Key Assumptions for Exhibit 18 Scenarios

Purpose: SDG&E revised Exhibit 18 in response to ALJ’s Wetzell’s August 15, 2001 ruling requesting SDG&E to provide updated estimates and supporting analysis reflecting system average electric rate increases based on DWR’s revised revenue requirements.  The summary table below summarizes the assumptions behind the revisions to Exhibit 18 that are provided in the attachments.
Assumptions:
Exhibit 18

Scenario 1
Exhibit 18 Scenario 2   
Exhibit 18  Scenario 3
Exhibit 18 Scenario 4
Exhibit 18 Scenario 5

1. Time period for effective DWR rate increase

10/01/01 to 12/31/02
10/01/01 to 9/30/03
9/01/01 to 12/31/02

10/01/01 to 12/31/02
3/27/01 to 12/31/02

2. URG Allocation Method
Equally to all customers
Equally to all customers 
Equally to all customers
Equally to all customers
Equally to all customers

3. Retroactive increase to AB 43 customers
AB 43 customers only
AB 43 customers only
AB 43 customers  only
NA

All customers assumed to pay increase beginning 3/27/01. 

4. Time period used to develop URG costs
7/01/01 to 12/31/02
7/01/01 to 12/31/02
7/01/01 to 12/31/02
7/01/01 to 12/31/02
7/01/01 to 12/31/02

5. CTC Eliminated for AB 43 customers
No


No
No
No
No

� When first day of the month or last day of the month is indicated, SDG&E would plan to implement new rates on the first billing cycle of the month, not necessarily the first calendar day of the month.


� SDG&E customers are not currently paying a DWR rate increase.  As stated in SDG&E July 23 Comments on DWR’s Revised Revenue Requirement, the earliest date that SDG&E can implement the DWR rate increases is October 1, 2001.


� The 3.80 cents per kWh system average rate increase reflected in Scenario 4 is the rate increase that results before considering whether to apply a retroactive rate increase for AB43 customers.





