2.8				31-Dec-98		4.75				31-Dec-98		1.6				31-Dec-98		3.0				31-Dec-98		0.8		31-Dec-98		1.167		31-Dec-98		0.703		1.42		31-Dec-98		1.66

		29-Jan-99		6				31-Jan-99		2.4				31-Jan-99		4.75				31-Jan-99		1.7				29-Jan-99		3.0				31-Jan-99		0.8		29-Jan-99		1.136		29-Jan-99		0.69		1.45		29-Jan-99		1.645

		26-Feb-99		5.5				28-Feb-99		2.1				28-Feb-99		4.75				28-Feb-99		1.7				26-Feb-99		3.0				28-Feb-99		0.8		26-Feb-99		1.103		26-Feb-99		0.688		1.45		26-Feb-99		1.603

		31-Mar-99		5.5				31-Mar-99		2.1				31-Mar-99		4.75				31-Mar-99		1.8				31-Mar-99		3.0				31-Mar-99		1		31-Mar-99		1.076		31-Mar-99		0.669		1.49		31-Mar-99		1.611

		30-Apr-99		5.25				30-Apr-99		1.6				30-Apr-99		4.75				30-Apr-99		2.3				30-Apr-99		2.5				30-Apr-99		1.1		30-Apr-99		1.057		30-Apr-99		0.658		1.52		30-Apr-99		1.609

		31-May-99		5.25				31-May-99		1.3				31-May-99		4.75				31-May-99		2.1				31-May-99		2.5				31-May-99		1		31-May-99		1.042		31-May-99		0.65		1.54		31-May-99		1.603

		30-Jun-99		5				30-Jun-99		1.3				30-Jun-99		5				30-Jun-99		2				30-Jun-99		2.5				30-Jun-99		0.9		30-Jun-99		1.035		30-Jun-99		0.656		1.52		30-Jun-99		1.578

		30-Jul-99		5				31-Jul-99		1.3				31-Jul-99		5				31-Jul-99		2.1				30-Jul-99		2.5				31-Jul-99		1.1		30-Jul-99		1.071		30-Jul-99		0.66		1.52		30-Jul-99		1.622

		31-Aug-99		5				31-Aug-99		1.1				31-Aug-99		5.25				31-Aug-99		2.3				31-Aug-99		2.5				31-Aug-99		1.2		31-Aug-99		1.057		31-Aug-99		0.659		1.52		31-Aug-99		1.604

		30-Sep-99		5.25				30-Sep-99		1.1				30-Sep-99		5.25				30-Sep-99		2.6				30-Sep-99		2.5				30-Sep-99		1.2		30-Sep-99		1.068		30-Sep-99		0.649		1.54		30-Sep-99		1.647

		29-Oct-99		5.25				31-Oct-99		1.2				31-Oct-99		5.25				31-Oct-99		2.6				29-Oct-99		2.5				31-Oct-99		1.4		29-Oct-99		1.055		29-Oct-99		0.641		1.56		29-Oct-99		1.645

		30-Nov-99		5.5				30-Nov-99		1.4				30-Nov-99		5.5				30-Nov-99		2.6				30-Nov-99		3.0				30-Nov-99		1.5		30-Nov-99		1.009		30-Nov-99		0.631		1.58		30-Nov-99		1.598

		31-Dec-99		5.5				31-Dec-99		1.8				31-Dec-99		5.5				31-Dec-99		2.7				31-Dec-99		3.0				31-Dec-99		1.7		31-Dec-99		1.006		31-Dec-99		0.622		1.61		31-Dec-99		1.618

		31-Jan-00		5.75				31-Jan-00		2				31-Jan-00		5.5				31-Jan-00		2.7				31-Jan-00		3.0				31-Jan-00		1.9		31-Jan-00		0.971		31-Jan-00		0.601		1.66		31-Jan-00		1.616

		29-Feb-00		6				29-Feb-00		2.3				29-Feb-00		5.75				29-Feb-00		3.2				29-Feb-00		3.25				29-Feb-00		2		29-Feb-00		0.964		29-Feb-00		0.611		1.64		29-Feb-00		1.579

		31-Mar-00		6				31-Mar-00		2.6				31-Mar-00		6				31-Mar-00		3.7				31-Mar-00		3.5				31-Mar-00		2.1		31-Mar-00		0.955		31-Mar-00		0.6		1.67		31-Mar-00		1.591

		28-Apr-00		6				30-Apr-00		3				30-Apr-00		6				30-Apr-00		3				28-Apr-00		3.75				30-Apr-00		1.9		28-Apr-00		0.912		28-Apr-00		0.588		1.70		28-Apr-00		1.551

		31-May-00		6				31-May-00		3.1				31-May-00		6.5				31-May-00		3.1				31-May-00		3.75				31-May-00		1.9		31-May-00		0.938		31-May-00		0.625		1.60		31-May-00		1.501

		30-Jun-00		6				30-Jun-00		3.3				30-Jun-00		6.5				30-Jun-00		3.7				30-Jun-00		4.25				30-Jun-00		2.4		30-Jun-00		0.953		30-Jun-00		0.629		1.59		30-Jun-00		1.514

		31-Jul-00		6				31-Jul-00		3.3				31-Jul-00		6.5				31-Jul-00		3.5				31-Jul-00		4.25				31-Jul-00		2.4		31-Jul-00		0.927		31-Jul-00		0.618		1.62		31-Jul-00		1.5

		31-Aug-00		6				31-Aug-00		3.3				31-Aug-00		6.5				31-Aug-00		3.5
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IR Diffs

				Real Rates								Differentials - UK/US						Differentials - UK/Euro						Differentials - Euro/US

		Date		UK Real R		US Real R		ECB Real R				US-UK Nom Diff		US-UK Real Diff				UK-Eur Nom Diff		UK-Euro Real Diff				US-Eur Nom Diff		US-Eur Real Diff

		31-Jan-90		7.3		3.05						6.75		4.25

		28-Feb-90		7.5		2.95						6.75		4.55

		30-Mar-90		6.9		3.05						6.75		3.85

		30-Apr-90		5.6		3.55						6.75		2.05

		31-May-90		5.3		3.85						6.75		1.45

		29-Jun-90		5.2		3.45						6.75		1.75

		31-Jul-90		5.2		3.20						7		2.00

		31-Aug-90		4.4		2.30						7		2.10

		28-Sep-90		4.1		1.80						7		2.30

		31-Oct-90		3.1		1.60						6		1.50

		30-Nov-90		4.3		1.20						6.5		3.10

		31-Dec-90		4.7		0.70						7		4.00

		31-Jan-91		5.0		1.15						7.25		3.85

		28-Feb-91		4.1		0.95						6.75		3.15

		29-Mar-91		4.3		1.10						6.5		3.20

		30-Apr-91		5.6		0.95						6.25		4.65

		31-May-91		5.7		0.75						5.75		4.95

		28-Jun-91		5.7		1.05						5.75		4.65

		31-Jul-91		5.5		1.35						5.25		4.15

		30-Aug-91		6.3		1.70						5.5		4.60

		30-Sep-91		6.4		1.88						5.22		4.52

		31-Oct-91		6.8		2.20						5.5		4.60

		29-Nov-91		6.2		1.65						5.75		4.55

		31-Dec-91		6.0		1.00						6.5		5.00

		31-Jan-92		6.4		1.30						6.5		5.10

		28-Feb-92		6.4		1.20						6.5		5.20

		31-Mar-92		6.5		0.80						6.5		5.70

		30-Apr-92		6.2		0.55						6.75		5.65

		29-May-92		5.7		0.75						6.25		4.95

		30-Jun-92		6.1		0.75						6.25		5.35

		31-Jul-92		6.3		0.05						6.75		6.25

		31-Aug-92		6.4		0.15						6.75		6.25

		30-Sep-92		5.4		0.00						6		5.40

		30-Oct-92		4.4		-0.30						5		4.70

		30-Nov-92		4.0		-0.10						4		4.10

		31-Dec-92		4.4		0.00						4		4.40

		29-Jan-93		4.3		-0.20						-3		-4.50

		26-Feb-93		4.2		-0.20						-3		-4.40

		31-Mar-93		4.1		0.00						-3		-4.10

		30-Apr-93		4.7		-0.20						-3		-4.90

		31-May-93		4.7		-0.20						-3		-4.90

		30-Jun-93		4.8		0.00						-3		-4.80

		30-Jul-93		4.6		0.20						-3		-4.40

		31-Aug-93		4.3		0.20						-3		-4.10

		30-Sep-93		4.2		0.20						-3		-4.00

		29-Oct-93		4.6		0.20						-3		-4.40

		30-Nov-93		4.1		0.30						-2.5		-3.80

		31-Dec-93		3.6		0.20						-2.5		-3.40

		31-Jan-94		3.0		0.50						-2.5		-2.50

		28-Feb-94		2.9		0.75						-2		-2.10

		31-Mar-94		3.0		0.90						-1.75		-2.05

		29-Apr-94		2.7		1.35						-1.5		-1.30

		31-May-94		2.7		1.95						-1		-0.70

		30-Jun-94		2.7		1.75						-1		-0.90

		29-Jul-94		3.0		1.55						-1		-1.40

		31-Aug-94		2.9		1.85						-0.5		-1.00

		30-Sep-94		3.6		1.75						-1		-1.80

		31-Oct-94		3.4		2.15						-1		-1.20

		30-Nov-94		3.2		2.80						-0.25		-0.35

		30-Dec-94		3.4		2.90						-0.75		-0.45

		31-Jan-95		3.0		2.70						-0.75		-0.25

		28-Feb-95		3.4		3.10						-0.75		-0.25

		31-Mar-95		3.3		3.10						-0.75		-0.15

		28-Apr-95		3.5		3.20						-0.75		-0.25

		31-May-95		3.4		2.90						-0.75		-0.45

		30-Jun-95		3.3		3.00						-0.75		-0.25

		31-Jul-95		3.3		2.95						-1		-0.30

		31-Aug-95		3.2		3.15						-1		0.00

		29-Sep-95		2.9		3.25						-1		0.40

		31-Oct-95		3.6		2.95						-1		-0.60

		30-Nov-95		3.7		3.15						-1		-0.50

		29-Dec-95		3.3		2.90						-1		-0.40

		31-Jan-96		3.4		2.55						-1		-0.80

		29-Feb-96		3.6		2.55						-1		-1.00

		29-Mar-96		3.3		2.35						-0.75		-0.95

		30-Apr-96		3.6		2.45						-0.75		-1.15

		31-May-96		3.8		2.35						-0.75		-1.45

		28-Jun-96		3.7		2.45						-0.5		-1.20

		31-Jul-96		3.6		2.35						-0.5		-1.20

		30-Aug-96		3.7		2.45						-0.5		-1.20

		30-Sep-96		3.7		2.25						-0.5		-1.40

		31-Oct-96		3.3		2.25						-0.75		-1.05

		29-Nov-96		3.3		2.05						-0.75		-1.25

		31-Dec-96		3.5		2.05						-0.75		-1.45

		31-Jan-97		3.2		2.25						-0.75		-0.95

		28-Feb-97		3.3		2.25						-0.75		-1.05

		31-Mar-97		3.4		2.70						-0.5		-0.70

		30-Apr-97		3.6		3.00						-0.5		-0.60

		30-May-97		3.7		3.30						-0.75		-0.35

		30-Jun-97		3.6		3.20						-1		-0.40

		31-Jul-97		3.5		3.30						-1.25		-0.15

		29-Aug-97		3.5		3.30						-1.5		-0.20

		30-Sep-97		3.4		3.30						-1.5		-0.10

		31-Oct-97		3.3		3.40						-1.5		0.10

		28-Nov-97		3.6		3.60						-1.75		0.05

		31-Dec-97		3.7		3.80						-1.75		0.15

		30-Jan-98		4.0		3.90						-1.75		-0.05

		27-Feb-98		3.9		4.10						-1.75		0.25

		31-Mar-98		3.8		4.10						-1.75		0.35

		30-Apr-98		3.3		4.00						-1.75		0.75

		29-May-98		3.1		3.80						-1.75		0.75

		30-Jun-98		3.8		3.90						-2		0.10

		31-Jul-98		3.8		3.80						-2		0.00

		31-Aug-98		4.2		3.80						-2		-0.40

		30-Sep-98		4.3		3.85						-2.25		-0.45

		30-Oct-98		4.2		3.60						-2.25		-0.55

		30-Nov-98		3.8		3.25						-2		-0.50

		31-Dec-98		3.5		3.15		2.2				-1.5		-0.30				3.25		1.3				1.75		1.0

		29-Jan-99		3.6		3.05		2.2				-1.25		-0.55				3		1.4				1.75		0.9

		26-Feb-99		3.4		3.05		2.2				-0.75		-0.35				2.5		1.2				1.75		0.9

		31-Mar-99		3.4		2.95		2				-0.75		-0.45				2.5		1.4				1.75		1.0

		30-Apr-99		3.7		2.45		1.4				-0.5		-1.20				2.75		2.3				2.25		1.1

		31-May-99		4.0		2.65		1.5				-0.5		-1.30				2.75		2.5				2.25		1.2

		30-Jun-99		3.7		3.00		1.6				0		-0.70				2.5		2.1				2.5		1.4

		30-Jul-99		3.7		2.90		1.4				0		-0.80				2.5		2.3				2.5		1.5

		31-Aug-99		3.9		2.95		1.3				0.25		-0.95				2.5		2.6				2.75		1.7

		30-Sep-99		4.2		2.65		1.3				0		-1.50				2.75		2.9				2.75		1.4

		29-Oct-99		4.1		2.65		1.1				0		-1.40				2.75		3.0				2.75		1.6

		30-Nov-99		4.1		2.90		1.5				0		-1.20				2.5		2.6				2.5		1.4

		31-Dec-99		3.7		2.80		1.3				0		-0.90				2.5		2.4				2.5		1.5

		31-Jan-00		3.8		2.80		1.1				-0.25		-0.95				2.75		2.7				2.5		1.7

		29-Feb-00		3.7		2.55		1.25				-0.25		-1.15				2.75		2.5				2.5		1.3

		31-Mar-00		3.4		2.30		1.4				0		-1.10				2.5		2.0				2.5		0.9

		28-Apr-00		3.0		3.00		1.85				0		0.00				2.25		1.2				2.25		1.2

		31-May-00		2.9		3.40		1.85				0.5		0.50				2.25		1.1				2.75		1.6

		30-Jun-00		2.7		2.80		1.85				0.5		0.10				1.75		0.9				2.25		1.0

		31-Jul-00		2.7		3.00		1.85				0.5		0.30				1.75		0.9				2.25		1.2

		31-Aug-00
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Higher US Premium is Putting Pressure on Sterling
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UK Nom Diffs

		33998		33998		33998		33998

		34026		34026		34026		34026

		34059		34059		34059		34059

		34089		34089		34089		34089

		34120		34120		34120		34120

		34150		34150		34150		34150

		34180		34180		34180		34180

		34212		34212		34212		34212

		34242		34242		34242		34242

		34271		34271		34271		34271

		34303		34303		34303		34303

		34334		34334		34334		34334

		34365		34365		34365		34365

		34393		34393		34393		34393

		34424		34424		34424		34424

		34453		34453		34453		34453

		34485		34485		34485		34485

		34515		34515		34515		34515

		34544		34544		34544		34544

		34577		34577		34577		34577

		34607		34607		34607		34607

		34638		34638		34638		34638

		34668		34668		34668		34668

		34698		34698		34698		34698

		34730		34730		34730		34730

		34758		34758		34758		34758

		34789		34789		34789		34789

		34817		34817		34817		34817

		34850		34850		34850		34850

		34880		34880		34880		34880

		34911		34911		34911		34911

		34942		34942		34942		34942

		34971		34971		34971		34971

		35003		35003		35003		35003

		35033		35033		35033		35033

		35062		35062		35062		35062

		35095		35095		35095		35095

		35124		35124		35124		35124

		35153		35153		35153		35153

		35185		35185		35185		35185

		35216		35216		35216		35216

		35244		35244		35244		35244

		35277		35277		35277		35277

		35307		35307		35307		35307

		35338		35338		35338		35338

		35369		35369		35369		35369

		35398		35398		35398		35398

		35430		35430		35430		35430

		35461		35461		35461		35461

		35489		35489		35489		35489

		35520		35520		35520		35520

		35550		35550		35550		35550

		35580		35580		35580		35580

		35611		35611		35611		35611

		35642		35642		35642		35642

		35671		35671		35671		35671

		35703		35703		35703		35703

		35734		35734		35734		35734

		35762		35762		35762		35762

		35795		35795		35795		35795

		35825		35825		35825		35825

		35853		35853		35853		35853

		35885		35885		35885		35885

		35915		35915		35915		35915

		35944		35944		35944		35944

		35976		35976		35976		35976

		36007		36007		36007		36007

		36038		36038		36038		36038

		36068		36068		36068		36068

		36098		36098		36098		36098

		36129		36129		36129		36129

		36160		36160		36160		36160

		36189		36189		36189		36189

		36217		36217		36217		36217

		36250		36250		36250		36250

		36280		36280		36280		36280

		36311		36311		36311		36311

		36341		36341		36341		36341

		36371		36371		36371		36371

		36403		36403		36403		36403

		36433		36433		36433		36433

		36462		36462		36462		36462

		36494		36494		36494		36494

		36525		36525		36525		36525

		36556		36556		36556		36556

		36585		36585		36585		36585

		36616		36616		36616		36616

		36644		36644		36644		36644

		36677		36677		36677		36677

		36707		36707		36707		36707

		36738		36738		36738		36738



$/GBP

UK Base Rate

Fed Funds

US-UK Nom. Diff

UK Base Rate

Fed Funds

US-UK Nom Diff

$/GBP
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Rates (%)

NOMINAL UK and US  Interest Rates and Differentials
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UK Diffs 
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$/GBP

US-UK Nom. Diff

US-UK Nom Diff

$/GBP

Date

$/GBP

Rates (%)

NOMINAL UK and US  Interest Rates and Differentials
January 1993- July 2000

-3

1.486

-3

1.426

-3

1.515

-3

1.574

-3

1.563

-3

1.491

-3

1.482

-3

1.492

-3

1.496

-3

1.48

-2.5

1.486

-2.5

1.478

-2.5

1.507

-2

1.486

-1.75

1.484

-1.5

1.519

-1

1.511

-1

1.544

-1

1.544

-0.5

1.534

-1

1.577

-1

1.636

-0.25

1.565

-0.75

1.565

-0.75

1.579

-0.75

1.584

-0.75

1.621

-0.75

1.613

-0.75

1.586

-0.75

1.595

-1

1.597

-1

1.55

-1

1.585

-1

1.58

-1

1.534

-1

1.55

-1

1.514

-1

1.532

-0.75

1.527

-0.75

1.506

-0.75

1.551

-0.5

1.553

-0.5

1.557

-0.5

1.565

-0.5

1.565

-0.75

1.627

-0.75

1.682

-0.75

1.714

-0.75

1.602

-0.75

1.629

-0.5

1.637

-0.5

1.623

-0.75

1.639

-1

1.666

-1.25

1.641

-1.5

1.615

-1.5

1.616

-1.5

1.673

-1.75

1.689

-1.75

1.645

-1.75

1.632

-1.75

1.643

-1.75

1.673

-1.75

1.671

-1.75

1.631

-2

1.668

-2

1.633

-2

1.68

-2.25

1.699

-2.25

1.676

-2

1.648

-1.5

1.66

-1.25

1.645

-0.75

1.603

-0.75

1.611

-0.5

1.609

-0.5

1.603

0

1.578

0

1.622

0.25

1.604

0

1.647

0

1.645

0

1.598

0

1.618

-0.25

1.616

-0.25

1.579

0

1.591

0

1.551

0.5

1.501

0.5

1.514

0.5

1.5



UK-Eur Nom Diff
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		36433		36433		36433		36433

		36462		36462		36462		36462
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UK Base Rate

ECB Rate

UK - Euro rate differential

EUR / GBP

UK Base Rate

ECB Rate

UK-Eur Nom Diff

GBP/Eur

Date

GBP/EUR

Rates (%)

