


Date:	December 12, 2000


To:       	ERCOT Board of Directors


From:  	Margaret Pemberton


Subject:	Intervenor Proposal to Settle or Delay the Fee Increase Proceeding at the PUCT





Issue for ERCOT Board of Directors’ Decision





ERCOT Board of Directors Meeting Date: 	December 19, 2000





Agenda Item:	Intevenor Proposal





Issue:


Several stakeholders have intervened ("Intervenors") in PUCT Docket No.  23320, Petition for Approval of the ERCOT Administrative Fee.   Some Intervenors wish to present a compromise proposal to the ERCOT Board or to delay the proceeding at the PUCT so that a final order regarding the Fee is not issued until February (rather than January).


�
�
Background/History:


ERCOT filed its Petition for Approval of the ERCOT Administrative Fee on November 27, 2000 (PUCT No. Docket 23320) after the Board approved a fee increase from 15 cent to 22 cents per MWH at the November Board meeting.   To meet the deadline for a final order of January 25 set by the PUCT, discovery would need to be completed by December 26.  Intervenors in this proceeding are planning on serving extensive discovery to which ERCOT must respond.   The Intervenors are seeking discovery in support of the following issues:





1. Unbundling the Administrative Fee between retail and wholesale,


2. Additional financing as opposed to an increase in the Administrative Fee, and


3. Alternate means for assessing the Administrative Fee.





If the Board of Directors does not agree to settle with the Intervenors with respect to the proposed compromise, they request an agreed extension of the PUCT proceeding to a February 22nd Final Order.


�
�
Key Factors Influencing Issue/ Discussion/ Alternatives:


Intervenors are developing a compromise proposal and a revised schedule for the PUCT proceeding to present to the Board.  These documents will be emailed to the Board as soon as they are made available, expected Thursday.   These Intervenors will also make a presentation at the Board meeting.  


�
�
Conclusion/Recommendation:


The Intervenors will provide recommendations to the Board regarding the proposal and revised schedule.  �
�
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