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FUEL MANAGER’S REPORTS


Contents:

Monthly Reports (May 1999 through March 2001) covering:

· Inventory Levels

· Month to date based on actual consumption

· Projected daily based on estimated consumption

· Average monthly inventory

· Actual

· Estimated

· Delivery / Shipping Schedules

· Previous actual

· Estimated future

· Estimated port activity

· Consumption

· Actual daily average

· Estimated daily

· Estimated monthly

Report covering the Fuel Costs:

· Actual  cost of Naphtha on a cargo by cargo basis

· Monthly weighted average

· Projected cost on future deliveries

· Bar graph of actual monthly fuel use for Naphtha and Distillate

Charts reporting price movements and price forecasts for liquid fuel for:

· Naphtha FOB Arab Gulf (Index in Glencore contract)

· Delivered Naphtha Price (includes freight, insurance, specification premium)

· Gasoil FOB Arab Gulf

· Notional/Indicative Forward Curve

Historical Spot Tanker Rates for Transportation from Arab Gulf to India:

· 1999 to date

Executive Summary




The reports have been formatted in Excel spreadsheets to consolidate the information pertaining to each month on one sheet, and therefore facilitate the reading, reference and retrieval of the same. Summarized information is provided on each monthly report for quick reference. These monthly reports cover the requirements in the Fuel Management Agreement, Schedule 2, Numbers 1 through 3.


A report detailing the cargo by cargo costs of the naphtha deliveries is provided including the actual Platt’s quotations used by the fuel supplier for the “5 day wrap” of the Bill of Lading date, which is the basis for the naphtha’s pricing through 31 December 2000. In addition, any demurrage incurred in each delivery has also been included, with a break-out for that portion of the demurrage which is undisputed, as verified by Fuel Manager’s Demurrage Dept, and for the demurrage which is still being negotiated with the fuel supplier. This report covers the requirements in the Fuel Management Agreement, Schedule 2, Number 4.


Charts are included which provide immediate reference to the price of naphtha and No.2 HSD distillate in the Arab Gulf on a FOB basis, as well as the theoretical delivered price for the naphtha supplied by Glencore during 2000 on a daily basis. In order to provide a future look at prices of certain fuels, we have developed a current notional forward curve for naphtha, Brent crude oil, and select fuel oils which is also included. Also attached is a bar graph which shows actual fuel use by month.  In addition, there is a chart which shows the history of spot freight rates for a 30,000 MT clean vessel from the Arab Gulf to India. The tanker market has tightened significantly sending the spot rates to unprecedented levels. These charts cover the requirement in the Fuel Management Agreement, Schedule 2, Numbers 5 and 6.


Late in the year 2000, the Government of India refused to grant Dabhol Power Company (DPC) a new license for imported naphtha.  As a result, the Fuel Manager and DPC are currently negotiating and are in the process of finalizing a new Fuel Supply Agreement (FSA) with Indian Oil Corporation Limited (IOC) for the naphtha requirements during the year 2001.  Until this FSA is executed and becomes effective, IOC is supplying naphtha on an ad hoc basis.  A waiver of the local sales tax is sought from the Government of Maharashtra for naphtha sourced from within the state.

The testing for Block B, which requires Distillate, has commenced.  The Block C testing is scheduled to follow.  Naphtha supply during the first half of 2001 will have to allow for testing, commissioning and start-up.

LNG

The LNG Fuel Manager is working on the implementation procedures and Conditions Of Use Agreement and hopes to have these finalized by the end of 1Q 01.  Notices were sent to OLNG and ADGAS for 1st delivery window of January and March respectively 2002. The delivery window for the 'LAKSHMI' has been narrowed to 15 Oct to 15 Nov 2001. A trip will be planned sometime in the next few months to visit the suppliers and DPC/MSEB and update them on LNG developments.
Natural gas.  Electricity.  Endless possibilities.
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