NOMINAL UK and Euro Interest Rates and Differentials
End 1998 - July 2000

6.25

3

3.25

0.703

6

3

3

0.69

5.5

3

2.5

0.688

5.5

3

2.5

0.669

5.25

2.5

2.75

0.658

5.25

2.5

2.75

0.65

5

2.5

2.5

0.656

5

2.5

2.5

0.66

5

2.5

2.5

0.659

5.25

2.5

2.75

0.649

5.25

2.5

2.75

0.641

5.5

3

2.5

0.631

5.5

3

2.5

0.622

5.75

3

2.75

0.601

6

3.25

2.75

0.611

6

3.5

2.5

0.6

6

3.75

2.25

0.588

6

3.75

2.25

0.625

6

4.25

1.75

0.629

6

4.25

1.75

0.618



UK-Euro Real Diff
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ECB Real Rate

UK - Euro rate differential
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ECB Real R

UK-Euro Real Diff
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Date

GBP/EUR

Rates (%)

REAL UK and Euro Interest Rates and Differentials
End 1998 - July 2000
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0.69

3.4

2.2

1.2
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1.5

2.6

0.631
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1.3

2.4
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2.65
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3.4

1.4

2

0.6

3

1.85
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0.588

2.9

1.85

1.05

0.625

2.7
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0.85

0.629

2.7

1.85

0.85

0.618



UK-Euro Real Diff (2)
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UK - Euro rate differential

GBP/EUR

UK-Euro Real Diff

GBP/Eur

GBP/EUR

Interest Rate Differentials (%)

Chart 5
Narrowing Investor Returns Cause Sterling Weakness

1.25

0.703

1.4

0.69

1.2

0.688

1.4

0.669

2.25

0.658

2.45

0.65

2.1

0.656

2.3

0.66

2.6

0.659

2.85

0.649

2.95

0.641

2.6

0.631

2.4

0.622

2.65

0.601

2.45

0.611

2

0.6

1.15

0.588

1.05

0.625

0.85

0.629

0.85

0.618



UK-Eur Nom Diff (2)
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UK - Euro rate differential

GBP/EUR

UK-Eur Nom Diff

GBP/Eur

Date

GBP/EUR

Rates (%)

NOMINAL UK and Euro Interest Rates and Differentials
End 1998 - July 2000
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0.69
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US-Eur Nom Diff

		36160		36160		36160		36160

		36189		36189		36189		36189

		36217		36217		36217		36217

		36250		36250		36250		36250

		36280		36280		36280		36280

		36311		36311		36311		36311

		36341		36341		36341		36341

		36371		36371		36371		36371

		36403		36403		36403		36403

		36433		36433		36433		36433

		36462		36462		36462		36462

		36494		36494		36494		36494

		36525		36525		36525		36525

		36556		36556		36556		36556

		36585		36585		36585		36585

		36616		36616		36616		36616

		36644		36644		36644		36644

		36677		36677		36677		36677

		36707		36707		36707		36707

		36738		36738		36738		36738



Fed Funds

$/Euro

US - Euro rate differential

ECB Rate

Fed Funds

ECB Rate

US-Eur Nom Diff

$/EUR

Date

$/EUR

Rates (%)

NOMINAL US and Euro Interest Rates and Differentials
End 1998 - July 2000

4.75

3

1.75

1.167

4.75

3

1.75

1.136

4.75

3

1.75

1.103

4.75

3

1.75

1.076

4.75

2.5

2.25

1.057

4.75

2.5

2.25

1.042

5

2.5

2.5

1.035

5

2.5

2.5

1.071

5.25

2.5

2.75

1.057

5.25

2.5

2.75

1.068

5.25

2.5

2.75

1.055

5.5

3

2.5

1.009

5.5

3

2.5

1.006

5.5

3

2.5

0.971

5.75

3.25

2.5

0.964

6

3.5

2.5

0.955

6

3.75

2.25

0.912

6.5

3.75

2.75

0.938

6.5

4.25

2.25

0.953

6.5

4.25

2.25

0.927



US-Eur Real Diff
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Higher US Premium is Putting Pressure on Sterling
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		31-Jul-92		10				31-Jul-92		3.7				31-Jul-92		3.25				31-Jul-92		3.2																								31-Jul-92		1.928

		31-Aug-92		10				31-Aug-92		3.6				31-Aug-92		3.25				31-Aug-92		3.1																								31-Aug-92		1.988

		30-Sep-92		9				30-Sep-92		3.6				30-Sep-92		3				30-Sep-92		3																								30-Sep-92		1.777

		30-Oct-92		8				31-Oct-92		3.6				31-Oct-92		3				31-Oct-92		3.3																								30-Oct-92		1.559

		30-Nov-92		7				30-Nov-92		3				30-Nov-92		3				30-Nov-92		3.1																								30-Nov-92		1.517

		31-Dec-92		7				31-Dec-92		2.6				31-Dec-92		3				31-Dec-92		3																								31-Dec-92		1.511

		29-Jan-93		6				31-Jan-93		1.7				31-Jan-93		3				31-Jan-93		3.2																								29-Jan-93		1.486

		26-Feb-93		6				28-Feb-93		1.8				28-Feb-93		3				28-Feb-93		3.2																								26-Feb-93		1.426

		31-Mar-93		6				31-Mar-93		1.9				31-Mar-93		3				31-Mar-93		3																								31-Mar-93		1.515

		30-Apr-93		6				30-Apr-93		1.3				30-Apr-93		3				30-Apr-93		3.2																								30-Apr-93		1.574

		31-May-93		6				31-May-93		1.3				31-May-93		3				31-May-93		3.2																								31-May-93		1.563

		30-Jun-93		6				30-Jun-93		1.2				30-Jun-93		3				30-Jun-93		3																								30-Jun-93		1.491

		30-Jul-93		6				31-Jul-93		1.4				31-Jul-93		3				31-Jul-93		2.8																								30-Jul-93		1.482

		31-Aug-93		6				31-Aug-93		1.7				31-Aug-93		3				31-Aug-93		2.8																								31-Aug-93		1.492

		30-Sep-93		6				30-Sep-93		1.8				30-Sep-93		3				30-Sep-93		2.8																								30-Sep-93		1.496

		29-Oct-93		6				31-Oct-93		1.4				31-Oct-93		3				31-Oct-93		2.8																								29-Oct-93		1.48

		30-Nov-93		5.5				30-Nov-93		1.4				30-Nov-93		3				30-Nov-93		2.7																								30-Nov-93		1.486

		31-Dec-93		5.5				31-Dec-93		1.9				31-Dec-93		3				31-Dec-93		2.8																								31-Dec-93		1.478

		31-Jan-94		5.5				31-Jan-94		2.5				31-Jan-94		3				31-Jan-94		2.5																								31-Jan-94		1.507

		28-Feb-94		5.25				28-Feb-94		2.4				28-Feb-94		3.25				28-Feb-94		2.5																								28-Feb-94		1.486

		31-Mar-94		5.25				31-Mar-94		2.3				31-Mar-94		3.5				31-Mar-94		2.6																								31-Mar-94		1.484

		29-Apr-94		5.25				30-Apr-94		2.6				30-Apr-94		3.75				30-Apr-94		2.4																								29-Apr-94		1.519

		31-May-94		5.25				31-May-94		2.6				31-May-94		4.25				31-May-94		2.3																								31-May-94		1.511

		30-Jun-94		5.25				30-Jun-94		2.6				30-Jun-94		4.25				30-Jun-94		2.5																								30-Jun-94		1.544

		29-Jul-94		5.25				31-Jul-94		2.3				31-Jul-94		4.25				31-Jul-94		2.7																								29-Jul-94		1.544

		31-Aug-94		5.25				31-Aug-94		2.4				31-Aug-94		4.75				31-Aug-94		2.9																								31-Aug-94		1.534

		30-Sep-94		5.75				30-Sep-94		2.2				30-Sep-94		4.75				30-Sep-94		3																								30-Sep-94		1.577

		31-Oct-94		5.75				31-Oct-94		2.4				31-Oct-94		4.75				31-Oct-94		2.6																								31-Oct-94		1.636

		30-Nov-94		5.75				30-Nov-94		2.6				30-Nov-94		5.5				30-Nov-94		2.7																								30-Nov-94		1.565

		30-Dec-94		6.25				31-Dec-94		2.9				31-Dec-94		5.5				31-Dec-94		2.6																								30-Dec-94		1.565

		31-Jan-95		6.25				31-Jan-95		3.3				31-Jan-95		5.5				31-Jan-95		2.8																								31-Jan-95		1.579

		28-Feb-95		6.75				28-Feb-95		3.4				28-Feb-95		6				28-Feb-95		2.9																								28-Feb-95		1.584

		31-Mar-95		6.75				31-Mar-95		3.5				31-Mar-95		6				31-Mar-95		2.9																								31-Mar-95		1.621

		28-Apr-95		6.75				30-Apr-95		3.3				30-Apr-95		6				30-Apr-95		2.8																								28-Apr-95		1.613

		31-May-95		6.75				31-May-95		3.4				31-May-95		6				31-May-95		3.1																								31-May-95		1.586

		30-Jun-95		6.75				30-Jun-95		3.5				30-Jun-95		6				30-Jun-95		3																								30-Jun-95		1.595

		31-Jul-95		6.75				31-Jul-95		3.5				31-Jul-95		5.75				31-Jul-95		2.8																								31-Jul-95		1.597

		31-Aug-95		6.75				31-Aug-95		3.6				31-Aug-95		5.75				31-Aug-95		2.6																								31-Aug-95		1.55

		29-Sep-95		6.75				30-Sep-95		3.9				30-Sep-95		5.75				30-Sep-95		2.5																								29-Sep-95		1.585

		31-Oct-95		6.75				31-Oct-95		3.2				31-Oct-95		5.75				31-Oct-95		2.8																								31-Oct-95		1.58

		30-Nov-95		6.75				30-Nov-95		3.1				30-Nov-95		5.75				30-Nov-95		2.6																								30-Nov-95		1.534

		29-Dec-95		6.5				31-Dec-95		3.2				31-Dec-95		5.5				31-Dec-95		2.6																								29-Dec-95		1.55

		31-Jan-96		6.25				31-Jan-96		2.9				31-Jan-96		5.25				31-Jan-96		2.7																								31-Jan-96		1.514

		29-Feb-96		6.25				29-Feb-96		2.7				29-Feb-96		5.25				29-Feb-96		2.7																								29-Feb-96		1.532

		29-Mar-96		6				31-Mar-96		2.7				31-Mar-96		5.25				31-Mar-96		2.9																								29-Mar-96		1.527

		30-Apr-96		6				30-Apr-96		2.4				30-Apr-96		5.25				30-Apr-96		2.8																								30-Apr-96		1.506

		31-May-96		6				31-May-96		2.2				31-May-96		5.25				31-May-96		2.9																								31-May-96		1.551

		28-Jun-96		5.75				30-Jun-96		2.1				30-Jun-96		5.25				30-Jun-96		2.8																								28-Jun-96		1.553

		31-Jul-96		5.75				31-Jul-96		2.2				31-Jul-96		5.25				31-Jul-96		2.9																								31-Jul-96		1.557

		30-Aug-96		5.75				31-Aug-96		2.1				31-Aug-96		5.25				31-Aug-96		2.8																								30-Aug-96		1.565

		30-Sep-96		5.75				30-Sep-96		2.1				30-Sep-96		5.25				30-Sep-96		3																								30-Sep-96		1.565

		31-Oct-96		6				31-Oct-96		2.7				31-Oct-96		5.25				31-Oct-96		3																								31-Oct-96		1.627

		29-Nov-96		6				30-Nov-96		2.7				30-Nov-96		5.25				30-Nov-96		3.2																								29-Nov-96		1.682

		31-Dec-96		6				31-Dec-96		2.5				31-Dec-96		5.25				31-Dec-96		3.2																								31-Dec-96		1.714

		31-Jan-97		6				31-Jan-97		2.8				31-Jan-97		5.25				31-Jan-97		3																								31-Jan-97		1.602

		28-Feb-97		6				28-Feb-97		2.7				28-Feb-97		5.25				28-Feb-97		3																								28-Feb-97		1.629

		31-Mar-97		6				31-Mar-97		2.6				31-Mar-97		5.5				31-Mar-97		2.8																								31-Mar-97		1.637

		30-Apr-97		6				30-Apr-97		2.4				30-Apr-97		5.5				30-Apr-97		2.5																								30-Apr-97		1.623

		30-May-97		6.25				31-May-97		2.6				31-May-97		5.5				31-May-97		2.2																								30-May-97		1.639

		30-Jun-97		6.5				30-Jun-97		2.9				30-Jun-97		5.5				30-Jun-97		2.3																								30-Jun-97		1.666

		31-Jul-97		6.75				31-Jul-97		3.3				31-Jul-97		5.5				31-Jul-97		2.2																								31-Jul-97		1.641

		29-Aug-97		7				31-Aug-97		3.5				31-Aug-97		5.5				31-Aug-97		2.2																								29-Aug-97		1.615

		30-Sep-97		7				30-Sep-97		3.6				30-Sep-97		5.5				30-Sep-97		2.2																								30-Sep-97		1.616

		31-Oct-97		7				31-Oct-97		3.7				31-Oct-97		5.5				31-Oct-97		2.1																								31-Oct-97		1.673

		28-Nov-97		7.25				30-Nov-97		3.7				30-Nov-97		5.5				30-Nov-97		1.9																								28-Nov-97		1.689

		31-Dec-97		7.25				31-Dec-97		3.6				31-Dec-97		5.5				31-Dec-97		1.7																								31-Dec-97		1.645

		30-Jan-98		7.25				31-Jan-98		3.3				31-Jan-98		5.5				31-Jan-98		1.6																								30-Jan-98		1.632

		27-Feb-98		7.25				28-Feb-98		3.4				28-Feb-98		5.5				28-Feb-98		1.4																								27-Feb-98		1.643

		31-Mar-98		7.25				31-Mar-98		3.5				31-Mar-98		5.5				31-Mar-98		1.4																								31-Mar-98		1.673

		30-Apr-98		7.25				30-Apr-98		4				30-Apr-98		5.5				30-Apr-98		1.5																								30-Apr-98		1.671

		29-May-98		7.25				31-May-98		4.2				31-May-98		5.5				31-May-98		1.7																								29-May-98		1.631

		30-Jun-98		7.5				30-Jun-98		3.7				30-Jun-98		5.5				30-Jun-98		1.6																								30-Jun-98		1.668

		31-Jul-98		7.5				31-Jul-98		3.7				31-Jul-98		5.5				31-Jul-98		1.7																								31-Jul-98		1.633

		31-Aug-98		7.5				31-Aug-98		3.3				31-Aug-98		5.5				31-Aug-98		1.7																								31-Aug-98		1.68

		30-Sep-98		7.5				30-Sep-98		3.2				30-Sep-98		5.25				30-Sep-98		1.4																								30-Sep-98		1.699

		30-Oct-98		7.25				31-Oct-98		3.1				31-Oct-98		5				31-Oct-98		1.4																								30-Oct-98		1.676

		30-Nov-98		6.75				30-Nov-98		3				30-Nov-98		4.75				30-Nov-98		1.5																								30-Nov-98		1.648

		31-Dec-98		6.25				31-Dec-98		2.8				31-Dec-98		4.75				31-Dec-98		1.6				31-Dec-98		3.0				31-Dec-98		0.8		31-Dec-98		1.167		31-Dec-98		0.703		1.42		31-Dec-98		1.66

		29-Jan-99		6				31-Jan-99		2.4				31-Jan-99		4.75				31-Jan-99		1.7				29-Jan-99		3.0				31-Jan-99		0.8		29-Jan-99		1.136		29-Jan-99		0.69		1.45		29-Jan-99		1.645

		26-Feb-99		5.5				28-Feb-99		2.1				28-Feb-99		4.75				28-Feb-99		1.7				26-Feb-99		3.0				28-Feb-99		0.8		26-Feb-99		1.103		26-Feb-99		0.688		1.45		26-Feb-99		1.603

		31-Mar-99		5.5				31-Mar-99		2.1				31-Mar-99		4.75				31-Mar-99		1.8				31-Mar-99		3.0				31-Mar-99		1		31-Mar-99		1.076		31-Mar-99		0.669		1.49		31-Mar-99		1.611

		30-Apr-99		5.25				30-Apr-99		1.6				30-Apr-99		4.75				30-Apr-99		2.3				30-Apr-99		2.5				30-Apr-99		1.1		30-Apr-99		1.057		30-Apr-99		0.658		1.52		30-Apr-99		1.609

		31-May-99		5.25				31-May-99		1.3				31-May-99		4.75				31-May-99		2.1				31-May-99		2.5				31-May-99		1		31-May-99		1.042		31-May-99		0.65		1.54		31-May-99		1.603

		30-Jun-99		5				30-Jun-99		1.3				30-Jun-99		5				30-Jun-99		2				30-Jun-99		2.5				30-Jun-99		0.9		30-Jun-99		1.035		30-Jun-99		0.656		1.52		30-Jun-99		1.578

		30-Jul-99		5				31-Jul-99		1.3				31-Jul-99		5				31-Jul-99		2.1				30-Jul-99		2.5				31-Jul-99		1.1		30-Jul-99		1.071		30-Jul-99		0.66		1.52		30-Jul-99		1.622

		31-Aug-99		5				31-Aug-99		1.1				31-Aug-99		5.25				31-Aug-99		2.3				31-Aug-99		2.5				31-Aug-99		1.2		31-Aug-99		1.057		31-Aug-99		0.659		1.52		31-Aug-99		1.604

		30-Sep-99		5.25				30-Sep-99		1.1				30-Sep-99		5.25				30-Sep-99		2.6				30-Sep-99		2.5				30-Sep-99		1.2		30-Sep-99		1.068		30-Sep-99		0.649		1.54		30-Sep-99		1.647

		29-Oct-99		5.25				31-Oct-99		1.2				31-Oct-99		5.25				31-Oct-99		2.6				29-Oct-99		2.5				31-Oct-99		1.4		29-Oct-99		1.055		29-Oct-99		0.641		1.56		29-Oct-99		1.645

		30-Nov-99		5.5				30-Nov-99		1.4				30-Nov-99		5.5				30-Nov-99		2.6				30-Nov-99		3.0				30-Nov-99		1.5		30-Nov-99		1.009		30-Nov-99		0.631		1.58		30-Nov-99		1.598

		31-Dec-99		5.5				31-Dec-99		1.8				31-Dec-99		5.5				31-Dec-99		2.7				31-Dec-99		3.0				31-Dec-99		1.7		31-Dec-99		1.006		31-Dec-99		0.622		1.61		31-Dec-99		1.618

		31-Jan-00		5.75				31-Jan-00		2				31-Jan-00		5.5				31-Jan-00		2.7				31-Jan-00		3.0				31-Jan-00		1.9		31-Jan-00		0.971		31-Jan-00		0.601		1.66		31-Jan-00		1.616

		29-Feb-00		6				29-Feb-00		2.3				29-Feb-00		5.75				29-Feb-00		3.2				29-Feb-00		3.25				29-Feb-00		2		29-Feb-00		0.964		29-Feb-00		0.611		1.64		29-Feb-00		1.579

		31-Mar-00		6				31-Mar-00		2.6				31-Mar-00		6				31-Mar-00		3.7				31-Mar-00		3.5				31-Mar-00		2.1		31-Mar-00		0.955		31-Mar-00		0.6		1.67		31-Mar-00		1.591

		28-Apr-00		6				30-Apr-00		3				30-Apr-00		6				30-Apr-00		3				28-Apr-00		3.75				30-Apr-00		1.9		28-Apr-00		0.912		28-Apr-00		0.588		1.70		28-Apr-00		1.551

		31-May-00		6				31-May-00		3.1				31-May-00		6.5				31-May-00		3.1				31-May-00		3.75				31-May-00		1.9		31-May-00		0.938		31-May-00		0.625		1.60		31-May-00		1.501

		30-Jun-00		6				30-Jun-00		3.3				30-Jun-00		6.5				30-Jun-00		3.7				30-Jun-00		4.25				30-Jun-00		2.4		30-Jun-00		0.953		30-Jun-00		0.629		1.59		30-Jun-00		1.514

