Enron North America/Citizens Utilities (Arizona)

Natural Gas Supply Proposal

Transwestern Pipeline

Buyer:
Citizens Communications Company

Seller:
Enron North America

Term:
July 1, 2001 – September 3, 2003

Delivery Point:
Griffith Interconnection on Transwestern Pipeline

Quantity:
The Daily Contract Quantity (DCQ) shall be as follows:

Month


DCQ

July, 01


20,000

August


20,000

September

20,000

October


20,000

November

15,000

December

15,000

January ’02 – Sept, 03
15,000

Price:




I.
Basin Gas Cost:

A. Demand Charge - $.07/MMBtu times the DCQ

B. Commodity Charge – For gas called on before 8:00 a.m. CPT, Gas Daily mid-point of the range for San Juan Basin.  For gas called on between 8:00 a.m. and 8:30 a.m. CPT, Gas Daily absolute high for San Juan Basin.

C. Scheduling

1. Firm Deliveries – San Juan Basin gas supply cuts are Force Majeure.  

2. Nominations due before 8:30 am CPT for the next day.

II. San Juan Lateral Cost

A. Demand Charge – 100% of the “as-billed” rate, currently $.1031/MMBtu

B. Commodity Charge – 100% of the “as-billed” commodity charge, currently $.0011/MMBtu

C. Fuel Charge – 100% of the “as-billed” fuel charge, currently .25 %

III. Mainline Charge

A. Demand Charge – 100% of the “as-billed” rate, currently $.225/MMBtu

B. Commodity Charge – 100% of the “as-billed” commodity charge, currently $.023/MMBtu

C. Fuel Charge – 100% of the “as-billed” fuel charge, currently 4.5 %

IV. Increase in  Limit of Liability for Transwestern Services to $1 million

A. Demand Charge - $12,000/month (about $.02/MMBtu)

B. Variable Charge – None

V. Profit to ENA???

A. Demand Charge - $.13/MMBtu

B. Compensation for:

1. Reduction in flexibility in Basin

2. Compensation for forgone use of lateral

VI. Sum of Costs

A. Demand Charge - $.42/MMBtu +/-

B. Commodity Charge

1. Gas Daily plus $.035/MMBtu +/-

2. 4.75% fuel

C. Delivered to Citizens at about San Juan index plus $.72/MMBtu all in

VII.
Citizens Price to Griffith


A. Enron Costs - $.72

B.
Profit to Citizens - $3.00 - $4.00/MMBtu

