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	Economic Indicators

	GDP
	· 
	· The third quarter GDP decline was smaller than expected, registering a 0.4 percent year-on-year decline.  This is a first negative number in eight years.   Most economists expected a 0.8 percent decline.


	Consumer Confidence
	· 
	· Consumer Confidence for the month of October dropped to 85.5 from 97.0 in September, more than expected and the lowest level in more than seven years.  The fall in the index is driven by the rising unemployment rate.  This will likely be reflected in dampened holiday spending.  In addition, it is likely to decrease GDP for the fourth quarter more than the third quarter, which is projected to decline by 1.5 percentage points.  


	Fed Interest Rates
	· 
	

	Mortgage Rates
	· 
	· 

	NAPM
	· 
	· 

	Jobless Claims
	· 
	· The unemployment rate rose to the highest level in two decades.  The number of Americans collecting unemployment benefits rose to an 18-year high of 3.65 million people, reflecting mounting job losses and evaporation of incomes.  Jobless claims rose to a seasonally adjusted 504,000, a level close to the peak of the 1990-1991 recession.  New hiring has fallen below the level experienced during that recession.


	General Economic News
	· 
	· For the third quarter of 2001, American Airlines reported the biggest loss in its history.    In addition to the September 11 attacks, a declining economy and high fuel prices have substantially weakened the performance of the industry.
 

· Durable goods orders for the month of September declined by 11.4 percent due to weak capital spending.  

	Macroeconomic Indicators
	· 
	· 

	Housing Starts
	· 
	· The housing market, which was the only pillar supporting the U.S. economy, is now falling.  September registered an 11.7 percent decline in home sales.   Although this might be attributed to the temporary pessimism spurred by the September 11 attacks, all housing market indicators are currently falling.  Housing starts, builder sentiment, and mortgage applications for purchase have all weakened over the past few months.  The largest drop has been in mortgage applications for purchase, which registered an 8.3 percent decline from the same period last year.


	Mortgage Applications
	· 
	· The MBA mortgage application index declined 6% for the week ending 10/26/01.  The major force behind the decline was a drop in refinancing activity.  The refi component dropped 8.2%.  Demand for homes picked up slightly, with the purchase component rising less than one percentage point.  Home purchases have been on a downward trend since late spring/early summer and this component of the index currently sits 22% below its early June peak and is down 13% year-over-year.  

	Housing Demand
	· 
	· Housing demand remains depressed despite historically low mortgage rates, which continue to remain favorable for consumers.  Rates for mortgage products fell across the board on the week.  The contract rate on a fixed 30-year mortgage fell twelve basis points to 6.47%, with the one-year ARM declining nine basis points to a 5.12% average.

	Canadian $
	· 
	· 

	Euro
	· The Euro appreciated by 1.6 percent from the prior week.
	· 

	Yen
	· 
	· The Japanese yen depreciated by 0.5 percent from the prior week.

	Prices
	· 
	· 
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