		31-Jul-00		6				31-Jul-00		3.3				31-Jul-00		6.5				31-Jul-00		3.5				31-Jul-00		4.25				31-Jul-00		2.4		31-Jul-00		0.927		31-Jul-00		0.618		1.62		31-Jul-00		1.5

		31-Aug-00		6				31-Aug-00		3.3				31-Aug-00		6.5				31-Aug-00		3.5																								29-Aug-00		1.4561
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IR Diffs

				Real Rates								Differentials - UK/US						Differentials - UK/Euro						Differentials - Euro/US

		Date		UK Real R		US Real R		ECB Real R				US-UK Nom Diff		US-UK Real Diff				UK-Eur Nom Diff		UK-Euro Real Diff				US-Eur Nom Diff		US-Eur Real Diff

		31-Jan-90		7.3		3.05						6.75		4.25

		28-Feb-90		7.5		2.95						6.75		4.55

		30-Mar-90		6.9		3.05						6.75		3.85

		30-Apr-90		5.6		3.55						6.75		2.05

		31-May-90		5.3		3.85						6.75		1.45

		29-Jun-90		5.2		3.45						6.75		1.75

		31-Jul-90		5.2		3.20						7		2.00

		31-Aug-90		4.4		2.30						7		2.10

		28-Sep-90		4.1		1.80						7		2.30

		31-Oct-90		3.1		1.60						6		1.50

		30-Nov-90		4.3		1.20						6.5		3.10

		31-Dec-90		4.7		0.70						7		4.00

		31-Jan-91		5.0		1.15						7.25		3.85

		28-Feb-91		4.1		0.95						6.75		3.15

		29-Mar-91		4.3		1.10						6.5		3.20

		30-Apr-91		5.6		0.95						6.25		4.65

		31-May-91		5.7		0.75						5.75		4.95

		28-Jun-91		5.7		1.05						5.75		4.65

		31-Jul-91		5.5		1.35						5.25		4.15

		30-Aug-91		6.3		1.70						5.5		4.60

		30-Sep-91		6.4		1.88						5.22		4.52

		31-Oct-91		6.8		2.20						5.5		4.60

		29-Nov-91		6.2		1.65						5.75		4.55

		31-Dec-91		6.0		1.00						6.5		5.00

		31-Jan-92		6.4		1.30						6.5		5.10

		28-Feb-92		6.4		1.20						6.5		5.20

		31-Mar-92		6.5		0.80						6.5		5.70

		30-Apr-92		6.2		0.55						6.75		5.65

		29-May-92		5.7		0.75						6.25		4.95

		30-Jun-92		6.1		0.75						6.25		5.35

		31-Jul-92		6.3		0.05						6.75		6.25

		31-Aug-92		6.4		0.15						6.75		6.25

		30-Sep-92		5.4		0.00						6		5.40

		30-Oct-92		4.4		-0.30						5		4.70

		30-Nov-92		4.0		-0.10						4		4.10

		31-Dec-92		4.4		0.00						4		4.40

		29-Jan-93		4.3		-0.20						-3		-4.50

		26-Feb-93		4.2		-0.20						-3		-4.40

		31-Mar-93		4.1		0.00						-3		-4.10

		30-Apr-93		4.7		-0.20						-3		-4.90

		31-May-93		4.7		-0.20						-3		-4.90

		30-Jun-93		4.8		0.00						-3		-4.80

		30-Jul-93		4.6		0.20						-3		-4.40

		31-Aug-93		4.3		0.20						-3		-4.10

		30-Sep-93		4.2		0.20						-3		-4.00

		29-Oct-93		4.6		0.20						-3		-4.40

		30-Nov-93		4.1		0.30						-2.5		-3.80

		31-Dec-93		3.6		0.20						-2.5		-3.40

		31-Jan-94		3.0		0.50						-2.5		-2.50

		28-Feb-94		2.9		0.75						-2		-2.10

		31-Mar-94		3.0		0.90						-1.75		-2.05

		29-Apr-94		2.7		1.35						-1.5		-1.30

		31-May-94		2.7		1.95						-1		-0.70

		30-Jun-94		2.7		1.75						-1		-0.90

		29-Jul-94		3.0		1.55						-1		-1.40

		31-Aug-94		2.9		1.85						-0.5		-1.00

		30-Sep-94		3.6		1.75						-1		-1.80

		31-Oct-94		3.4		2.15						-1		-1.20

		30-Nov-94		3.2		2.80						-0.25		-0.35

		30-Dec-94		3.4		2.90						-0.75		-0.45

		31-Jan-95		3.0		2.70						-0.75		-0.25

		28-Feb-95		3.4		3.10						-0.75		-0.25

		31-Mar-95		3.3		3.10						-0.75		-0.15

		28-Apr-95		3.5		3.20						-0.75		-0.25

		31-May-95		3.4		2.90						-0.75		-0.45

		30-Jun-95		3.3		3.00						-0.75		-0.25

		31-Jul-95		3.3		2.95						-1		-0.30

		31-Aug-95		3.2		3.15						-1		0.00

		29-Sep-95		2.9		3.25						-1		0.40

		31-Oct-95		3.6		2.95						-1		-0.60

		30-Nov-95		3.7		3.15						-1		-0.50

		29-Dec-95		3.3		2.90						-1		-0.40

		31-Jan-96		3.4		2.55						-1		-0.80

		29-Feb-96		3.6		2.55						-1		-1.00

		29-Mar-96		3.3		2.35						-0.75		-0.95

		30-Apr-96		3.6		2.45						-0.75		-1.15

		31-May-96		3.8		2.35						-0.75		-1.45

		28-Jun-96		3.7		2.45						-0.5		-1.20

		31-Jul-96		3.6		2.35						-0.5		-1.20

		30-Aug-96		3.7		2.45						-0.5		-1.20

		30-Sep-96		3.7		2.25						-0.5		-1.40

		31-Oct-96		3.3		2.25						-0.75		-1.05

		29-Nov-96		3.3		2.05						-0.75		-1.25

		31-Dec-96		3.5		2.05						-0.75		-1.45

		31-Jan-97		3.2		2.25						-0.75		-0.95

		28-Feb-97		3.3		2.25						-0.75		-1.05

		31-Mar-97		3.4		2.70						-0.5		-0.70

		30-Apr-97		3.6		3.00						-0.5		-0.60

		30-May-97		3.7		3.30						-0.75		-0.35

		30-Jun-97		3.6		3.20						-1		-0.40

		31-Jul-97		3.5		3.30						-1.25		-0.15

		29-Aug-97		3.5		3.30						-1.5		-0.20

		30-Sep-97		3.4		3.30						-1.5		-0.10

		31-Oct-97		3.3		3.40						-1.5		0.10

		28-Nov-97		3.6		3.60						-1.75		0.05

		31-Dec-97		3.7		3.80						-1.75		0.15

		30-Jan-98		4.0		3.90						-1.75		-0.05

		27-Feb-98		3.9		4.10						-1.75		0.25

		31-Mar-98		3.8		4.10						-1.75		0.35

		30-Apr-98		3.3		4.00						-1.75		0.75

		29-May-98		3.1		3.80						-1.75		0.75

		30-Jun-98		3.8		3.90						-2		0.10

		31-Jul-98		3.8		3.80						-2		0.00

		31-Aug-98		4.2		3.80						-2		-0.40

		30-Sep-98		4.3		3.85						-2.25		-0.45

		30-Oct-98		4.2		3.60						-2.25		-0.55

		30-Nov-98		3.8		3.25						-2		-0.50

		31-Dec-98		3.5		3.15		2.2				-1.5		-0.30				3.25		1.3				1.75		1.0

		29-Jan-99		3.6		3.05		2.2				-1.25		-0.55				3		1.4				1.75		0.9

		26-Feb-99		3.4		3.05		2.2				-0.75		-0.35				2.5		1.2				1.75		0.9

		31-Mar-99		3.4		2.95		2				-0.75		-0.45				2.5		1.4				1.75		1.0

		30-Apr-99		3.7		2.45		1.4				-0.5		-1.20				2.75		2.3				2.25		1.1

		31-May-99		4.0		2.65		1.5				-0.5		-1.30				2.75		2.5				2.25		1.2

		30-Jun-99		3.7		3.00		1.6				0		-0.70				2.5		2.1				2.5		1.4

		30-Jul-99		3.7		2.90		1.4				0		-0.80				2.5		2.3				2.5		1.5

		31-Aug-99		3.9		2.95		1.3				0.25		-0.95				2.5		2.6				2.75		1.7

		30-Sep-99		4.2		2.65		1.3				0		-1.50				2.75		2.9				2.75		1.4

		29-Oct-99		4.1		2.65		1.1				0		-1.40				2.75		3.0				2.75		1.6

		30-Nov-99		4.1		2.90		1.5				0		-1.20				2.5		2.6				2.5		1.4

		31-Dec-99		3.7		2.80		1.3				0		-0.90				2.5		2.4				2.5		1.5

		31-Jan-00		3.8		2.80		1.1				-0.25		-0.95				2.75		2.7				2.5		1.7

		29-Feb-00		3.7		2.55		1.25				-0.25		-1.15				2.75		2.5				2.5		1.3

		31-Mar-00		3.4		2.30		1.4				0		-1.10				2.5		2.0				2.5		0.9

		28-Apr-00		3.0		3.00		1.85				0		0.00				2.25		1.2				2.25		1.2

		31-May-00		2.9		3.40		1.85				0.5		0.50				2.25		1.1				2.75		1.6

		30-Jun-00		2.7		2.80		1.85				0.5		0.10				1.75		0.9				2.25		1.0

		31-Jul-00		2.7		3.00		1.85				0.5		0.30				1.75		0.9				2.25		1.2

		31-Aug-00
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UK Real Diffs (2)
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Chart 4
Higher US Premium is Putting Pressure on Sterling
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NOMINAL UK and US  Interest Rates and Differentials
January 1993- July 2000
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UK-Eur Nom Diff
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Rates (%)

NOMINAL UK and Euro Interest Rates and Differentials
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UK-Euro Real Diff
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UK-Euro Real Diff (2)
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UK - Euro rate differential

GBP/EUR

UK-Euro Real Diff

GBP/Eur

GBP/EUR

Interest Rate Differentials (%)

Chart 5
Narrowing Investor Returns Cause Sterling Weakness
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UK-Eur Nom Diff (2)
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UK - Euro rate differential
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UK-Eur Nom Diff

GBP/Eur

Date

GBP/EUR

Rates (%)

NOMINAL UK and Euro Interest Rates and Differentials
End 1998 - July 2000
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US-Eur Nom Diff
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Higher US Premium is Putting Pressure on Sterling
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Chart 1
US Growth Outpaces UK and Euroland by a Large Margin
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														31-Aug-99		9.4

														30-Sep-99		8.8

														31-Oct-99		10.8

														30-Nov-99		10.7

														31-Dec-99		13.6

														31-Jan-00		16

														29-Feb-00		15

														31-Mar-00		13.5

														30-Apr-00		14.2

														31-May-00		11.2

														30-Jun-00		9.2

														31-Jul-00		8





Home Sales

		Date		UK Base Rate		UK Home Sales

		31-Jan-90		15.0		3

		28-Feb-90		15.0		1.6

		30-Mar-90		15.0		0

		30-Apr-90		15.0		-0.2

		31-May-90		15.0		-1.8

		29-Jun-90		15.0		-1.6

		31-Jul-90		15.0		-1.7

		31-Aug-90		15.0		-1.8

		28-Sep-90		15.0		-0.5

		31-Oct-90		14.0		-0.4

		30-Nov-90		14.0		0.2

		31-Dec-90		14.0		0.5

		31-Jan-91		14.0		0.1

		28-Feb-91		13.0		-0.6

		29-Mar-91		12.5		-0.2

		30-Apr-91		12.0		-1.1

		31-May-91		11.5		-0.1

		28-Jun-91		11.5		-0.2

		31-Jul-91		11		-1.1

		30-Aug-91		11		-1.1

		30-Sep-91		10.5		-2.5

		31-Oct-91		10.5		-1.7

		29-Nov-91		10.5		-2.4

		31-Dec-91		10.5		-3.5

		31-Jan-92		10.5		-3.6

		28-Feb-92		10.5		-4.3

		31-Mar-92		10.5		-5

		30-Apr-92		10.5		-5.5

		29-May-92		10		-6.2

		30-Jun-92		10		-5.6

		31-Jul-92		10		-5.2

		31-Aug-92		10		-5.4

		30-Sep-92		9		-7.5

		30-Oct-92		8		-8.7

		30-Nov-92		7		-7.9

		31-Dec-92		7		-7.8

		29-Jan-93		6		-7.7

		26-Feb-93		6		-7.2

		31-Mar-93		6		-5.2

		30-Apr-93		6		-2.3

		31-May-93		6		-3.3

		30-Jun-93		6		-4.5

		30-Jul-93		6		-3.3

		31-Aug-93		6		-2.3

		30-Sep-93		6		1

		29-Oct-93		6		1.5

		30-Nov-93		5.5		1.5

		31-Dec-93		5.5		1.2

		31-Jan-94		5.5		1.1

		28-Feb-94		5.25		3.8

		31-Mar-94		5.25		2.6

		29-Apr-94		5.25		0.1

		31-May-94		5.25		0

		30-Jun-94		5.25		1.5

		29-Jul-94		5.25		1

		31-Aug-94		5.25		-0.3

		30-Sep-94		5.75		-0.7

		31-Oct-94		5.75		-0.9

		30-Nov-94		5.75		-1

		30-Dec-94		6.25		-0.2

		31-Jan-95		6.25		0.4

		28-Feb-95		6.75		-1.1

		31-Mar-95		6.75		-1.5

		28-Apr-95		6.75		-1.4

		31-May-95		6.75		-1.4

		30-Jun-95		6.75		-1.9

		31-Jul-95		6.75		-3.1

		31-Aug-95		6.75		-2.4

		29-Sep-95		6.75		-2

		31-Oct-95		6.75		-1.8

		30-Nov-95		6.75		-1.4

		29-Dec-95		6.5		-1.4

		31-Jan-96		6.25		-1.2

		29-Feb-96		6.25		0.2

		29-Mar-96		6		1.7

		30-Apr-96		6		2.7

		31-May-96		6		4.6

		28-Jun-96		5.75		4

		31-Jul-96		5.75		5.3

		30-Aug-96		5.75		5.7

		30-Sep-96		5.75		5.2

		31-Oct-96		6		7.1

		29-Nov-96		6		7.2

		31-Dec-96		6		8.4

		31-Jan-97		6		7.1

		28-Feb-97		6		6.8

		31-Mar-97		6		7.2

		30-Apr-97		6		6.6

		30-May-97		6.25		6.6

		30-Jun-97		6.5		7.1

		31-Jul-97		6.75		6.4

		29-Aug-97		7		6.4

		30-Sep-97		7		6.9

		31-Oct-97		7		5.4

		28-Nov-97		7.25		6.1

		31-Dec-97		7.25		4.3

		30-Jan-98		7.25		4.4

		27-Feb-98		7.25		5.1

		31-Mar-98		7.25		5

		30-Apr-98		7.25		5.6

		29-May-98		7.25		5

		30-Jun-98		7.5		5.6

		31-Jul-98		7.5		6

		31-Aug-98		7.5		5.3

		30-Sep-98		7.5		5.4

		30-Oct-98		7.25		6.7

		30-Nov-98		6.75		4.9

		31-Dec-98		6.25		4.5

		29-Jan-99		6		4.4

		26-Feb-99		5.5		3.6

		31-Mar-99		5.5		4.4

		30-Apr-99		5.25		3.7

		31-May-99		5.25		5.7

		30-Jun-99		5		6.6

		30-Jul-99		5		8.2

		31-Aug-99		5		9.4

		30-Sep-99		5.25		8.8

		29-Oct-99		5.25		10.8

		30-Nov-99		5.5		10.7

		31-Dec-99		5.5		13.6

		31-Jan-00		5.75		16

		29-Feb-00		6		15

		31-Mar-00		6		13.5

		28-Apr-00		6		14.2

		31-May-00		6		11.2

		30-Jun-00		6		9.2

		31-Jul-00		6		8
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UK Base Rate

UK Home Sales

Housing Prices YOY (%)

UK Interest Rate

Chart 2
Bank of England Tightens Decelerating Home Prices
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GDP
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UK Base Rate

UK Home Sales

% YOY

BOE Tightens as Home Sales Plunge
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Industrial Production

		





Industrial Production
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UK GDP

EU GDP

US GDP

GDP YOY (%)

Chart 1
US Growth Outpaces UK and Euroland by a Large Margin
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US Outgrows UK and Euro Region
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		SERIES_CODE		11066..IZF...				SERIES_CODE		00176AXDZF...				SERIES_CODE		11276AADZF...

		DESCRIPTOR		IND PROD SEAS ADJ				DESCRIPTOR		Nonfuel Commodities				DESCRIPTOR		U.K. BRENT

