Bill, as per your request, presented below is the status and history of the environmental issues related to approval of the Redrock Mainline Expansion.  There are some new developments that have occurred as a result of the air permit pre meeting held with EPA on 3/20 which are going to create minor delays in the permit application submittals in addition to the delay associated with selection of the turbine and auxillary units.  EPA may not allow us to use AP-42 to determine netting of emissions for C/S 3 and 4, (the state of Arizona allowed AP-42 for emissions netting calculations for C/S 1 and 2).  They may require us to use testing data (either historic testing from the site, testing from a like unit on TW’s system or do a source test at C/S 3 and 4 to calculate the emissions netting.

Other than this issue, the following is the most up to date and recent status of how issues stand.

FISH AND WILDLIFE
(ENDANGERED PLANTS AND ANIMALS)

Station 1, Kingman

02/15
Letter notification requesting comments submitted to the United States Fish and Wildlife Service (USFWS) and Arizona Dept. of Game and Fish (ADGF)

03/08
Phone request made to David Harlow USFWS requesting comments to 2/15 letter.

03/08
Phone request made to Robert Broscheid ADGF requesting comments to 2/15 letter.  Verbal approval given that no surveys were required at C/S 1.

03/09
Received phone call from Tom Gatz USFWS requesting additional information.  Information submitted on 3/9

03/15
Received verbal approval from T. Gatz that no surveys wererequired at C/S 1.

Station 2, Flagstaff

02/15
Letter notification requesting comments submitted to the United States Fish and Wildlife Service (USFWS) and Arizona Dept. of Game and Fish (ADGF)

03/08
Phone request made to David Harlow USFWS requesting comments to 2/15 letter.

03/08
Phone request made to Robert Broscheid ADGF requesting comments to 2/15 letter.  Verbal approval given that no surveys were required at C/S 1.

03/09
Received phone call from Tom Gatz USFWS requesting additional information.  Information submitted on 3/9

03/15
Received verbal approval from T. Gatz that no surveys wererequired at C/S 1.

Station 3, Leupp

02/15
Letter notification requesting comments submitted to the Navajo Nation Fish and Wildlife Service (NNFWS)

03/05
Phone response from Brent Nelson NNFWS requesting additional information.

03/09
Phone response from John Nystedt NNFWS requesting additional information. 

03/12
Verbal approval given that no surveys were required at C/S 3.

Station 4, Klagetoh

02/15
Letter notification requesting comments submitted to the Navajo Nation Fish and Wildlife Service (NNFWS)

03/05
Phone response from Brent Nelson NNFWS requesting additional information.

03/09
Phone response from John Nystedt NNFWS requesting additional information. 

03/12
Verbal approval given that no surveys were required at C/S 4.

CULTURAL RESOURCES AND ARCHEOLOGY

Station 1, Kingman

02/15
Letter notification requesting comments submitted to the Arizona State Parks (ASP) Arizona SHPO.

03/08
Phone request made to Ann Howard.  No reply.

03/14
Phone request made to Ann Howard.  No reply.

03/14
Contacted 3rd party contractor (Statistical Research) about conducting archeology survey at Station 1.

03/15
Received confirmation from Statistical Reaserch to complete archeology sruvey on 3/19.

03/19
Archeology and cultural resources survey completed at C/S 1.

**
Proposed report submittal to Arizona SHPO by 3/30.

Station 2, Flagstaff

02/15
Letter notification requesting comments submitted to the Arizona State Parks (ASP) Arizona SHPO.

03/08
Phone request made to Ann Howard.  No reply.

03/14
Phone request made to Ann Howard.  No reply.

03/14
Contacted 3rd party contractor (Statistical Research) about conducting archeology survey at Station 1.

03/15
Received confirmation from Statistical Reaserch to complete archeology sruvey on 3/19.

03/19
Archeology and cultural resources survey completed at C/S 1.

**
Proposed report submittal to Arizona SHPO by 3/30.

Station 3, Leupp

02/14
Letter notification requesting comments from Navajo Nation Archeology Department (NNAD)

03/06
Received phone call from NNAD requesting additional information.

03/06
Received confirmation from NNAD that survey was required for C/S 3.

03/07
Received confirmation from Jennifer Minor NNAD that survey for C/S 3 would be delayed due to inclement weather.  Survey rescheduled for 3/13.