		Jan-70		55.16				Jan-70		32.71				Jan-70		13.07

		Feb-70		55.56				Feb-70		32.89				Feb-70		13.07

		Mar-70		55.64				Mar-70		33.08				Mar-70		13.07

		Apr-70		55.95				Apr-70		33.31				Apr-70		13.07

		May-70		56.01				May-70		33.2				May-70		13.07

		Jun-70		56.04				Jun-70		32.9				Jun-70		13.07

		Jul-70		56.41				Jul-70		32.8				Jul-70		13.07

		Aug-70		56.15				Aug-70		32.69				Aug-70		13.07

		Sep-70		56				Sep-70		32.77				Sep-70		13.07

		Oct-70		55.66				Oct-70		32.54				Oct-70		13.07

		Nov-70		55.48				Nov-70		32.6				Nov-70		13.07

		Dec-70		56.34				Dec-70		32.59				Dec-70		13.07

		Jan-71		56.57				Jan-71		32.6				Jan-71		14.95

		Feb-71		56.36				Feb-71		32.42				Feb-71		14.95

		Mar-71		56.32				Mar-71		32.6				Mar-71		14.95

		Apr-71		56.53				Apr-71		32.78				Apr-71		20.23

		May-71		56.41				May-71		32.65				May-71		20.23

		Jun-71		56.92				Jun-71		32.53				Jun-71		20.23

		Jul-71		57.08				Jul-71		32.65				Jul-71		20.05

		Aug-71		56.7				Aug-71		32.38				Aug-71		20.05

		Sep-71		57.56				Sep-71		31.55				Sep-71		20.05

		Oct-71		57.67				Oct-71		31.43				Oct-71		19.93

		Nov-71		57.83				Nov-71		31.38				Nov-71		19.93

		Dec-71		57.88				Dec-71		31.93				Dec-71		19.93

		Jan-72		58.69				Jan-72		32.57				Jan-72		19.88

		Feb-72		58.7				Feb-72		32.81				Feb-72		21.52

		Mar-72		59.62				Mar-72		33.64				Mar-72		21.52

		Apr-72		60.33				Apr-72		33.89				Apr-72		21.34

		May-72		60.45				May-72		33.81				May-72		21.34

		Jun-72		60.71				Jun-72		33.54				Jun-72		21.34

		Jul-72		60.71				Jul-72		33.45				Jul-72		21.22

		Aug-72		61.53				Aug-72		34.2				Aug-72		21.22

		Sep-72		62.01				Sep-72		35.32				Sep-72		21.22

		Oct-72		62.82				Oct-72		36.6				Oct-72		21.22

		Nov-72		63.54				Nov-72		37.25				Nov-72		21.22

		Dec-72		64.66				Dec-72		39.93				Dec-72		21.22

		Jan-73		64.76				Jan-73		43.01				Jan-73		22.16

		Feb-73		65.48				Feb-73		46.26				Feb-73		22.16

		Mar-73		65.84				Mar-73		48.34				Mar-73		22.16

		Apr-73		65.86				Apr-73		48.37				Apr-73		23.57

		May-73		66.69				May-73		52.09				May-73		23.57

		Jun-73		66.92				Jun-73		57.69				Jun-73		24.92

		Jul-73		66.98				Jul-73		60.4				Jul-73		25.91

		Aug-73		67.8				Aug-73		64.83				Aug-73		26.85

		Sep-73		67.76				Sep-73		61.4				Sep-73		26.85

		Oct-73		68.05				Oct-73		61.69				Oct-73		26.97

		Nov-73		68.28				Nov-73		62.66				Nov-73		26.97

		Dec-73		67.51				Dec-73		67.42				Dec-73		26.97

		Jan-74		67.64				Jan-74		70.25				Jan-74		90.88

		Feb-74		67.49				Feb-74		73.03				Feb-74		90.88

		Mar-74		67.41				Mar-74		72.12				Mar-74		90.88

		Apr-74		67.39				Apr-74		69.86				Apr-74		76.22

		May-74		67.97				May-74		67.85				May-74		76.22

		Jun-74		67.63				Jun-74		65.28				Jun-74		76.22

		Jul-74		67.37				Jul-74		66.64				Jul-74		67.43

		Aug-74		67.02				Aug-74		68.47				Aug-74		67.43

		Sep-74		66.56				Sep-74		65.58				Sep-74		67.43

		Oct-74		65.86				Oct-74		67.78				Oct-74		68.6

		Nov-74		64.55				Nov-74		66.64				Nov-74		68.6

		Dec-74		62.37				Dec-74		64.53				Dec-74		68.6

		Jan-75		61.33				Jan-75		61.2				Jan-75		67.43

		Feb-75		60.94				Feb-75		58.29				Feb-75		67.43

		Mar-75		60.18				Mar-75		57.57				Mar-75		67.43

		Apr-75		60.29				Apr-75		57.07				Apr-75		66.84

		May-75		59.87				May-75		54.98				May-75		66.84

		Jun-75		60.55				Jun-75		53.73				Jun-75		66.84

		Jul-75		60.54				Jul-75		55.77				Jul-75		67.43

		Aug-75		61.14				Aug-75		59.29				Aug-75		67.43

		Sep-75		61.54				Sep-75		58.17				Sep-75		67.43

		Oct-75		62.12				Oct-75		57.26				Oct-75		68.01

		Nov-75		62.51				Nov-75		55.28				Nov-75		68.01

		Dec-75		63				Dec-75		55.05				Dec-75		68.01

		Jan-76		63.6				Jan-76		56.28				Jan-76		75.63

		Feb-76		64.6				Feb-76		57.82				Feb-76		75.63

		Mar-76		64.74				Mar-76		58.49				Mar-76		75.63

		Apr-76		65.38				Apr-76		60.35				Apr-76		75.93

		May-76		66.01				May-76		62.27				May-76		75.93

		Jun-76		66.15				Jun-76		64.67				Jun-76		75.93

		Jul-76		66.38				Jul-76		65.76				Jul-76		77.1

		Aug-76		66.64				Aug-76		64.87				Aug-76		77.1

		Sep-76		67.23				Sep-76		65.72				Sep-76		77.1

		Oct-76		67.13				Oct-76		64.91				Oct-76		79.5

		Nov-76		67.86				Nov-76		65.18				Nov-76		79.5

		Dec-76		68.1				Dec-76		67.26				Dec-76		79.5

		Jan-77		68.8				Jan-77		69.78				Jan-77		84.72

		Feb-77		68.48				Feb-77		72.72				Feb-77		84.72

		Mar-77		68.92				Mar-77		77.82				Mar-77		84.72

		Apr-77		68.89				Apr-77		78.59				Apr-77		84.72

		May-77		69				May-77		74.98				May-77		84.72

		Jun-77		69.41				Jun-77		70.96				Jun-77		84.72

		Jul-77		68.81				Jul-77		66.71				Jul-77		83.73

		Aug-77		69.55				Aug-77		63.84				Aug-77		83.73

		Sep-77		69.63				Sep-77		63.4				Sep-77		83.73

		Oct-77		69.3				Oct-77		63.48				Oct-77		82.38

		Nov-77		69.45				Nov-77		65.43				Nov-77		82.38

		Dec-77		69.85				Dec-77		66.64				Dec-77		82.38

		Jan-78		70.16				Jan-78		67.27				Jan-78		82.38

		Feb-78		69.68				Feb-78		67.89				Feb-78		82.08

		Mar-78		70.03				Mar-78		69.83				Mar-78		81.79

		Apr-78		71.78				Apr-78		71.5				Apr-78		81.09

		May-78		71.21				May-78		70.43				May-78		81.5

		Jun-78		71.62				Jun-78		69.83				Jun-78		81.79

		Jul-78		72.13				Jul-78		67.88				Jul-78		81.44

		Aug-78		72.61				Aug-78		68.98				Aug-78		81.85

		Sep-78		73.12				Sep-78		71.95				Sep-78		82.61

		Oct-78		73.27				Oct-78		74.35				Oct-78		84.14

		Nov-78		73.77				Nov-78		73.82				Nov-78		87.36

		Dec-78		74.34				Dec-78		73.6				Dec-78		95.28

		Jan-79		73.22				Jan-79		75.52				Jan-79		111.11

		Feb-79		73.95				Feb-79		77.94				Feb-79		128.99

		Mar-79		74.55				Mar-79		80.69				Mar-79		136.32

		Apr-79		74.86				Apr-79		81.45				Apr-79		138.66

		May-79		75.53				May-79		82.79				May-79		192.02

		Jun-79		75.78				Jun-79		88.81				Jun-79		214

		Jul-79		76.09				Jul-79		90.06				Jul-79		205.21

		Aug-79		76.37				Aug-79		88.98				Aug-79		209.61

		Sep-79		75.94				Sep-79		90.5				Sep-79		214

		Oct-79		76.2				Oct-79		89.82				Oct-79		225.73

		Nov-79		76.73				Nov-79		89.25				Nov-79		246.25

		Dec-79		76.43				Dec-79		90.5				Dec-79		237.46

		Jan-80		76.98				Jan-80		92.32				Jan-80		234.52

		Feb-80		77.36				Feb-80		95.44				Feb-80		225.73

		Mar-80		77.05				Mar-80		90.82				Mar-80		224.26

		Apr-80		76.26				Apr-80		87.9				Apr-80		223.68

		May-80		74.97				May-80		89.24				May-80		225.73

		Jun-80		74.82				Jun-80		88.42				Jun-80		222.8

		Jul-80		74.45				Jul-80		90.02				Jul-80		219.28

		Aug-80		74.32				Aug-80		90.89				Aug-80		197

		Sep-80		74.01				Sep-80		92.54				Sep-80		195.83

		Oct-80		74.67				Oct-80		90.68				Oct-80		222.21

		Nov-80		75.11				Nov-80		91.77				Nov-80		239.51

		Dec-80		74.63				Dec-80		88.31				Dec-80		235.4

		Jan-81		74.62				Jan-81		89.02				Jan-81		236.28

		Feb-81		75.24				Feb-81		86.15				Feb-81		226.9

		Mar-81		75.13				Mar-81		85.25				Mar-81		224.85

		Apr-81		74.95				Apr-81		85.09				Apr-81		218.05

		May-81		75.17				May-81		83.32				May-81		206.32

		Jun-81		75.49				Jun-81		80.81				Jun-81		194.95

		Jul-81		75.93				Jul-81		80.38				Jul-81		205.56

		Aug-81		75.43				Aug-81		79.91				Aug-81		209.9

		Sep-81		75.61				Sep-81		78.47				Sep-81		210.54

		Oct-81		75.95				Oct-81		77.68				Oct-81		214.24

		Nov-81		75.44				Nov-81		78.17				Nov-81		217.64

		Dec-81		74.44				Dec-81		78.08				Dec-81		215.18

		Jan-82		74.41				Jan-82		79.79				Jan-82		210.19

		Feb-82		74.54				Feb-82		79.04				Feb-82		185.39

		Mar-82		74.62				Mar-82		76.88				Mar-82		171.79

		Apr-82		74.4				Apr-82		76.28				Apr-82		194.19

		May-82		73.93				May-82		76.14				May-82		206.26

		Jun-82		73.52				Jun-82		72.83				Jun-82		202.86

		Jul-82		72.91				Jul-82		71.82				Jul-82		197.59

		Aug-82		72.91				Aug-82		70.75				Aug-82		192.6

		Sep-82		72.77				Sep-82		70.53				Sep-82		200.81

		Oct-82		72.08				Oct-82		69.56				Oct-82		205.21

		Nov-82		72.08				Nov-82		70.36				Nov-82		198.17

		Dec-82		71.54				Dec-82		71.29				Dec-82		186.15

		Jan-83		72.62				Jan-83		71.76				Jan-83		180.88

		Feb-83		72.44				Feb-83		73.2				Feb-83		170.62

		Mar-83		72.98				Mar-83		74.63				Mar-83		165.34

		Apr-83		73.69				Apr-83		76.9				Apr-83		174.43

		May-83		74				May-83		78.61				May-83		173.55

		Jun-83		74.58				Jun-83		77.75				Jun-83		176.89

		Jul-83		74.85				Jul-83		79.1				Jul-83		180.53

		Aug-83		75.59				Aug-83		83.08				Aug-83		182.64

		Sep-83		76.39				Sep-83		83.71				Sep-83		178

		Oct-83		76.82				Oct-83		83.61				Oct-83		173.67

		Nov-83		77.41				Nov-83		83.32				Nov-83		169.74

		Dec-83		77.59				Dec-83		83.62				Dec-83		169.15

		Jan-84		78.68				Jan-84		83.85				Jan-84		173.02

		Feb-84		78.79				Feb-84		83.07				Feb-84		174.31

		Mar-84		78.93				Mar-84		84.4				Mar-84		176.07

		Apr-84		78.8				Apr-84		84.48				Apr-84		175.95

		May-84		79.82				May-84		84.7				May-84		174.13

		Jun-84		79.23				Jun-84		81.78				Jun-84		170.21

		Jul-84		80.09				Jul-84		77.05				Jul-84		163.05

		Aug-84		80.72				Aug-84		76.31				Aug-84		165.22

		Sep-84		80.24				Sep-84		75.06				Sep-84		165.69

		Oct-84		80.85				Oct-84		73.95				Oct-84		163.99

		Nov-84		80.79				Nov-84		73.57				Nov-84		161.94

		Dec-84		80.43				Dec-84		71.8				Dec-84		158.71

		Jan-85		80.94				Jan-85		71.92				Jan-85		157.95

		Feb-85		81.5				Feb-85		71.12				Feb-85		165.16

		Mar-85		81.72				Mar-85		71.03				Mar-85		165.46

		Apr-85		81.75				Apr-85		71.73				Apr-85		164.05

		May-85		82.35				May-85		69.95				May-85		156.37

		Jun-85		82.24				Jun-85		68.83				Jun-85		155.02

		Jul-85		82.45				Jul-85		67.39				Jul-85		157.19

		Aug-85		82.65				Aug-85		66				Aug-85		160.3

		Sep-85		82.39				Sep-85		64.99				Sep-85		162.53

		Oct-85		82.47				Oct-85		65.67				Oct-85		167.33

		Nov-85		83.18				Nov-85		66.86				Nov-85		174.84

		Dec-85		82				Dec-85		69.62				Dec-85		156.43

		Jan-86		83.13				Jan-86		71.14				Jan-86		130.04

		Feb-86		82.92				Feb-86		70.83				Feb-86		101.55

		Mar-86		82.58				Mar-86		71.38				Mar-86		81.2

		Apr-86		83.1				Apr-86		70.43				Apr-86		73.17

		May-86		82.41				May-86		69.32				May-86		82.38

		Jun-86		83				Jun-86		67.04				Jun-86		69.77

		Jul-86		83.42				Jul-86		64.28				Jul-86		56.05

		Aug-86		82.74				Aug-86		64.32				Aug-86		78.98

		Sep-86		83.33				Sep-86		66.36				Sep-86		83.37

		Oct-86		83.61				Oct-86		66.05				Oct-86		81.38

		Nov-86		83.53				Nov-86		65.97				Nov-86		85.19

		Dec-86		83.93				Dec-86		65.88				Dec-86		92.4

		Jan-87		83.25				Jan-87		66.04				Jan-87		108.35

		Feb-87		84.36				Feb-87		67.55				Feb-87		101.73

		Mar-87		84.67				Mar-87		68.52				Mar-87		104.89

		Apr-87		84.81				Apr-87		70.19				Apr-87		108.17

		May-87		85.25				May-87		72.45				May-87		109.93

		Jun-87		85.78				Jun-87		71.76				Jun-87		110.52

		Jul-87		86.31				Jul-87		72.94				Jul-87		116.27

		Aug-87		86.43				Aug-87		75.19				Aug-87		111.81

		Sep-87		86.65				Sep-87		77.92				Sep-87		107.82

		Oct-87		88.15				Oct-87		80.3				Oct-87		110.52

		Nov-87		88.41				Nov-87		81.59				Nov-87		104.95

		Dec-87		88.33				Dec-87		84.16				Dec-87		102.14

		Jan-88		89.18				Jan-88		85.46				Jan-88		99.26

		Feb-88		89.69				Feb-88		84.65				Feb-88		92.4

		Mar-88		89.31				Mar-88		88.34				Mar-88		86.72

		Apr-88		90.2				Apr-88		89.73				Apr-88		97.44

		May-88		90.02				May-88		93.86				May-88		96.27

		Jun-88		90.47				Jun-88		101.86				Jun-88		91.41

		Jul-88		90.69				Jul-88		94.15				Jul-88		87.59

		Aug-88		91.51				Aug-88		92.97				Aug-88		87.95

		Sep-88		91.68				Sep-88		91.58				Sep-88		78.27

		Oct-88		91.7				Oct-88		91.98				Oct-88		72

		Nov-88		92.71				Nov-88		92.98				Nov-88		75.75

		Dec-88		92.91				Dec-88		95.77				Dec-88		88.53

		Jan-89		93.54				Jan-89		95.52				Jan-89		99.44

		Feb-89		93.24				Feb-89		93.84				Feb-89		98.15

		Mar-89		93.93				Mar-89		94.99				Mar-89		109.52

		Apr-89		94.84				Apr-89		93.76				Apr-89		116.5

		May-89		93.5				May-89		94.14				May-89		108.23

		Jun-89		94.41				Jun-89		91.14				Jun-89		103.02

		Jul-89		93.83				Jul-89		89.33				Jul-89		103.72

		Aug-89		94.62				Aug-89		88.49				Aug-89		100.38

		Sep-89		94.22				Sep-89		88				Sep-89		104.36

		Oct-89		94.28				Oct-89		87.87				Oct-89		111.58

		Nov-89		94.78				Nov-89		85.15				Nov-89		112.63

		Dec-89		94.92				Dec-89		83.25				Dec-89		116.38

		Jan-90		94.63				Jan-90		84.32				Jan-90		124.59

		Feb-90		94.84				Feb-90		83.65				Feb-90		116.85

		Mar-90		95.77				Mar-90		85.99				Mar-90		107.71

		Apr-90		95.27				Apr-90		86.99				Apr-90		96.68

		May-90		95.85				May-90		86.4				May-90		95.8

		Jun-90		95.9				Jun-90		84.13				Jun-90		88.24

		Jul-90		96.07				Jul-90		84.55				Jul-90		100.49

		Aug-90		96.75				Aug-90		85.65				Aug-90		160.18

		Sep-90		96.18				Sep-90		86.61				Sep-90		205.38

		Oct-90		96.58				Oct-90		84.76				Oct-90		211.6

		Nov-90		95.88				Nov-90		81.98				Nov-90		194.66

		Dec-90		95.41				Dec-90		80.9				Dec-90		166.04

		Jan-91		96.13				Jan-91		80.62				Jan-91		138.02

		Feb-91		95.19				Feb-91		81.28				Feb-91		114.8

		Mar-91		94.5				Mar-91		80.95				Mar-91		112.16

		Apr-91		94.61				Apr-91		80.71				Apr-91		112.16

		May-91		95.08				May-91		79.43				May-91		112.34

		Jun-91		95.1				Jun-91		79.89				Jun-91		106.01

		Jul-91		95.4				Jul-91		78.63				Jul-91		113.86

		Aug-91		94.8				Aug-91		78.78				Aug-91		115.68

		Sep-91		94.84				Sep-91		79.88				Sep-91		120.08

		Oct-91		95.14				Oct-91		79.42				Oct-91		130.45

		Nov-91		95.7				Nov-91		79.28				Nov-91		123.13

		Dec-91		94.5				Dec-91		79.36				Dec-91		107.18

		Jan-92		95.05				Jan-92		79.48				Jan-92		108.76

		Feb-92		95.34				Feb-92		80.58				Feb-92		108.35

		Mar-92		94.84				Mar-92		80.72				Mar-92		103.13

		Apr-92		95.03				Apr-92		81.5				Apr-92		111.75

		May-92		94.36				May-92		80.66				May-92		117.44

		Jun-92		94.5				Jun-92		80.72				Jun-92		124.77

		Jul-92		94.55				Jul-92		80.65				Jul-92		119.26

		Aug-92		93.42				Aug-92		79.79				Aug-92		115.91

		Sep-92		94.2				Sep-92		79.55				Sep-92		119.08

		Oct-92		93.93				Oct-92		78.23				Oct-92		118.79

		Nov-92		93.25				Nov-92		78.28				Nov-92		112.28

		Dec-92		92.12				Dec-92		79.05				Dec-92		106.42

		Jan-93		92.72				Jan-93		78.96				Jan-93		101.73

		Feb-93		93.17				Feb-93		79.68				Feb-93		108.35

		Mar-93		93.89				Mar-93		80.19				Mar-93		109.93

		Apr-93		93.16				Apr-93		81.17				Apr-93		109.23

		May-93		92.6				May-93		82.38				May-93		108.53

		Jun-93		92.71				Jun-93		80.7				Jun-93		103.13

		Jul-93		92.43				Jul-93		83.78				Jul-93		98.32

		Aug-93		92.69				Aug-93		81.84				Aug-93		97.97

		Sep-93		93.32				Sep-93		80.99				Sep-93		93.75

		Oct-93		92.58				Oct-93		81.16				Oct-93		97.09

		Nov-93		93.05				Nov-93		82.37				Nov-93		88.42

		Dec-93		93.17				Dec-93		83.54				Dec-93		79.5

		Jan-94		93.59				Jan-94		85				Jan-94		83.37

		Feb-94		93.87				Feb-94		86.36				Feb-94		80.62

		Mar-94		95.13				Mar-94		85.76				Mar-94		81.38

		Apr-94		95.39				Apr-94		87.29				Apr-94		88.83

		May-94		95.64				May-94		89.23				May-94		95.33

		Jun-94		96.48				Jun-94		92.28				Jun-94		98.15

		Jul-94		96.22				Jul-94		94.4				Jul-94		103.37

		Aug-94		97.43				Aug-94		94.82				Aug-94		98.62

		Sep-94		97.35				Sep-94		97.19				Sep-94		92.93

		Oct-94		97.8				Oct-94		96.51				Oct-94		96.33

		Nov-94		98.82				Nov-94		98.46				Nov-94		101.43

		Dec-94		100.13				Dec-94		99.73				Dec-94		93.11

		Jan-95		99.25				Jan-95		101				Jan-95		97.03

		Feb-95		99.94				Feb-95		100.66				Feb-95		100.49

		Mar-95		100.04				Mar-95		101.34				Mar-95		99.79

		Apr-95		99.72				Apr-95		100.92				Apr-95		109.87

		May-95		100.41				May-95		99.82				May-95		107.41

		Jun-95		99.96				Jun-95		100.16				Jun-95		101.73

		Jul-95		99.09				Jul-95		100.66				Jul-95		92.99

		Aug-95		100.25				Aug-95		99.22				Aug-95		94.22

		Sep-95		99.98				Sep-95		98.12				Sep-95		97.68

		Oct-95		99.88				Oct-95		97.62				Oct-95		94.51

		Nov-95		100.57				Nov-95		100.75				Nov-95		98.97

		Dec-95		100.92				Dec-95		99.73				Dec-95		105.3

		Jan-96		100.78				Jan-96		99.14				Jan-96		105.18

		Feb-96		101.19				Feb-96		100.16				Feb-96		105.36

		Mar-96		100.28				Mar-96		100.58				Mar-96		117.2

		Apr-96		100.96				Apr-96		102.95				Apr-96		123.18

		May-96		102.25				May-96		104.9				May-96		112.28

		Jun-96		101.4				Jun-96		101.17				Jun-96		107.12

		Jul-96		102.75				Jul-96		98.21				Jul-96		114.98
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Chart 5
Narrowing Investor Returns Cause Sterling Weakness
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Data

		UK Base Rate						UKRPYOY						Fed Funds						CPI YOY						ECB Rate						ECCP11YY				$/EUR				GBP/Eur				Eur/GBP		$/GBP

		Date		Value				Date		Value				Date		Value				Date		Value				Date		Value				Date		Value		Date		Value		Date		Pence/Eur		Euro/GBP		Date		Value

		31-Jan-90		15.0				31-Jan-90		7.7				31-Jan-90		8.25				31-Jan-90		5.2																								31-Jan-90		1.678

		28-Feb-90		15.0				28-Feb-90		7.5				28-Feb-90		8.25				28-Feb-90		5.3																								28-Feb-90		1.678

		30-Mar-90		15.0				31-Mar-90		8.1				31-Mar-90		8.25				31-Mar-90		5.2																								30-Mar-90		1.648

		30-Apr-90		15.0				30-Apr-90		9.4				30-Apr-90		8.25				30-Apr-90		4.7																								30-Apr-90		1.642

		31-May-90		15.0				31-May-90		9.7				31-May-90		8.25				31-May-90		4.4																								31-May-90		1.678

		29-Jun-90		15.0				30-Jun-90		9.8				30-Jun-90		8.25				30-Jun-90		4.8																								29-Jun-90		1.749

		31-Jul-90		15.0				31-Jul-90		9.8				31-Jul-90		8				31-Jul-90		4.8																								31-Jul-90		1.863

		31-Aug-90		15.0				31-Aug-90		10.6				31-Aug-90		8				31-Aug-90		5.7																								31-Aug-90		1.895

		28-Sep-90		15.0				30-Sep-90		10.9				30-Sep-90		8				30-Sep-90		6.2																								28-Sep-90		1.879

		31-Oct-90		14.0				31-Oct-90		10.9				31-Oct-90		8				31-Oct-90		6.4																								31-Oct-90		1.944

		30-Nov-90		14.0				30-Nov-90		9.7				30-Nov-90		7.5				30-Nov-90		6.3																								30-Nov-90		1.944

		31-Dec-90		14.0				31-Dec-90		9.3				31-Dec-90		7				31-Dec-90		6.3																								31-Dec-90		1.93

		31-Jan-91		14.0				31-Jan-91		9				31-Jan-91		6.75				31-Jan-91		5.6																								31-Jan-91		1.967

		28-Feb-91		13.0				28-Feb-91		8.9				28-Feb-91		6.25				28-Feb-91		5.3																								28-Feb-91		1.913

		29-Mar-91		12.5				31-Mar-91		8.2				31-Mar-91		6				31-Mar-91		4.9																								29-Mar-91		1.751

		30-Apr-91		12.0				30-Apr-91		6.4				30-Apr-91		5.75				30-Apr-91		4.8																								30-Apr-91		1.726

		31-May-91		11.5				31-May-91		5.8				31-May-91		5.75				31-May-91		5																								31-May-91		1.698

		28-Jun-91		11.5				30-Jun-91		5.8				30-Jun-91		5.75				30-Jun-91		4.7																								28-Jun-91		1.622

		31-Jul-91		11				31-Jul-91		5.5				31-Jul-91		5.75				31-Jul-91		4.4																								31-Jul-91		1.687

		30-Aug-91		11				31-Aug-91		4.7				31-Aug-91		5.5				31-Aug-91		3.8																								30-Aug-91		1.682

		30-Sep-91		10.5				30-Sep-91		4.1				30-Sep-91		5.28				30-Sep-91		3.4																								30-Sep-91		1.751

		31-Oct-91		10.5				31-Oct-91		3.7				31-Oct-91		5				31-Oct-91		2.8																								31-Oct-91		1.739

		29-Nov-91		10.5				30-Nov-91		4.3				30-Nov-91		4.75				30-Nov-91		3.1																								29-Nov-91		1.768

		31-Dec-91		10.5				31-Dec-91		4.5				31-Dec-91		4				31-Dec-91		3																								31-Dec-91		1.871

		31-Jan-92		10.5				31-Jan-92		4.1				31-Jan-92		4				31-Jan-92		2.7																								31-Jan-92		1.788

		28-Feb-92		10.5				29-Feb-92		4.1				29-Feb-92		4				29-Feb-92		2.8																								28-Feb-92		1.758

		31-Mar-92		10.5				31-Mar-92		4				31-Mar-92		4				31-Mar-92		3.2																								31-Mar-92		1.736

		30-Apr-92		10.5				30-Apr-92		4.3				30-Apr-92		3.75				30-Apr-92		3.2																								30-Apr-92		1.777

		29-May-92		10				31-May-92		4.3				31-May-92		3.75				31-May-92		3																								29-May-92		1.83

		30-Jun-92		10				30-Jun-92		3.9				30-Jun-92		3.75				30-Jun-92		3																								30-Jun-92		1.905

		31-Jul-92		10				31-Jul-92		3.7				31-Jul-92		3.25				31-Jul-92		3.2																								31-Jul-92		1.928

		31-Aug-92		10				31-Aug-92		3.6				31-Aug-92		3.25				31-Aug-92		3.1																								31-Aug-92		1.988

		30-Sep-92		9				30-Sep-92		3.6				30-Sep-92		3				30-Sep-92		3																								30-Sep-92		1.777

		30-Oct-92		8				31-Oct-92		3.6				31-Oct-92		3				31-Oct-92		3.3																								30-Oct-92		1.559

		30-Nov-92		7				30-Nov-92		3				30-Nov-92		3				30-Nov-92		3.1																								30-Nov-92		1.517

		31-Dec-92		7				31-Dec-92		2.6				31-Dec-92		3				31-Dec-92		3																								31-Dec-92		1.511

		29-Jan-93		6				31-Jan-93		1.7				31-Jan-93		3				31-Jan-93		3.2																								29-Jan-93		1.486

		26-Feb-93		6				28-Feb-93		1.8				28-Feb-93		3				28-Feb-93		3.2																								26-Feb-93		1.426

		31-Mar-93		6				31-Mar-93		1.9				31-Mar-93		3				31-Mar-93		3																								31-Mar-93		1.515

		30-Apr-93		6				30-Apr-93		1.3				30-Apr-93		3				30-Apr-93		3.2																								30-Apr-93		1.574

		31-May-93		6				31-May-93		1.3				31-May-93		3				31-May-93		3.2																								31-May-93		1.563

		30-Jun-93		6				30-Jun-93		1.2				30-Jun-93		3				30-Jun-93		3																								30-Jun-93		1.491

		30-Jul-93		6				31-Jul-93		1.4				31-Jul-93		3				31-Jul-93		2.8																								30-Jul-93		1.482

		31-Aug-93		6				31-Aug-93		1.7				31-Aug-93		3				31-Aug-93		2.8																								31-Aug-93		1.492

		30-Sep-93		6				30-Sep-93		1.8				30-Sep-93		3				30-Sep-93		2.8																								30-Sep-93		1.496

		29-Oct-93		6				31-Oct-93		1.4				31-Oct-93		3				31-Oct-93		2.8																								29-Oct-93		1.48

		30-Nov-93		5.5				30-Nov-93		1.4				30-Nov-93		3				30-Nov-93		2.7																								30-Nov-93		1.486

		31-Dec-93		5.5				31-Dec-93		1.9				31-Dec-93		3				31-Dec-93		2.8																								31-Dec-93		1.478

		31-Jan-94		5.5				31-Jan-94		2.5				31-Jan-94		3				31-Jan-94		2.5																								31-Jan-94		1.507

		28-Feb-94		5.25				28-Feb-94		2.4				28-Feb-94		3.25				28-Feb-94		2.5																								28-Feb-94		1.486

		31-Mar-94		5.25				31-Mar-94		2.3				31-Mar-94		3.5				31-Mar-94		2.6																								31-Mar-94		1.484

		29-Apr-94		5.25				30-Apr-94		2.6				30-Apr-94		3.75				30-Apr-94		2.4																								29-Apr-94		1.519

		31-May-94		5.25				31-May-94		2.6				31-May-94		4.25				31-May-94		2.3																								31-May-94		1.511

		30-Jun-94		5.25				30-Jun-94		2.6				30-Jun-94		4.25				30-Jun-94		2.5																								30-Jun-94		1.544

		29-Jul-94		5.25				31-Jul-94		2.3				31-Jul-94		4.25				31-Jul-94		2.7																								29-Jul-94		1.544

		31-Aug-94		5.25				31-Aug-94		2.4				31-Aug-94		4.75				31-Aug-94		2.9																								31-Aug-94		1.534

		30-Sep-94		5.75				30-Sep-94		2.2				30-Sep-94		4.75				30-Sep-94		3																								30-Sep-94		1.577

		31-Oct-94		5.75				31-Oct-94		2.4				31-Oct-94		4.75				31-Oct-94		2.6																								31-Oct-94		1.636

		30-Nov-94		5.75				30-Nov-94		2.6				30-Nov-94		5.5				30-Nov-94		2.7																								30-Nov-94		1.565

		30-Dec-94		6.25				31-Dec-94		2.9				31-Dec-94		5.5				31-Dec-94		2.6																								30-Dec-94		1.565

		31-Jan-95		6.25				31-Jan-95		3.3				31-Jan-95		5.5				31-Jan-95		2.8																								31-Jan-95		1.579

		28-Feb-95		6.75				28-Feb-95		3.4				28-Feb-95		6				28-Feb-95		2.9																								28-Feb-95		1.584

		31-Mar-95		6.75				31-Mar-95		3.5				31-Mar-95		6				31-Mar-95		2.9																								31-Mar-95		1.621

		28-Apr-95		6.75				30-Apr-95		3.3				30-Apr-95		6				30-Apr-95		2.8																								28-Apr-95		1.613

		31-May-95		6.75				31-May-95		3.4				31-May-95		6				31-May-95		3.1																								31-May-95		1.586

		30-Jun-95		6.75				30-Jun-95		3.5				30-Jun-95		6				30-Jun-95		3																								30-Jun-95		1.595

		31-Jul-95		6.75				31-Jul-95		3.5				31-Jul-95		5.75				31-Jul-95		2.8																								31-Jul-95		1.597

		31-Aug-95		6.75				31-Aug-95		3.6				31-Aug-95		5.75				31-Aug-95		2.6																								31-Aug-95		1.55

		29-Sep-95		6.75				30-Sep-95		3.9				30-Sep-95		5.75				30-Sep-95		2.5																								29-Sep-95		1.585

		31-Oct-95		6.75				31-Oct-95		3.2				31-Oct-95		5.75				31-Oct-95		2.8																								31-Oct-95		1.58

		30-Nov-95		6.75				30-Nov-95		3.1				30-Nov-95		5.75				30-Nov-95		2.6																								30-Nov-95		1.534

		29-Dec-95		6.5				31-Dec-95		3.2				31-Dec-95		5.5				31-Dec-95		2.6																								29-Dec-95		1.55

		31-Jan-96		6.25				31-Jan-96		2.9				31-Jan-96		5.25				31-Jan-96		2.7																								31-Jan-96		1.514

		29-Feb-96		6.25				29-Feb-96		2.7				29-Feb-96		5.25				29-Feb-96		2.7																								29-Feb-96		1.532

		29-Mar-96		6				31-Mar-96		2.7				31-Mar-96		5.25				31-Mar-96		2.9																								29-Mar-96		1.527

		30-Apr-96		6				30-Apr-96		2.4				30-Apr-96		5.25				30-Apr-96		2.8																								30-Apr-96		1.506

		31-May-96		6				31-May-96		2.2				31-May-96		5.25				31-May-96		2.9																								31-May-96		1.551

		28-Jun-96		5.75				30-Jun-96		2.1				30-Jun-96		5.25				30-Jun-96		2.8																								28-Jun-96		1.553

		31-Jul-96		5.75				31-Jul-96		2.2				31-Jul-96		5.25				31-Jul-96		2.9																								31-Jul-96		1.557

		30-Aug-96		5.75				31-Aug-96		2.1				31-Aug-96		5.25				31-Aug-96		2.8																								30-Aug-96		1.565

		30-Sep-96		5.75				30-Sep-96		2.1				30-Sep-96		5.25				30-Sep-96		3																								30-Sep-96		1.565

		31-Oct-96		6				31-Oct-96		2.7				31-Oct-96		5.25				31-Oct-96		3																								31-Oct-96		1.627

		29-Nov-96		6				30-Nov-96		2.7				30-Nov-96		5.25				30-Nov-96		3.2																								29-Nov-96		1.682

		31-Dec-96		6				31-Dec-96		2.5				31-Dec-96		5.25				31-Dec-96		3.2																								31-Dec-96		1.714

		31-Jan-97		6				31-Jan-97		2.8				31-Jan-97		5.25				31-Jan-97		3																								31-Jan-97		1.602

		28-Feb-97		6				28-Feb-97		2.7				28-Feb-97		5.25				28-Feb-97		3																								28-Feb-97		1.629

		31-Mar-97		6				31-Mar-97		2.6				31-Mar-97		5.5				31-Mar-97		2.8																								31-Mar-97		1.637

		30-Apr-97		6				30-Apr-97		2.4				30-Apr-97		5.5				30-Apr-97		2.5																								30-Apr-97		1.623

		30-May-97		6.25				31-May-97		2.6				31-May-97		5.5				31-May-97		2.2																								30-May-97		1.639

		30-Jun-97		6.5				30-Jun-97		2.9				30-Jun-97		5.5				30-Jun-97		2.3																								30-Jun-97		1.666

		31-Jul-97		6.75				31-Jul-97		3.3				31-Jul-97		5.5				31-Jul-97		2.2																								31-Jul-97		1.641

		29-Aug-97		7				31-Aug-97		3.5				31-Aug-97		5.5				31-Aug-97		2.2																								29-Aug-97		1.615

		30-Sep-97		7				30-Sep-97		3.6				30-Sep-97		5.5				30-Sep-97		2.2																								30-Sep-97		1.616

		31-Oct-97		7				31-Oct-97		3.7				31-Oct-97		5.5				31-Oct-97		2.1																								31-Oct-97		1.673

		28-Nov-97		7.25				30-Nov-97		3.7				30-Nov-97		5.5				30-Nov-97		1.9																								28-Nov-97		1.689

		31-Dec-97		7.25				31-Dec-97		3.6				31-Dec-97		5.5				31-Dec-97		1.7																								31-Dec-97		1.645

		30-Jan-98		7.25				31-Jan-98		3.3				31-Jan-98		5.5				31-Jan-98		1.6																								30-Jan-98		1.632

		27-Feb-98		7.25				28-Feb-98		3.4				28-Feb-98		5.5				28-Feb-98		1.4																								27-Feb-98		1.643

		31-Mar-98		7.25				31-Mar-98		3.5				31-Mar-98		5.5				31-Mar-98		1.4																								31-Mar-98		1.673

		30-Apr-98		7.25				30-Apr-98		4				30-Apr-98		5.5				30-Apr-98		1.5																								30-Apr-98		1.671

		29-May-98		7.25				31-May-98		4.2				31-May-98		5.5				31-May-98		1.7																								29-May-98		1.631

		30-Jun-98		7.5				30-Jun-98		3.7				30-Jun-98		5.5				30-Jun-98		1.6																								30-Jun-98		1.668

		31-Jul-98		7.5				31-Jul-98		3.7				31-Jul-98		5.5				31-Jul-98		1.7																								31-Jul-98		1.633

		31-Aug-98		7.5				31-Aug-98		3.3				31-Aug-98		5.5				31-Aug-98		1.7																								31-Aug-98		1.68

		30-Sep-98		7.5				30-Sep-98		3.2				30-Sep-98		5.25				30-Sep-98		1.4																								30-Sep-98		1.699

		30-Oct-98		7.25				31-Oct-98		3.1				31-Oct-98		5				31-Oct-98		1.4																								30-Oct-98		1.676

		30-Nov-98		6.75				30-Nov-98		3				30-Nov-98		4.75				30-Nov-98		1.5																								30-Nov-98		1.648

		31-Dec-98		6.25				31-Dec-98		2.8				31-Dec-98		4.75				31-Dec-98		1.6				31-Dec-98		3.0				31-Dec-98		0.8		31-Dec-98		1.167		31-Dec-98		0.703		1.42		31-Dec-98		1.66

		29-Jan-99		6				31-Jan-99		2.4				31-Jan-99		4.75				31-Jan-99		1.7				29-Jan-99		3.0				31-Jan-99		0.8		29-Jan-99		1.136		29-Jan-99		0.69		1.45		29-Jan-99		1.645

		26-Feb-99		5.5				28-Feb-99		2.1				28-Feb-99		4.75				28-Feb-99		1.7				26-Feb-99		3.0				28-Feb-99		0.8		26-Feb-99		1.103		26-Feb-99		0.688		1.45		26-Feb-99		1.603

		31-Mar-99		5.5				31-Mar-99		2.1				31-Mar-99		4.75				31-Mar-99		1.8				31-Mar-99		3.0				31-Mar-99		1		31-Mar-99		1.076		31-Mar-99		0.669		1.49		31-Mar-99		1.611

		30-Apr-99		5.25				30-Apr-99		1.6				30-Apr-99		4.75				30-Apr-99		2.3				30-Apr-99		2.5				30-Apr-99		1.1		30-Apr-99		1.057		30-Apr-99		0.658		1.52		30-Apr-99		1.609

		31-May-99		5.25				31-May-99		1.3				31-May-99		4.75				31-May-99		2.1				31-May-99		2.5				31-May-99		1		31-May-99		1.042		31-May-99		0.65		1.54		31-May-99		1.603

		30-Jun-99		5				30-Jun-99		1.3				30-Jun-99		5				30-Jun-99		2				30-Jun-99		2.5				30-Jun-99		0.9		30-Jun-99		1.035		30-Jun-99		0.656		1.52		30-Jun-99		1.578

		30-Jul-99		5				31-Jul-99		1.3				31-Jul-99		5				31-Jul-99		2.1				30-Jul-99		2.5				31-Jul-99		1.1		30-Jul-99		1.071		30-Jul-99		0.66		1.52		30-Jul-99		1.622

		31-Aug-99		5				31-Aug-99		1.1				31-Aug-99		5.25				31-Aug-99		2.3				31-Aug-99		2.5				31-Aug-99		1.2		31-Aug-99		1.057		31-Aug-99		0.659		1.52		31-Aug-99		1.604

		30-Sep-99		5.25				30-Sep-99		1.1				30-Sep-99		5.25				30-Sep-99		2.6				30-Sep-99		2.5				30-Sep-99		1.2		30-Sep-99		1.068		30-Sep-99		0.649		1.54		30-Sep-99		1.647

		29-Oct-99		5.25				31-Oct-99		1.2				31-Oct-99		5.25				31-Oct-99		2.6				29-Oct-99		2.5				31-Oct-99		1.4		29-Oct-99		1.055		29-Oct-99		0.641		1.56		29-Oct-99		1.645

		30-Nov-99		5.5				30-Nov-99		1.4				30-Nov-99		5.5				30-Nov-99		2.6				30-Nov-99		3.0				30-Nov-99		1.5		30-Nov-99		1.009		30-Nov-99		0.631		1.58		30-Nov-99		1.598

		31-Dec-99		5.5				31-Dec-99		1.8				31-Dec-99		5.5				31-Dec-99		2.7				31-Dec-99		3.0				31-Dec-99		1.7		31-Dec-99		1.006		31-Dec-99		0.622		1.61		31-Dec-99		1.618

		31-Jan-00		5.75				31-Jan-00		2				31-Jan-00		5.5				31-Jan-00		2.7				31-Jan-00		3.0				31-Jan-00		1.9		31-Jan-00		0.971		31-Jan-00		0.601		1.66		31-Jan-00		1.616