03/14
Survey completed.  No issues identified.  Report in preparation.

**
Report from NNAD expected to be received by 3/30.

Station 4, Klagetoh

02/14
Letter notification requesting comments from Navajo Nation Archeology Department (NNAD)

03/06
Received phone call from NNAD requesting additional information.

03/06
Received confirmation from NNAD that survey was required for C/S 3.

03/07
Received confirmation from Karen Tilden NNAD that survey for C/S 3 would be delayed due to inclement weather.  Survey rescheduled for 3/13.

03/14
Survey completed.  No issues identified.  Report in preparation.

**
Report from NNAD expected to be received by 3/30.

AIR PERMITTING

Station 1, Kingman

02/14
Contacted Arizona Department of Environmental Quality, Office of Air Quality (OAQ) apprising agency of Transwestern’s proposed turbine construction project.  Requested meeting with agency for 02/26.

02/26
Meeting held with OAQ to apprise agency of TW’s air permit application strategy and receive comments and recommendations from agency.

02/27
Initiated preparation of air permit application.

03/15
Application complete with exception of turbine type and auxillary generator selection.

03/23
Proposed submittal date of air permit application to the OAQ provided turbine and generator selection made by 03/21.

**
Air Permit expected from ADEQ 10/01.

Station 2, Flagstaff

02/14
Contacted Arizona Department of Environmental Quality, Office of Air Quality (OAQ) apprising agency of Transwestern’s proposed turbine construction project.  Requested meeting with agency for 02/26.

02/26
Meeting held with OAQ to apprise agency of TW’s air permit application strategy and receive comments and recommendations from agency.

02/27
Initiated preparation of air permit application.

03/15
Application complete with exception of turbine type and auxillary generator selection.

03/23
Proposed submittal date of air permit application to the OAQ provided turbine and generator selection made by 03/21.

**
Air permit expected from ADEQ 10/01.

Station 3, Leupp

02/14
Phone request made to Gerald Rios EPA IX, concerning pre permitting meeting.  No response.

02/23
Phone request made to Gerald Rios EPA IX, concerning pre permitting meeting.  No response.

03/05
Phone request made to Gerald Rios EPA IX, concerning pre permitting meeting.  Meeting confirmed for 03/20.

03/20
Meeting held with EPA IX to apprise agency of TW’s air permit application strategy and receive comments and recommendations from agency. Agency will make determination concerning methodology to calculate netting of emissions.

03/20
Initiate preparation of air permit application.

03/31
Proposed submittal date of air permit application to EPA provided turbine and generator selection made by 03/21.

**
Air permit expected from EPA 09/01.

Station 4, Klagetoh

02/14
Phone request made to Gerald Rios EPA IX, concerning pre permitting meeting.  No response.

02/23
Phone request made to Gerald Rios EPA IX, concerning pre permitting meeting.  No response.

03/05
Phone request made to Gerald Rios EPA IX, concerning pre permitting meeting.  Meeting confirmed for 03/20.

03/20
Meeting held with EPA IX to apprise agency of TW’s air permit application strategy and receive comments and recommendations from agency.  Agency will make determination concerning methodology to calculate netting of emissions.

03/20
Initiate preparation of air permit application.

03/31
Proposed submittal date of air permit application to EPA provided turbine and generator selection made by 03/21.

**
Air permit expected from EPA 09/01.

NOISE

02/14
Contacted 3rd party contractor (Hoover and Keith) to conduct pre construction noise surveys at all four C/S’s for week of 2/19.

02/23
Noise surveys at all four C/S’s completed.

03/31
Received revised rough drafts of completed noise reports from contractor.

**
Internal review of drafts in progress.

MISCELLANEOUS
Ponderosa Pine trees Station 2, Flagstaff

03/12
Contacted Ken Jacobs, Coconino National Forest (United States Forest Service) concerning turbine building and associated equipment to be constructed at C/S 2.

03/14
Received phone call from K. Jacobs requesting letter notification with location of building presented on aerial photograph.  Potential requirement for approval archeology survey of facility.

03/19
Received from Project Manager location of turbine building on photograph.

03/21
Submitted letter notification with requested information to USFS.

**
Expected approval of building construction from USFS by 04/05.