		29-Feb-00		6				29-Feb-00		2.3				29-Feb-00		5.75				29-Feb-00		3.2				29-Feb-00		3.25				29-Feb-00		2		29-Feb-00		0.964		29-Feb-00		0.611		1.64		29-Feb-00		1.579

		31-Mar-00		6				31-Mar-00		2.6				31-Mar-00		6				31-Mar-00		3.7				31-Mar-00		3.5				31-Mar-00		2.1		31-Mar-00		0.955		31-Mar-00		0.6		1.67		31-Mar-00		1.591

		28-Apr-00		6				30-Apr-00		3				30-Apr-00		6				30-Apr-00		3				28-Apr-00		3.75				30-Apr-00		1.9		28-Apr-00		0.912		28-Apr-00		0.588		1.70		28-Apr-00		1.551

		31-May-00		6				31-May-00		3.1				31-May-00		6.5				31-May-00		3.1				31-May-00		3.75				31-May-00		1.9		31-May-00		0.938		31-May-00		0.625		1.60		31-May-00		1.501

		30-Jun-00		6				30-Jun-00		3.3				30-Jun-00		6.5				30-Jun-00		3.7				30-Jun-00		4.25				30-Jun-00		2.4		30-Jun-00		0.953		30-Jun-00		0.629		1.59		30-Jun-00		1.514

		31-Jul-00		6				31-Jul-00		3.3				31-Jul-00		6.5				31-Jul-00		3.5				31-Jul-00		4.25				31-Jul-00		2.4		31-Jul-00		0.927		31-Jul-00		0.618		1.62		31-Jul-00		1.5

		31-Aug-00		6				31-Aug-00		3.3				31-Aug-00		6.5				31-Aug-00		3.5
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IR Diffs

				Real Rates								Differentials - UK/US						Differentials - UK/Euro						Differentials - Euro/US

		Date		UK Real R		US Real R		ECB Real R				US-UK Nom Diff		US-UK Real Diff				UK-Eur Nom Diff		UK-Euro Real Diff				US-Eur Nom Diff		US-Eur Real Diff

		31-Jan-90		7.3		3.05						6.75		4.25

		28-Feb-90		7.5		2.95						6.75		4.55

		30-Mar-90		6.9		3.05						6.75		3.85

		30-Apr-90		5.6		3.55						6.75		2.05

		31-May-90		5.3		3.85						6.75		1.45

		29-Jun-90		5.2		3.45						6.75		1.75

		31-Jul-90		5.2		3.20						7		2.00

		31-Aug-90		4.4		2.30						7		2.10

		28-Sep-90		4.1		1.80						7		2.30

		31-Oct-90		3.1		1.60						6		1.50

		30-Nov-90		4.3		1.20						6.5		3.10

		31-Dec-90		4.7		0.70						7		4.00

		31-Jan-91		5.0		1.15						7.25		3.85

		28-Feb-91		4.1		0.95						6.75		3.15

		29-Mar-91		4.3		1.10						6.5		3.20

		30-Apr-91		5.6		0.95						6.25		4.65

		31-May-91		5.7		0.75						5.75		4.95

		28-Jun-91		5.7		1.05						5.75		4.65

		31-Jul-91		5.5		1.35						5.25		4.15

		30-Aug-91		6.3		1.70						5.5		4.60

		30-Sep-91		6.4		1.88						5.22		4.52

		31-Oct-91		6.8		2.20						5.5		4.60

		29-Nov-91		6.2		1.65						5.75		4.55

		31-Dec-91		6.0		1.00						6.5		5.00

		31-Jan-92		6.4		1.30						6.5		5.10

		28-Feb-92		6.4		1.20						6.5		5.20

		31-Mar-92		6.5		0.80						6.5		5.70

		30-Apr-92		6.2		0.55						6.75		5.65

		29-May-92		5.7		0.75						6.25		4.95

		30-Jun-92		6.1		0.75						6.25		5.35

		31-Jul-92		6.3		0.05						6.75		6.25

		31-Aug-92		6.4		0.15						6.75		6.25

		30-Sep-92		5.4		0.00						6		5.40

		30-Oct-92		4.4		-0.30						5		4.70

		30-Nov-92		4.0		-0.10						4		4.10

		31-Dec-92		4.4		0.00						4		4.40

		29-Jan-93		4.3		-0.20						-3		-4.50

		26-Feb-93		4.2		-0.20						-3		-4.40

		31-Mar-93		4.1		0.00						-3		-4.10

		30-Apr-93		4.7		-0.20						-3		-4.90

		31-May-93		4.7		-0.20						-3		-4.90

		30-Jun-93		4.8		0.00						-3		-4.80

		30-Jul-93		4.6		0.20						-3		-4.40

		31-Aug-93		4.3		0.20						-3		-4.10

		30-Sep-93		4.2		0.20						-3		-4.00

		29-Oct-93		4.6		0.20						-3		-4.40

		30-Nov-93		4.1		0.30						-2.5		-3.80

		31-Dec-93		3.6		0.20						-2.5		-3.40

		31-Jan-94		3.0		0.50						-2.5		-2.50

		28-Feb-94		2.9		0.75						-2		-2.10

		31-Mar-94		3.0		0.90						-1.75		-2.05

		29-Apr-94		2.7		1.35						-1.5		-1.30

		31-May-94		2.7		1.95						-1		-0.70

		30-Jun-94		2.7		1.75						-1		-0.90

		29-Jul-94		3.0		1.55						-1		-1.40

		31-Aug-94		2.9		1.85						-0.5		-1.00

		30-Sep-94		3.6		1.75						-1		-1.80

		31-Oct-94		3.4		2.15						-1		-1.20

		30-Nov-94		3.2		2.80						-0.25		-0.35

		30-Dec-94		3.4		2.90						-0.75		-0.45

		31-Jan-95		3.0		2.70						-0.75		-0.25

		28-Feb-95		3.4		3.10						-0.75		-0.25

		31-Mar-95		3.3		3.10						-0.75		-0.15

		28-Apr-95		3.5		3.20						-0.75		-0.25

		31-May-95		3.4		2.90						-0.75		-0.45

		30-Jun-95		3.3		3.00						-0.75		-0.25

		31-Jul-95		3.3		2.95						-1		-0.30

		31-Aug-95		3.2		3.15						-1		0.00

		29-Sep-95		2.9		3.25						-1		0.40

		31-Oct-95		3.6		2.95						-1		-0.60

		30-Nov-95		3.7		3.15						-1		-0.50

		29-Dec-95		3.3		2.90						-1		-0.40

		31-Jan-96		3.4		2.55						-1		-0.80

		29-Feb-96		3.6		2.55						-1		-1.00

		29-Mar-96		3.3		2.35						-0.75		-0.95

		30-Apr-96		3.6		2.45						-0.75		-1.15

		31-May-96		3.8		2.35						-0.75		-1.45

		28-Jun-96		3.7		2.45						-0.5		-1.20

		31-Jul-96		3.6		2.35						-0.5		-1.20

		30-Aug-96		3.7		2.45						-0.5		-1.20

		30-Sep-96		3.7		2.25						-0.5		-1.40

		31-Oct-96		3.3		2.25						-0.75		-1.05

		29-Nov-96		3.3		2.05						-0.75		-1.25

		31-Dec-96		3.5		2.05						-0.75		-1.45

		31-Jan-97		3.2		2.25						-0.75		-0.95

		28-Feb-97		3.3		2.25						-0.75		-1.05

		31-Mar-97		3.4		2.70						-0.5		-0.70

		30-Apr-97		3.6		3.00						-0.5		-0.60

		30-May-97		3.7		3.30						-0.75		-0.35

		30-Jun-97		3.6		3.20						-1		-0.40

		31-Jul-97		3.5		3.30						-1.25		-0.15

		29-Aug-97		3.5		3.30						-1.5		-0.20

		30-Sep-97		3.4		3.30						-1.5		-0.10

		31-Oct-97		3.3		3.40						-1.5		0.10

		28-Nov-97		3.6		3.60						-1.75		0.05

		31-Dec-97		3.7		3.80						-1.75		0.15

		30-Jan-98		4.0		3.90						-1.75		-0.05

		27-Feb-98		3.9		4.10						-1.75		0.25

		31-Mar-98		3.8		4.10						-1.75		0.35

		30-Apr-98		3.3		4.00						-1.75		0.75

		29-May-98		3.1		3.80						-1.75		0.75

		30-Jun-98		3.8		3.90						-2		0.10

		31-Jul-98		3.8		3.80						-2		0.00

		31-Aug-98		4.2		3.80						-2		-0.40

		30-Sep-98		4.3		3.85						-2.25		-0.45

		30-Oct-98		4.2		3.60						-2.25		-0.55

		30-Nov-98		3.8		3.25						-2		-0.50

		31-Dec-98		3.5		3.15		2.2				-1.5		-0.30				3.25		1.3				1.75		1.0

		29-Jan-99		3.6		3.05		2.2				-1.25		-0.55				3		1.4				1.75		0.9

		26-Feb-99		3.4		3.05		2.2				-0.75		-0.35				2.5		1.2				1.75		0.9

		31-Mar-99		3.4		2.95		2				-0.75		-0.45				2.5		1.4				1.75		1.0

		30-Apr-99		3.7		2.45		1.4				-0.5		-1.20				2.75		2.3				2.25		1.1

		31-May-99		4.0		2.65		1.5				-0.5		-1.30				2.75		2.5				2.25		1.2

		30-Jun-99		3.7		3.00		1.6				0		-0.70				2.5		2.1				2.5		1.4

		30-Jul-99		3.7		2.90		1.4				0		-0.80				2.5		2.3				2.5		1.5

		31-Aug-99		3.9		2.95		1.3				0.25		-0.95				2.5		2.6				2.75		1.7

		30-Sep-99		4.2		2.65		1.3				0		-1.50				2.75		2.9				2.75		1.4

		29-Oct-99		4.1		2.65		1.1				0		-1.40				2.75		3.0				2.75		1.6

		30-Nov-99		4.1		2.90		1.5				0		-1.20				2.5		2.6				2.5		1.4

		31-Dec-99		3.7		2.80		1.3				0		-0.90				2.5		2.4				2.5		1.5

		31-Jan-00		3.8		2.80		1.1				-0.25		-0.95				2.75		2.7				2.5		1.7

		29-Feb-00		3.7		2.55		1.25				-0.25		-1.15				2.75		2.5				2.5		1.3

		31-Mar-00		3.4		2.30		1.4				0		-1.10				2.5		2.0				2.5		0.9

		28-Apr-00		3.0		3.00		1.85				0		0.00				2.25		1.2				2.25		1.2

		31-May-00		2.9		3.40		1.85				0.5		0.50				2.25		1.1				2.75		1.6

		30-Jun-00		2.7		2.80		1.85				0.5		0.10				1.75		0.9				2.25		1.0

		31-Jul-00		2.7		3.00		1.85				0.5		0.30				1.75		0.9				2.25		1.2

		31-Aug-00
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UK Real Diffs

		33998		33998		33998		33998

		34026		34026		34026		34026

		34059		34059		34059		34059

		34089		34089		34089		34089

		34120		34120		34120		34120

		34150		34150		34150		34150

		34180		34180		34180		34180

		34212		34212		34212		34212

		34242		34242		34242		34242

		34271		34271		34271		34271

		34303		34303		34303		34303

		34334		34334		34334		34334

		34365		34365		34365		34365

		34393		34393		34393		34393

		34424		34424		34424		34424

		34453		34453		34453		34453

		34485		34485		34485		34485

		34515		34515		34515		34515

		34544		34544		34544		34544

		34577		34577		34577		34577

		34607		34607		34607		34607

		34638		34638		34638		34638

		34668		34668		34668		34668

		34698		34698		34698		34698

		34730		34730		34730		34730

		34758		34758		34758		34758

		34789		34789		34789		34789

		34817		34817		34817		34817

		34850		34850		34850		34850

		34880		34880		34880		34880

		34911		34911		34911		34911

		34942		34942		34942		34942

		34971		34971		34971		34971

		35003		35003		35003		35003

		35033		35033		35033		35033

		35062		35062		35062		35062

		35095		35095		35095		35095

		35124		35124		35124		35124

		35153		35153		35153		35153

		35185		35185		35185		35185

		35216		35216		35216		35216

		35244		35244		35244		35244

		35277		35277		35277		35277

		35307		35307		35307		35307

		35338		35338		35338		35338

		35369		35369		35369		35369

		35398		35398		35398		35398

		35430		35430		35430		35430

		35461		35461		35461		35461

		35489		35489		35489		35489

		35520		35520		35520		35520

		35550		35550		35550		35550

		35580		35580		35580		35580

		35611		35611		35611		35611

		35642		35642		35642		35642

		35671		35671		35671		35671

		35703		35703		35703		35703

		35734		35734		35734		35734

		35762		35762		35762		35762

		35795		35795		35795		35795

		35825		35825		35825		35825

		35853		35853		35853		35853

		35885		35885		35885		35885

		35915		35915		35915		35915

		35944		35944		35944		35944

		35976		35976		35976		35976

		36007		36007		36007		36007

		36038		36038		36038		36038

		36068		36068		36068		36068

		36098		36098		36098		36098

		36129		36129		36129		36129

		36160		36160		36160		36160

		36189		36189		36189		36189

		36217		36217		36217		36217

		36250		36250		36250		36250

		36280		36280		36280		36280

		36311		36311		36311		36311

		36341		36341		36341		36341

		36371		36371		36371		36371

		36403		36403		36403		36403

		36433		36433		36433		36433

		36462		36462		36462		36462

		36494		36494		36494		36494

		36525		36525		36525		36525

		36556		36556		36556		36556

		36585		36585		36585		36585

		36616		36616		36616		36616

		36644		36644		36644		36644

		36677		36677		36677		36677

		36707		36707		36707		36707

		36738		36738		36738		36738
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Narrowing Investor Returns Cause Sterling Weakness

1.25

0.703

1.4

0.69

1.2

0.688

1.4

0.669

2.25

0.658

2.45

0.65

2.1

0.656

2.3

0.66

2.6

0.659

2.85

0.649

2.95

0.641

2.6

0.631

2.4

0.622

2.65

0.601

2.45

0.611

2

0.6

1.15

0.588

1.05

0.625

0.85

0.629

0.85

0.618



UK-Eur Nom Diff (2)

		36160		36160

		36189		36189

		36217		36217

		36250		36250

		36280		36280

		36311		36311

		36341		36341

		36371		36371

		36403		36403

		36433		36433

		36462		36462

		36494		36494

		36525		36525

		36556		36556

		36585		36585

		36616		36616

		36644		36644

		36677		36677

		36707		36707

		36738		36738



UK - Euro rate differential

GBP/EUR

UK-Eur Nom Diff

GBP/Eur

Date

GBP/EUR

Rates (%)

NOMINAL UK and Euro Interest Rates and Differentials
End 1998 - July 2000

3.25

0.703

3

0.69

2.5

0.688

2.5

0.669

2.75

0.658

2.75

0.65

2.5

0.656

2.5

0.66

2.5

0.659

2.75

0.649

2.75

0.641

2.5

0.631

2.5

0.622

2.75

0.601

2.75

0.611

2.5

0.6

2.25

0.588

2.25

0.625

1.75

0.629

1.75

0.618



US-Eur Nom Diff

		36160		36160		36160		36160

		36189		36189		36189		36189

		36217		36217		36217		36217

		36250		36250		36250		36250

		36280		36280		36280		36280

		36311		36311		36311		36311

		36341		36341		36341		36341

		36371		36371		36371		36371

		36403		36403		36403		36403

		36433		36433		36433		36433

		36462		36462		36462		36462

		36494		36494		36494		36494

		36525		36525		36525		36525

		36556		36556		36556		36556

		36585		36585		36585		36585

		36616		36616		36616		36616

		36644		36644		36644		36644

		36677		36677		36677		36677

		36707		36707		36707		36707

		36738		36738		36738		36738



Fed Funds

$/Euro

US - Euro rate differential

ECB Rate

Fed Funds

ECB Rate

US-Eur Nom Diff

$/EUR

Date

$/EUR

Rates (%)

NOMINAL US and Euro Interest Rates and Differentials
End 1998 - July 2000

4.75

3

1.75

1.167

4.75

3

1.75

1.136

4.75

3

1.75

1.103

4.75

3

1.75

1.076

4.75

2.5

2.25

1.057

4.75

2.5

2.25

1.042

5

2.5

2.5

1.035

5

2.5

2.5

1.071

5.25

2.5

2.75

1.057

5.25

2.5

2.75

1.068

5.25

2.5

2.75

1.055

5.5

3

2.5

1.009

5.5

3

2.5

1.006

5.5

3

2.5

0.971

5.75

3.25

2.5

0.964

6

3.5

2.5

0.955

6

3.75

2.25

0.912

6.5

3.75

2.75

0.938

6.5

4.25

2.25

0.953

6.5

4.25

2.25

0.927



US-Eur Real Diff

		36160		36160		36160		36160

		36189		36189		36189		36189

		36217		36217		36217		36217

		36250		36250		36250		36250

		36280		36280		36280		36280

		36311		36311		36311		36311

		36341		36341		36341		36341

		36371		36371		36371		36371

		36403		36403		36403		36403

		36433		36433		36433		36433

		36462		36462		36462		36462

		36494		36494		36494		36494

		36525		36525		36525		36525

		36556		36556		36556		36556

		36585		36585		36585		36585

		36616		36616		36616		36616

		36644		36644		36644		36644

		36677		36677		36677		36677

		36707		36707		36707		36707

		36738		36738		36738		36738



Fed Funds

ECB Rate

US - Euro rate differential

$ / Euro

a

US Real R

ECB Real R

US-Eur Real Diff

$/EUR

Date

$/EUR

Rates (%)

REAL US and Euro Interest Rates and Differentials
End 1998 - July 2000

3.15

2.2

0.95

1.167

3.05

2.2

0.85

1.136

3.05

2.2

0.85

1.103

2.95

2

0.95

1.076

2.45

1.4

1.05

1.057

2.65

1.5

1.15

1.042

3

1.6

1.4

1.035

2.9

1.4

1.5

1.071

2.95

1.3

1.65

1.057

2.65

1.3

1.35

1.068

2.65

1.1

1.55

1.055

2.9

1.5

1.4

1.009

2.8

1.3

1.5

1.006

2.8

1.1

1.7

0.971

2.55

1.25

1.3

0.964

2.3

1.4

0.9

0.955

3

1.85

1.15

0.912

3.4

1.85

1.55

0.938

2.8

1.85

0.95

0.953

3

1.85

1.15

0.927



US-Eur Real Diff (2)

		36160		36160

		36189		36189

		36217		36217

		36250		36250

		36280		36280

		36311		36311

		36341		36341

		36371		36371

		36403		36403

		36433		36433

		36462		36462

		36494		36494

		36525		36525

		36556		36556

		36585		36585

		36616		36616

		36644		36644

		36677		36677

		36707		36707

		36738		36738



US - Euro Real Interest Rate Differential

$/ Euro

US-Eur Real Diff

$/EUR

$/EUR

Interest Rate Differential (%)

Chart 3
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Chart 4
Higher US Premium is Putting Pressure on Sterling
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Chart 2
Bank of England Tightens Decelerating Home Prices
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Data

		Date		EU GDP		Date		US GDP				UK GDP		Date		UK Home Sales

		31-Mar-92		2.61		31-Mar-92		2.3		31-Mar-92		-0.6		31-Jan-90		3

		30-Jun-92		1.88		30-Jun-92		2.7		30-Jun-92		-0.3		28-Feb-90		1.6

		30-Sep-92		1.53		30-Sep-92		3.2		30-Sep-92		0.4		31-Mar-90		0

		31-Dec-92		0.29		31-Dec-92		4		31-Dec-92		0.7		30-Apr-90		-0.2

		31-Mar-93		-1.71		31-Mar-93		3		31-Mar-93		1.3		31-May-90		-1.8

		30-Jun-93		-1.18		30-Jun-93		2.7		30-Jun-93		2.1		30-Jun-90		-1.6

		30-Sep-93		-0.57		30-Sep-93		2.4		30-Sep-93		2.6		31-Jul-90		-1.7

		31-Dec-93		0.1		31-Dec-93		2.5		31-Dec-93		3.2		31-Aug-90		-1.8

		31-Mar-94		1.72		31-Mar-94		3.4		31-Mar-94		3.9		30-Sep-90		-0.5

		30-Jun-94		2.18		30-Jun-94		4.3		30-Jun-94		4.6		31-Oct-90		-0.4

		30-Sep-94		2.68		30-Sep-94		4.4		30-Sep-94		5.1		30-Nov-90		0.2

		31-Dec-94		3.03		31-Dec-94		4.1		31-Dec-94		4.8		31-Dec-90		0.5

		31-Mar-95		2.69		31-Mar-95		3.6		31-Mar-95		4		31-Jan-91		0.1

		30-Jun-95		2.68		30-Jun-95		2.4		30-Jun-95		3.1		28-Feb-91		-0.6

		30-Sep-95		2.02		30-Sep-95		2.6		30-Sep-95		2.1		31-Mar-91		-0.2

		31-Dec-95		1.46		31-Dec-95		2.2		31-Dec-95		1.9		30-Apr-91		-1.1

		31-Mar-96		1		31-Mar-96		2.5		31-Mar-96		2.3		31-May-91		-0.1

		30-Jun-96		1.19		30-Jun-96		4		30-Jun-96		2.4		30-Jun-91		-0.2

		30-Sep-96		1.63		30-Sep-96		3.7		30-Sep-96		2.6		31-Jul-91		-1.1

		31-Dec-96		1.7		31-Dec-96		4.1		31-Dec-96		2.9		31-Aug-91		-1.1

		31-Mar-97		1.68		31-Mar-97		4.4		31-Mar-97		3.1		30-Sep-91		-2.5

		30-Jun-97		2.19		30-Jun-97		4.2		30-Jun-97		3.5		31-Oct-91		-1.7

		30-Sep-97		2.31		30-Sep-97		4.8		30-Sep-97		3.9		30-Nov-91		-2.4

		31-Dec-97		2.88		31-Dec-97		4.3		31-Dec-97		3.5		31-Dec-91		-3.5

		31-Mar-98		3.53		31-Mar-98		4.8		31-Mar-98		3.2		31-Jan-92		-3.6

		30-Jun-98		2.78		30-Jun-98		4.1		30-Jun-98		3		29-Feb-92		-4.3

		30-Sep-98		2.58		30-Sep-98		3.9		30-Sep-98		2.4		31-Mar-92		-5

		31-Dec-98		2.01		31-Dec-98		4.6		31-Dec-98		2		30-Apr-92		-5.5

		31-Mar-99		1.84		31-Mar-99		3.9		31-Mar-99		1.6		31-May-92		-6.2

		30-Jun-99		2.01		30-Jun-99		3.8		30-Jun-99		1.7		30-Jun-92		-5.6

		30-Sep-99		2.49		30-Sep-99		4.3		30-Sep-99		2.3		31-Jul-92		-5.2

		31-Dec-99		3.12		31-Dec-99		5		31-Dec-99		2.8		31-Aug-92		-5.4

		31-Mar-00		3.37		31-Mar-00		5.3		31-Mar-00		3		30-Sep-92		-7.5

						30-Jun-00		6		30-Jun-00		3.1		31-Oct-92		-8.7

														30-Nov-92		-7.9

														31-Dec-92		-7.8

														31-Jan-93		-7.7

														28-Feb-93		-7.2

														31-Mar-93		-5.2

														30-Apr-93		-2.3

														31-May-93		-3.3

														30-Jun-93		-4.5

														31-Jul-93		-3.3

														31-Aug-93		-2.3

														30-Sep-93		1

														31-Oct-93		1.5

														30-Nov-93		1.5

														31-Dec-93		1.2

														31-Jan-94		1.1

														28-Feb-94		3.8

														31-Mar-94		2.6

														30-Apr-94		0.1

														31-May-94		0

														30-Jun-94		1.5

														31-Jul-94		1

														31-Aug-94		-0.3

														30-Sep-94		-0.7

														31-Oct-94		-0.9

														30-Nov-94		-1

														31-Dec-94		-0.2

														31-Jan-95		0.4

														28-Feb-95		-1.1

														31-Mar-95		-1.5

														30-Apr-95		-1.4

														31-May-95		-1.4

														30-Jun-95		-1.9

														31-Jul-95		-3.1

														31-Aug-95		-2.4

														30-Sep-95		-2

														31-Oct-95		-1.8

														30-Nov-95		-1.4

														31-Dec-95		-1.4

														31-Jan-96		-1.2

														29-Feb-96		0.2
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														28-Feb-97		6.8

														31-Mar-97		7.2
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														31-May-97		6.6

														30-Jun-97		7.1

														31-Jul-97		6.4

														31-Aug-97		6.4

														30-Sep-97		6.9

														31-Oct-97		5.4

														30-Nov-97		6.1

														31-Dec-97		4.3

														31-Jan-98		4.4

														28-Feb-98		5.1

														31-Mar-98		5

														30-Apr-98		5.6

														31-May-98		5

														30-Jun-98		5.6

														31-Jul-98		6

														31-Aug-98		5.3

														30-Sep-98		5.4

														31-Oct-98		6.7

														30-Nov-98		4.9

														31-Dec-98		4.5

														31-Jan-99		4.4

														28-Feb-99		3.6

														31-Mar-99		4.4

														30-Apr-99		3.7

														31-May-99		5.7

														30-Jun-99		6.6

														31-Jul-99		8.2

														31-Aug-99		9.4

														30-Sep-99		8.8

														31-Oct-99		10.8

														30-Nov-99		10.7

														31-Dec-99		13.6

														31-Jan-00		16

														29-Feb-00		15

														31-Mar-00		13.5

														30-Apr-00		14.2

														31-May-00		11.2

														30-Jun-00		9.2

														31-Jul-00		8





Home Sales

		Date		UK Base Rate		UK Home Sales

		31-Jan-90		15.0		3

		28-Feb-90		15.0		1.6

		30-Mar-90		15.0		0

		30-Apr-90		15.0		-0.2

		31-May-90		15.0		-1.8

		29-Jun-90		15.0		-1.6

		31-Jul-90		15.0		-1.7

		31-Aug-90		15.0		-1.8

		28-Sep-90		15.0		-0.5

		31-Oct-90		14.0		-0.4

		30-Nov-90		14.0		0.2

		31-Dec-90		14.0		0.5

		31-Jan-91		14.0		0.1

		28-Feb-91		13.0		-0.6

		29-Mar-91		12.5		-0.2

		30-Apr-91		12.0		-1.1

		31-May-91		11.5		-0.1

		28-Jun-91		11.5		-0.2

		31-Jul-91		11		-1.1

		30-Aug-91		11		-1.1

		30-Sep-91		10.5		-2.5

		31-Oct-91		10.5		-1.7

		29-Nov-91		10.5		-2.4

		31-Dec-91		10.5		-3.5

		31-Jan-92		10.5		-3.6

		28-Feb-92		10.5		-4.3

		31-Mar-92		10.5		-5

		30-Apr-92		10.5		-5.5

		29-May-92		10		-6.2

		30-Jun-92		10		-5.6

		31-Jul-92		10		-5.2

		31-Aug-92		10		-5.4

		30-Sep-92		9		-7.5

		30-Oct-92		8		-8.7

		30-Nov-92		7		-7.9

		31-Dec-92		7		-7.8

		29-Jan-93		6		-7.7

		26-Feb-93		6		-7.2

		31-Mar-93		6		-5.2

		30-Apr-93		6		-2.3

		31-May-93		6		-3.3

		30-Jun-93		6		-4.5

		30-Jul-93		6		-3.3

		31-Aug-93		6		-2.3

		30-Sep-93		6		1

		29-Oct-93		6		1.5

		30-Nov-93		5.5		1.5

		31-Dec-93		5.5		1.2

		31-Jan-94		5.5		1.1

		28-Feb-94		5.25		3.8

		31-Mar-94		5.25		2.6

		29-Apr-94		5.25		0.1

		31-May-94		5.25		0

		30-Jun-94		5.25		1.5

		29-Jul-94		5.25		1

		31-Aug-94		5.25		-0.3

		30-Sep-94		5.75		-0.7

		31-Oct-94		5.75		-0.9

		30-Nov-94		5.75		-1

		30-Dec-94		6.25		-0.2

		31-Jan-95		6.25		0.4

		28-Feb-95		6.75		-1.1

		31-Mar-95		6.75		-1.5

		28-Apr-95		6.75		-1.4

		31-May-95		6.75		-1.4

		30-Jun-95		6.75		-1.9

		31-Jul-95		6.75		-3.1

		31-Aug-95		6.75		-2.4

		29-Sep-95		6.75		-2

		31-Oct-95		6.75		-1.8

		30-Nov-95		6.75		-1.4

		29-Dec-95		6.5		-1.4

		31-Jan-96		6.25		-1.2

		29-Feb-96		6.25		0.2

		29-Mar-96		6		1.7

		30-Apr-96		6		2.7

		31-May-96		6		4.6

		28-Jun-96		5.75		4

		31-Jul-96		5.75		5.3

		30-Aug-96		5.75		5.7

		30-Sep-96		5.75		5.2

		31-Oct-96		6		7.1

		29-Nov-96		6		7.2

		31-Dec-96		6		8.4

		31-Jan-97		6		7.1

		28-Feb-97		6		6.8

		31-Mar-97		6		7.2

		30-Apr-97		6		6.6

		30-May-97		6.25		6.6

		30-Jun-97		6.5		7.1

		31-Jul-97		6.75		6.4

		29-Aug-97		7		6.4

		30-Sep-97		7		6.9

		31-Oct-97		7		5.4

		28-Nov-97		7.25		6.1

		31-Dec-97		7.25		4.3

		30-Jan-98		7.25		4.4

		27-Feb-98		7.25		5.1

		31-Mar-98		7.25		5

		30-Apr-98		7.25		5.6

		29-May-98		7.25		5

		30-Jun-98		7.5		5.6

		31-Jul-98		7.5		6

		31-Aug-98		7.5		5.3

		30-Sep-98		7.5		5.4

		30-Oct-98		7.25		6.7

		30-Nov-98		6.75		4.9

		31-Dec-98		6.25		4.5

		29-Jan-99		6		4.4

		26-Feb-99		5.5		3.6

		31-Mar-99		5.5		4.4

		30-Apr-99		5.25		3.7

		31-May-99		5.25		5.7

		30-Jun-99		5		6.6

		30-Jul-99		5		8.2

		31-Aug-99		5		9.4

		30-Sep-99		5.25		8.8

		29-Oct-99		5.25		10.8

		30-Nov-99		5.5		10.7

		31-Dec-99		5.5		13.6

		31-Jan-00		5.75		16

		29-Feb-00		6		15

		31-Mar-00		6		13.5

		28-Apr-00		6		14.2

		31-May-00		6		11.2

		30-Jun-00		6		9.2

		31-Jul-00		6		8
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UK Base Rate

UK Home Sales

% YOY

BOE Tightens as Home Sales Plunge
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Chart 1
US Growth Outpaces UK and Euroland by a Large Margin

-0.6

2.61

2.3

-0.3

1.88

2.7

0.4

1.53

3.2

0.7

0.29

4

1.3

-1.71

3

2.1

-1.18

2.7

2.6

-0.57

2.4

3.2

0.1

2.5

3.9

1.72

3.4

4.6

2.18

4.3

5.1

2.68

4.4

4.8

3.03

4.1

4

2.69

3.6

3.1

2.68

2.4

2.1

2.02

2.6

1.9

1.46

2.2

2.3

1

2.5

2.4

1.19

4

2.6

1.63

3.7

2.9

1.7

4.1

3.1

1.68

4.4

3.5

2.19

4.2

3.9

2.31

4.8

3.5

2.88

4.3

3.2

3.53

4.8

3

2.78

4.1

2.4

2.58

3.9

2

2.01

4.6

1.6

1.84

3.9

1.7

2.01

3.8

2.3

2.49

4.3

2.8

3.12

5

3

3.37

5.3

3.1

6



		34789		34789		34789

		34880		34880		34880

		34972		34972		34972

		35064		35064		35064

		35155		35155		35155

		35246		35246		35246

		35338		35338		35338

		35430		35430		35430

		35520		35520		35520

		35611		35611		35611

		35703		35703		35703

		35795		35795		35795

		35885		35885		35885

		35976		35976		35976

		36068		36068		36068

		36160		36160		36160

		36250		36250		36250

		36341		36341		36341

		36433		36433		36433

		36525		36525		36525

		36616		36616		36616

		36707		36707		36707



UK GDP

EU GDP

US GDP

GDP YOY (%)

US Outgrows UK and Euro Region
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		SERIES_CODE		11066..IZF...				SERIES_CODE		00176AXDZF...				SERIES_CODE		11276AADZF...

		DESCRIPTOR		IND PROD SEAS ADJ				DESCRIPTOR		Nonfuel Commodities				DESCRIPTOR		U.K. BRENT

		Jan-70		55.16				Jan-70		32.71				Jan-70		13.07

		Feb-70		55.56				Feb-70		32.89				Feb-70		13.07

		Mar-70		55.64				Mar-70		33.08				Mar-70		13.07

		Apr-70		55.95				Apr-70		33.31				Apr-70		13.07

		May-70		56.01				May-70		33.2				May-70		13.07

		Jun-70		56.04				Jun-70		32.9				Jun-70		13.07

		Jul-70		56.41				Jul-70		32.8				Jul-70		13.07

		Aug-70		56.15				Aug-70		32.69				Aug-70		13.07

		Sep-70		56				Sep-70		32.77				Sep-70		13.07

		Oct-70		55.66				Oct-70		32.54				Oct-70		13.07

		Nov-70		55.48				Nov-70		32.6				Nov-70		13.07

		Dec-70		56.34				Dec-70		32.59				Dec-70		13.07

		Jan-71		56.57				Jan-71		32.6				Jan-71		14.95

		Feb-71		56.36				Feb-71		32.42				Feb-71		14.95

		Mar-71		56.32				Mar-71		32.6				Mar-71		14.95

		Apr-71		56.53				Apr-71		32.78				Apr-71		20.23

		May-71		56.41				May-71		32.65				May-71		20.23

		Jun-71		56.92				Jun-71		32.53				Jun-71		20.23

		Jul-71		57.08				Jul-71		32.65				Jul-71		20.05

		Aug-71		56.7				Aug-71		32.38				Aug-71		20.05

		Sep-71		57.56				Sep-71		31.55				Sep-71		20.05

		Oct-71		57.67				Oct-71		31.43				Oct-71		19.93

		Nov-71		57.83				Nov-71		31.38				Nov-71		19.93

		Dec-71		57.88				Dec-71		31.93				Dec-71		19.93

		Jan-72		58.69				Jan-72		32.57				Jan-72		19.88

		Feb-72		58.7				Feb-72		32.81				Feb-72		21.52

		Mar-72		59.62				Mar-72		33.64				Mar-72		21.52

		Apr-72		60.33				Apr-72		33.89				Apr-72		21.34

		May-72		60.45				May-72		33.81				May-72		21.34

		Jun-72		60.71				Jun-72		33.54				Jun-72		21.34

		Jul-72		60.71				Jul-72		33.45				Jul-72		21.22

		Aug-72		61.53				Aug-72		34.2				Aug-72		21.22

		Sep-72		62.01				Sep-72		35.32				Sep-72		21.22

		Oct-72		62.82				Oct-72		36.6				Oct-72		21.22

		Nov-72		63.54				Nov-72		37.25				Nov-72		21.22

		Dec-72		64.66				Dec-72		39.93				Dec-72		21.22

		Jan-73		64.76				Jan-73		43.01				Jan-73		22.16

		Feb-73		65.48				Feb-73		46.26				Feb-73		22.16

		Mar-73		65.84				Mar-73		48.34				Mar-73		22.16

		Apr-73		65.86				Apr-73		48.37				Apr-73		23.57

		May-73		66.69				May-73		52.09				May-73		23.57

		Jun-73		66.92				Jun-73		57.69				Jun-73		24.92

		Jul-73		66.98				Jul-73		60.4				Jul-73		25.91

		Aug-73		67.8				Aug-73		64.83				Aug-73		26.85

		Sep-73		67.76				Sep-73		61.4				Sep-73		26.85

		Oct-73		68.05				Oct-73		61.69				Oct-73		26.97

		Nov-73		68.28				Nov-73		62.66				Nov-73		26.97

		Dec-73		67.51				Dec-73		67.42				Dec-73		26.97

		Jan-74		67.64				Jan-74		70.25				Jan-74		90.88

		Feb-74		67.49				Feb-74		73.03				Feb-74		90.88

		Mar-74		67.41				Mar-74		72.12				Mar-74		90.88

		Apr-74		67.39				Apr-74		69.86				Apr-74		76.22

		May-74		67.97				May-74		67.85				May-74		76.22

		Jun-74		67.63				Jun-74		65.28				Jun-74		76.22

		Jul-74		67.37				Jul-74		66.64				Jul-74		67.43

		Aug-74		67.02				Aug-74		68.47				Aug-74		67.43

		Sep-74		66.56				Sep-74		65.58				Sep-74		67.43

		Oct-74		65.86				Oct-74		67.78				Oct-74		68.6

		Nov-74		64.55				Nov-74		66.64				Nov-74		68.6

		Dec-74		62.37				Dec-74		64.53				Dec-74		68.6

		Jan-75		61.33				Jan-75		61.2				Jan-75		67.43

		Feb-75		60.94				Feb-75		58.29				Feb-75		67.43

		Mar-75		60.18				Mar-75		57.57				Mar-75		67.43

		Apr-75		60.29				Apr-75		57.07				Apr-75		66.84

		May-75		59.87				May-75		54.98				May-75		66.84

		Jun-75		60.55				Jun-75		53.73				Jun-75		66.84

		Jul-75		60.54				Jul-75		55.77				Jul-75		67.43

		Aug-75		61.14				Aug-75		59.29				Aug-75		67.43

		Sep-75		61.54				Sep-75		58.17				Sep-75		67.43

		Oct-75		62.12				Oct-75		57.26				Oct-75		68.01

		Nov-75		62.51				Nov-75		55.28				Nov-75		68.01

		Dec-75		63				Dec-75		55.05				Dec-75		68.01

		Jan-76		63.6				Jan-76		56.28				Jan-76		75.63

		Feb-76		64.6				Feb-76		57.82				Feb-76		75.63

		Mar-76		64.74				Mar-76		58.49				Mar-76		75.63

		Apr-76		65.38				Apr-76		60.35				Apr-76		75.93

		May-76		66.01				May-76		62.27				May-76		75.93

		Jun-76		66.15				Jun-76		64.67				Jun-76		75.93

		Jul-76		66.38				Jul-76		65.76				Jul-76		77.1

		Aug-76		66.64				Aug-76		64.87				Aug-76		77.1

		Sep-76		67.23				Sep-76		65.72				Sep-76		77.1

		Oct-76		67.13				Oct-76		64.91				Oct-76		79.5

		Nov-76		67.86				Nov-76		65.18				Nov-76		79.5

		Dec-76		68.1				Dec-76		67.26				Dec-76		79.5

		Jan-77		68.8				Jan-77		69.78				Jan-77		84.72

		Feb-77		68.48				Feb-77		72.72				Feb-77		84.72

		Mar-77		68.92				Mar-77		77.82				Mar-77		84.72

		Apr-77		68.89				Apr-77		78.59				Apr-77		84.72

		May-77		69				May-77		74.98				May-77		84.72

		Jun-77		69.41				Jun-77		70.96				Jun-77		84.72

		Jul-77		68.81				Jul-77		66.71				Jul-77		83.73

		Aug-77		69.55				Aug-77		63.84				Aug-77		83.73

		Sep-77		69.63				Sep-77		63.4				Sep-77		83.73

		Oct-77		69.3				Oct-77		63.48				Oct-77		82.38

		Nov-77		69.45				Nov-77		65.43				Nov-77		82.38

		Dec-77		69.85				Dec-77		66.64				Dec-77		82.38

		Jan-78		70.16				Jan-78		67.27				Jan-78		82.38

		Feb-78		69.68				Feb-78		67.89				Feb-78		82.08

		Mar-78		70.03				Mar-78		69.83				Mar-78		81.79

		Apr-78		71.78				Apr-78		71.5				Apr-78		81.09

		May-78		71.21				May-78		70.43				May-78		81.5

		Jun-78		71.62				Jun-78		69.83				Jun-78		81.79

		Jul-78		72.13				Jul-78		67.88				Jul-78		81.44

		Aug-78		72.61				Aug-78		68.98				Aug-78		81.85

		Sep-78		73.12				Sep-78		71.95				Sep-78		82.61

		Oct-78		73.27				Oct-78		74.35				Oct-78		84.14

		Nov-78		73.77				Nov-78		73.82				Nov-78		87.36

		Dec-78		74.34				Dec-78		73.6				Dec-78		95.28

		Jan-79		73.22				Jan-79		75.52				Jan-79		111.11

		Feb-79		73.95				Feb-79		77.94				Feb-79		128.99

		Mar-79		74.55				Mar-79		80.69				Mar-79		136.32

		Apr-79		74.86				Apr-79		81.45				Apr-79		138.66

		May-79		75.53				May-79		82.79				May-79		192.02

		Jun-79		75.78				Jun-79		88.81				Jun-79		214

		Jul-79		76.09				Jul-79		90.06				Jul-79		205.21

		Aug-79		76.37				Aug-79		88.98				Aug-79		209.61

		Sep-79		75.94				Sep-79		90.5				Sep-79		214

		Oct-79		76.2				Oct-79		89.82				Oct-79		225.73

		Nov-79		76.73				Nov-79		89.25				Nov-79		246.25

		Dec-79		76.43				Dec-79		90.5				Dec-79		237.46

		Jan-80		76.98				Jan-80		92.32				Jan-80		234.52

		Feb-80		77.36				Feb-80		95.44				Feb-80		225.73

		Mar-80		77.05				Mar-80		90.82				Mar-80		224.26

		Apr-80		76.26				Apr-80		87.9				Apr-80		223.68

		May-80		74.97				May-80		89.24				May-80		225.73

		Jun-80		74.82				Jun-80		88.42				Jun-80		222.8

		Jul-80		74.45				Jul-80		90.02				Jul-80		219.28

		Aug-80		74.32				Aug-80		90.89				Aug-80		197

		Sep-80		74.01				Sep-80		92.54				Sep-80		195.83

		Oct-80		74.67				Oct-80		90.68				Oct-80		222.21

		Nov-80		75.11				Nov-80		91.77				Nov-80		239.51

		Dec-80		74.63				Dec-80		88.31				Dec-80		235.4

		Jan-81		74.62				Jan-81		89.02				Jan-81		236.28

		Feb-81		75.24				Feb-81		86.15				Feb-81		226.9

		Mar-81		75.13				Mar-81		85.25				Mar-81		224.85

		Apr-81		74.95				Apr-81		85.09				Apr-81		218.05

		May-81		75.17				May-81		83.32				May-81		206.32

		Jun-81		75.49				Jun-81		80.81				Jun-81		194.95

		Jul-81		75.93				Jul-81		80.38				Jul-81		205.56

		Aug-81		75.43				Aug-81		79.91				Aug-81		209.9

		Sep-81		75.61				Sep-81		78.47				Sep-81		210.54

		Oct-81		75.95				Oct-81		77.68				Oct-81		214.24

		Nov-81		75.44				Nov-81		78.17				Nov-81		217.64

		Dec-81		74.44				Dec-81		78.08				Dec-81		215.18

		Jan-82		74.41				Jan-82		79.79				Jan-82		210.19

		Feb-82		74.54				Feb-82		79.04				Feb-82		185.39

		Mar-82		74.62				Mar-82		76.88				Mar-82		171.79

		Apr-82		74.4				Apr-82		76.28				Apr-82		194.19

		May-82		73.93				May-82		76.14				May-82		206.26

		Jun-82		73.52				Jun-82		72.83				Jun-82		202.86

		Jul-82		72.91				Jul-82		71.82				Jul-82		197.59

		Aug-82		72.91				Aug-82		70.75				Aug-82		192.6

		Sep-82		72.77				Sep-82		70.53				Sep-82		200.81

		Oct-82		72.08				Oct-82		69.56				Oct-82		205.21

		Nov-82		72.08				Nov-82		70.36				Nov-82		198.17

		Dec-82		71.54				Dec-82		71.29				Dec-82		186.15

		Jan-83		72.62				Jan-83		71.76				Jan-83		180.88

		Feb-83		72.44				Feb-83		73.2				Feb-83		170.62

		Mar-83		72.98				Mar-83		74.63				Mar-83		165.34

		Apr-83		73.69				Apr-83		76.9				Apr-83		174.43

		May-83		74				May-83		78.61				May-83		173.55

		Jun-83		74.58				Jun-83		77.75				Jun-83		176.89

		Jul-83		74.85				Jul-83		79.1				Jul-83		180.53

		Aug-83		75.59				Aug-83		83.08				Aug-83		182.64

		Sep-83		76.39				Sep-83		83.71				Sep-83		178

		Oct-83		76.82				Oct-83		83.61				Oct-83		173.67

		Nov-83		77.41				Nov-83		83.32				Nov-83		169.74

		Dec-83		77.59				Dec-83		83.62				Dec-83		169.15

		Jan-84		78.68				Jan-84		83.85				Jan-84		173.02

		Feb-84		78.79				Feb-84		83.07				Feb-84		174.31

		Mar-84		78.93				Mar-84		84.4				Mar-84		176.07

		Apr-84		78.8				Apr-84		84.48				Apr-84		175.95

		May-84		79.82				May-84		84.7				May-84		174.13

		Jun-84		79.23				Jun-84		81.78				Jun-84		170.21

		Jul-84		80.09				Jul-84		77.05				Jul-84		163.05

		Aug-84		80.72				Aug-84		76.31				Aug-84		165.22

		Sep-84		80.24				Sep-84		75.06				Sep-84		165.69

		Oct-84		80.85				Oct-84		73.95				Oct-84		163.99

		Nov-84		80.79				Nov-84		73.57				Nov-84		161.94

		Dec-84		80.43				Dec-84		71.8				Dec-84		158.71

		Jan-85		80.94				Jan-85		71.92				Jan-85		157.95

		Feb-85		81.5				Feb-85		71.12				Feb-85		165.16

		Mar-85		81.72				Mar-85		71.03				Mar-85		165.46

		Apr-85		81.75				Apr-85		71.73				Apr-85		164.05

		May-85		82.35				May-85		69.95				May-85		156.37

		Jun-85		82.24				Jun-85		68.83				Jun-85		155.02

		Jul-85		82.45				Jul-85		67.39				Jul-85		157.19

		Aug-85		82.65				Aug-85		66				Aug-85		160.3

		Sep-85		82.39				Sep-85		64.99				Sep-85		162.53

		Oct-85		82.47				Oct-85		65.67				Oct-85		167.33

		Nov-85		83.18				Nov-85		66.86				Nov-85		174.84

		Dec-85		82				Dec-85		69.62				Dec-85		156.43

		Jan-86		83.13				Jan-86		71.14				Jan-86		130.04

		Feb-86		82.92				Feb-86		70.83				Feb-86		101.55

		Mar-86		82.58				Mar-86		71.38				Mar-86		81.2

		Apr-86		83.1				Apr-86		70.43				Apr-86		73.17

		May-86		82.41				May-86		69.32				May-86		82.38

		Jun-86		83				Jun-86		67.04				Jun-86		69.77

		Jul-86		83.42				Jul-86		64.28				Jul-86		56.05

		Aug-86		82.74				Aug-86		64.32				Aug-86		78.98

		Sep-86		83.33				Sep-86		66.36				Sep-86		83.37

		Oct-86		83.61				Oct-86		66.05				Oct-86		81.38

		Nov-86		83.53				Nov-86		65.97				Nov-86		85.19

		Dec-86		83.93				Dec-86		65.88				Dec-86		92.4

		Jan-87		83.25				Jan-87		66.04				Jan-87		108.35

		Feb-87		84.36				Feb-87		67.55				Feb-87		101.73

		Mar-87		84.67				Mar-87		68.52				Mar-87		104.89

		Apr-87		84.81				Apr-87		70.19				Apr-87		108.17

		May-87		85.25				May-87		72.45				May-87		109.93

		Jun-87		85.78				Jun-87		71.76				Jun-87		110.52

		Jul-87		86.31				Jul-87		72.94				Jul-87		116.27

		Aug-87		86.43				Aug-87		75.19				Aug-87		111.81

		Sep-87		86.65				Sep-87		77.92				Sep-87		107.82

		Oct-87		88.15				Oct-87		80.3				Oct-87		110.52

		Nov-87		88.41				Nov-87		81.59				Nov-87		104.95

		Dec-87		88.33				Dec-87		84.16				Dec-87		102.14

		Jan-88		89.18				Jan-88		85.46				Jan-88		99.26

		Feb-88		89.69				Feb-88		84.65				Feb-88		92.4

		Mar-88		89.31				Mar-88		88.34				Mar-88		86.72

		Apr-88		90.2				Apr-88		89.73				Apr-88		97.44

		May-88		90.02				May-88		93.86				May-88		96.27

		Jun-88		90.47				Jun-88		101.86				Jun-88		91.41

		Jul-88		90.69				Jul-88		94.15				Jul-88		87.59

		Aug-88		91.51				Aug-88		92.97				Aug-88		87.95

		Sep-88		91.68				Sep-88		91.58				Sep-88		78.27

		Oct-88		91.7				Oct-88		91.98				Oct-88		72

		Nov-88		92.71				Nov-88		92.98				Nov-88		75.75

		Dec-88		92.91				Dec-88		95.77				Dec-88		88.53

		Jan-89		93.54				Jan-89		95.52				Jan-89		99.44

		Feb-89		93.24				Feb-89		93.84				Feb-89		98.15

		Mar-89		93.93				Mar-89		94.99				Mar-89		109.52

		Apr-89		94.84				Apr-89		93.76				Apr-89		116.5

		May-89		93.5				May-89		94.14				May-89		108.23

		Jun-89		94.41				Jun-89		91.14				Jun-89		103.02

		Jul-89		93.83				Jul-89		89.33				Jul-89		103.72

		Aug-89		94.62				Aug-89		88.49				Aug-89		100.38

		Sep-89		94.22				Sep-89		88				Sep-89		104.36

		Oct-89		94.28				Oct-89		87.87				Oct-89		111.58

		Nov-89		94.78				Nov-89		85.15				Nov-89		112.63

		Dec-89		94.92				Dec-89		83.25				Dec-89		116.38

		Jan-90		94.63				Jan-90		84.32				Jan-90		124.59

		Feb-90		94.84				Feb-90		83.65				Feb-90		116.85

		Mar-90		95.77				Mar-90		85.99				Mar-90		107.71

		Apr-90		95.27				Apr-90		86.99				Apr-90		96.68

		May-90		95.85				May-90		86.4				May-90		95.8

		Jun-90		95.9				Jun-90		84.13				Jun-90		88.24

		Jul-90		96.07				Jul-90		84.55				Jul-90		100.49

		Aug-90		96.75				Aug-90		85.65				Aug-90		160.18

		Sep-90		96.18				Sep-90		86.61				Sep-90		205.38

		Oct-90		96.58				Oct-90		84.76				Oct-90		211.6

		Nov-90		95.88				Nov-90		81.98				Nov-90		194.66

		Dec-90		95.41				Dec-90		80.9				Dec-90		166.04

		Jan-91		96.13				Jan-91		80.62				Jan-91		138.02

		Feb-91		95.19				Feb-91		81.28				Feb-91		114.8

		Mar-91		94.5				Mar-91		80.95				Mar-91		112.16

		Apr-91		94.61				Apr-91		80.71				Apr-91		112.16

		May-91		95.08				May-91		79.43				May-91		112.34

		Jun-91		95.1				Jun-91		79.89				Jun-91		106.01

		Jul-91		95.4				Jul-91		78.63				Jul-91		113.86

		Aug-91		94.8				Aug-91		78.78				Aug-91		115.68

		Sep-91		94.84				Sep-91		79.88				Sep-91		120.08

		Oct-91		95.14				Oct-91		79.42				Oct-91		130.45

		Nov-91		95.7				Nov-91		79.28				Nov-91		123.13

		Dec-91		94.5				Dec-91		79.36				Dec-91		107.18

		Jan-92		95.05				Jan-92		79.48				Jan-92		108.76

		Feb-92		95.34				Feb-92		80.58				Feb-92		108.35

		Mar-92		94.84				Mar-92		80.72				Mar-92		103.13

		Apr-92		95.03				Apr-92		81.5				Apr-92		111.75

		May-92		94.36				May-92		80.66				May-92		117.44

		Jun-92		94.5				Jun-92		80.72				Jun-92		124.77

		Jul-92		94.55				Jul-92		80.65				Jul-92		119.26

		Aug-92		93.42				Aug-92		79.79				Aug-92		115.91

		Sep-92		94.2				Sep-92		79.55				Sep-92		119.08

		Oct-92		93.93				Oct-92		78.23				Oct-92		118.79

		Nov-92		93.25				Nov-92		78.28				Nov-92		112.28

		Dec-92		92.12				Dec-92		79.05				Dec-92		106.42

		Jan-93		92.72				Jan-93		78.96				Jan-93		101.73

		Feb-93		93.17				Feb-93		79.68				Feb-93		108.35

		Mar-93		93.89				Mar-93		80.19				Mar-93		109.93

		Apr-93		93.16				Apr-93		81.17				Apr-93		109.23

		May-93		92.6				May-93		82.38				May-93		108.53

		Jun-93		92.71				Jun-93		80.7				Jun-93		103.13

		Jul-93		92.43				Jul-93		83.78				Jul-93		98.32

		Aug-93		92.69				Aug-93		81.84				Aug-93		97.97

		Sep-93		93.32				Sep-93		80.99				Sep-93		93.75

		Oct-93		92.58				Oct-93		81.16				Oct-93		97.09

		Nov-93		93.05				Nov-93		82.37				Nov-93		88.42

		Dec-93		93.17				Dec-93		83.54				Dec-93		79.5

		Jan-94		93.59				Jan-94		85				Jan-94		83.37

		Feb-94		93.87				Feb-94		86.36				Feb-94		80.62

		Mar-94		95.13				Mar-94		85.76				Mar-94		81.38

		Apr-94		95.39				Apr-94		87.29				Apr-94		88.83

		May-94		95.64				May-94		89.23				May-94		95.33

		Jun-94		96.48				Jun-94		92.28				Jun-94		98.15

		Jul-94		96.22				Jul-94		94.4				Jul-94		103.37

		Aug-94		97.43				Aug-94		94.82				Aug-94		98.62

		Sep-94		97.35				Sep-94		97.19				Sep-94		92.93

		Oct-94		97.8				Oct-94		96.51				Oct-94		96.33

		Nov-94		98.82				Nov-94		98.46				Nov-94		101.43

		Dec-94		100.13				Dec-94		99.73				Dec-94		93.11

		Jan-95		99.25				Jan-95		101				Jan-95		97.03

		Feb-95		99.94				Feb-95		100.66				Feb-95		100.49

		Mar-95		100.04				Mar-95		101.34				Mar-95		99.79

		Apr-95		99.72				Apr-95		100.92				Apr-95		109.87

		May-95		100.41				May-95		99.82				May-95		107.41

		Jun-95		99.96				Jun-95		100.16				Jun-95		101.73

		Jul-95		99.09				Jul-95		100.66				Jul-95		92.99

		Aug-95		100.25				Aug-95		99.22				Aug-95		94.22

		Sep-95		99.98				Sep-95		98.12				Sep-95		97.68

		Oct-95		99.88				Oct-95		97.62				Oct-95		94.51

		Nov-95		100.57				Nov-95		100.75				Nov-95		98.97

		Dec-95		100.92				Dec-95		99.73				Dec-95		105.3

		Jan-96		100.78				Jan-96		99.14				Jan-96		105.18

		Feb-96		101.19				Feb-96		100.16				Feb-96		105.36

		Mar-96		100.28				Mar-96		100.58				Mar-96		117.2

		Apr-96		100.96				Apr-96		102.95				Apr-96		123.18

		May-96		102.25				May-96		104.9				May-96		112.28

		Jun-96		101.4				Jun-96		101.17				Jun-96		107.12

		Jul-96		102.75				Jul-96		98.21				Jul-96		114.98

		Aug-96		102.59				Aug-96		98.29				Aug-96		117.03

		Sep-96		103.24				Sep-96		96.6				Sep-96		129.34

		Oct-96		103.69				Oct-96		94.31				Oct-96		138.84

		Nov-96		103.93				Nov-96		95.5				Nov-96		130.63

		Dec-96		103.99				Dec-96		94.14				Dec-96		137.9

		Jan-97		105.32				Jan-97		96.85				Jan-97		137.61

		Feb-97		105.43				Feb-97		98.89				Feb-97		122.13

		Mar-97		105.33				Mar-97		101.09				Mar-97		112.63

		Apr-97		106.14				Apr-97		99.48				Apr-97		102.43

		May-97		106.66				May-97		101.68				May-97		112.22

		Jun-97		106.78				Jun-97		96.85				Jun-97		102.9

		Jul-97		107.98				Jul-97		95.24				Jul-97		108.06

		Aug-97		107.13				Aug-97		94.48				Aug-97		109.58

		Sep-97		108				Sep-97		93.21				Sep-97		108.17

		Oct-97		108.42				Oct-97		91.01				Oct-97		117.56

		Nov-97		107.09				Nov-97		91.18				Nov-97		111.4

		Dec-97		108.28				Dec-97		88.64				Dec-97		100.26

		Jan-98		108.35				Jan-98		86.95				Jan-98		88.47

		Feb-98		107.71				Feb-98		87.46				Feb-98		82.44

		Mar-98		107.71				Mar-98		85.76				Mar-98		76.69

		Apr-98		107.13				Apr-98		85.25				Apr-98		78.51

		May-98		106.59				May-98		84.15				May-98		84.37

		Jun-98		107.09				Jun-98		80.94				Jun-98		70.71

		Jul-98		107.17				Jul-98		78.99				Jul-98		70.59

		Aug-98		107.15				Aug-98		77.8				Aug-98		69.65

		Sep-98		107.54				Sep-98		77.89				Sep-98		78.33

		Oct-98		107.36				Oct-98		77.97				Oct-98		73.64

		Nov-98		107.01				Nov-98		78.91				Nov-98		64.03

		Dec-98		106.65				Dec-98		77.64				Dec-98		57.46

		Jan-99		106.97				Jan-99		77.3				Jan-99		64.85

		Feb-99		107.12				Feb-99		75.18				Feb-99		59.8

		Mar-99		108.35				Mar-99		74.76				Mar-99		73.11

		Apr-99		107.25				Apr-99		74.25				Apr-99		89.71

		May-99		107.43				May-99		75.26				May-99		88.77

		Jun-99		108.58				Jun-99		73.99				Jun-99		92.46

		Jul-99		109.08				Jul-99		73.15				Jul-99		111.46

		Aug-99		110.89				Aug-99		75.1				Aug-99		118.55

		Sep-99		110.43				Sep-99		77.3				Sep-99		131.33

		Oct-99		110.1				Oct-99		77.64				Oct-99		128.7

		Nov-99		112.01				Nov-99		78.06				Nov-99		144.17

		Dec-99		111.57				Dec-99		78.57				Dec-99		150.04

		Jan-00		111.64				Jan-00		78.99				Jan-00		148.81

		Feb-00		112.32				Feb-00		79.84				Feb-00		161.59

		Mar-00		113.19				Mar-00		78.99				Mar-00		161.06

		Apr-00		113.17				Apr-00		77.97				Apr-00		132.15

								May-00		77.3				May-00		160.65

								Jun-00		75.69				Jun-00		174.02
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Index

U.K. Brent Index

OECD Industrial Production is Reaching a Peak
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