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Profit and Loss Analysis
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Week P&L

Previous 

Week P&L

UK Gas, Continental Gas and CSS

$23,610

($6,825)

($1,546)

($1,285)

($2,513)

UK Power

$238,467

$65,522

$101,492

$81,745

$17,715

Continental Power

$18,412

$12,840

($338)

$72

($1,156)

Scandinavian Power

($15,157)

$19,237

$12,920

$6,966

$2,778

Australia

$4,960

($747)

($1,335)

($1,058)

($435)

Japan

$52

($30)

($12)

($5)

($5)

Structured Commodity Derivatives

1

($65,388)

($48,460)

($43,610)

($41,986)

($1,055)

Enron Metals

$11,019

$12,111

$2,690

$6,701

($5,518)

Enron Credit Trading

$3,193

$218

($1,348)

($1,406)

($330)

Retail

2

$22,335

$3,714

$1,184

$1,184

$0

Interest Rates

$26,095

$9,596

$3,530

$1,383

$1,649

Cost of Capital/Credit Reserves

$14,025

($5,318)

($2,429)

($1,252)

($851)

EX EI Assets

3

$40

$0

$0

$0

$0

Other

4

$2,844

$4,378

$4,185

$2,509

$1,971

Trading Total

$284,509

$66,235

$75,383

$53,566

$12,250

1 Includes Power and Gas Accruals

2 Includes Enron Direct Power, Enron Directo Power and Enron Direct Gas

3 Includes Margeaux, CATS and Middle East.

4 Comprises J Block, Inflation books and Equity Investment. 

Profit & Loss (000's)


Summary Comments

Over the week the UK Gas, Continental Gas and the CSS Books reported total net trading loss of $(1,285) k.  The total net position held by these books is now long 113.9 bcf, compared to a short (3.4) bcf position of the previous week.  Of this total P/L, the UK Gas book reported a loss of $(1,109) k and short delta position increased from (3) bcf short to 114.7 bcf long.  The books volumetric position increased after rehedgeing with the VPS book.  The P/L loss is attributable to a change in the power volatility curve. Prices for both short term and longer term products were quite volatile this week but finished largely unchanged. The opening and the rumored restart of the Elgin and Shearwater gas fields pushed prices lower at the beginning of the week. However the end of the maintenance period at Rough sent short term prices up as from last weekend shippers are able to buy gas to put it into storage.  The curve remained firm on the back of strong oil prices.

The Continental Gas book reported P/L of $551 k and the forward delta position changed from (0.4) bcf short to (0.8) bcf short.  The Gas curve moved up 0.24p/Th this week largely due to strong oil prices.  This contributed a delta of  $150 k.  The P/L however was largely attributable to the new Distrigas oil indexed swing deal and the Blugas deal which is the first Italian deal the book has entered into. 

The CSS book reported a loss of $(727) k which was mainly due to rebooking of a deal.

The UK Power book reported a P/L of $81,745 k over the week and the net open position changed from short (44.4) TWh to short (52.2) TWh. The short peak/long off peak spread narrowed as the forward curve was re-marked in line with the underlying market expectations. This resulted in delta gain of $81,500 k out to 2018. In addition $800 k was made on origination. 

The Continental Power Book reported a P/L of $72 k and the book’s net position increased from long 2.5 TWh to long 4.4 TWh. The P/L was made up of:

 Pool Book PMA'S:

· OMEL invoices incorrectly booked in Enpower $(1,100) k.

· Energie Defland PMA on trades incorrectly booked in Enpower $(120) k.

German delta moves:

· German curve increases amounting to $1,800k on a net long position.  The main reason for the curve increase was uncertainty about supply in the market. There is a total of 4,715MW offline as there are outages at Krummel, Enisland, Grafenrheinfeld and Philippsburg nuclear plants.

Spanish delta moves of $(450) k

· The curve moved upwards due to players rejoining the market for no obvious reason. The Spanish book has a net short position.

Other P/L of $ 58 k.

The Scandinavian Book reported a weekly P/L of  $6,966 k on a net long position of 10.2 TWh. The power prices in the Nordic region increased quite heavily up to calendar year - 2009 and in combination with the books long position, a total Delta & Gamma P/L of $8,088 k was generated.  The price increase was greatest in the shortest end of the curve with increases of more than 10 NOK per MWh, but also on the longer end of the curve the price increase was large (approximately 4 NOK).   From calendar year -2009 and onwards there was a small decrease in the prices, but this had only a marginal effect on the P/L.  The main reason for the large increases in the prices is that the reservoir levels have decreased while they normally are increasing during this time of the year due to the melting snow.  The consumption is also constantly increasing and this also helps push the prices upwards. 

The Enron Australia Book reported a weekly loss of  $(1,058) k on a net long position of 1.140 TWh. The South Australia region returned the largest profit last week, whilst the Victoria, New South Wales and Queensland regions weighed on the bottom line.  The Snowy Mountain region was essentially flat over the week. 

In the South Australia region, general weakness in the forward curve had a positive effect on returns.  Early in the week, rallies in Quarter 3/Quarter 4 2001 and Quarter 1 2002 sectors hurt EAF’s short positions, but the subsequent retracement of the Quarter 3 2001 rally (and more) eliminated those losses and contributed to the bottom line.  Weakness throughout the week in the calendar 2003 and 2004 sectors added substantially to profits (although a firmer calendar 2003 off peak price did hurt the short position).  Origination’s were small but positive whilst settlement adjustments were small but negative.  The curve shift effects on the Settlememts Residual Aution  (SRA) portfolio where also positive, whilst SRA liquidations were small and negative.  Theta leakage on SRAs was positive (EAF is short).  A delta effect on the options book was also negative.

In Victoria, weakness in the peak calendar 2002, 2003 and 2004 sectors throughout the week substantially hurt established long swap positions.  Origination’s were also negative whilst settlement adjustments were small but positive.  Curve shift effects on the SRA portfolio were flat, as were SRA liquidations.  The delta effect on the options book also detracted from the bottom line. 

In Queensland, curve shift effects were approximately flat whilst settlement adjustments were small and negative.  Curve shift effects on the SRA book were negative, but modest.  SRA liquidations were negligible.  The options book produced a small negative return over the week.

In New South Wales, curve shift effects were negative as the balance of Quarter 2 2001 and Quarter 3 2001 weakened later in the week.  Swap origination’s were also negative, as were settlement adjustments.  Curve shift effects on the SRA book were flat whilst the liquidations were small and negative.  The delta effect on the options book was negative.

The Enron Metals Book reported a P/L of  $6,701 k on a net long Copper Equivalent position of 15,687 Tonnes. Within the financial brokerage there was an aluminum profit of $3,266 k as a result of the backwardation widening  $12.5 long before short 260,000 mt July 2001 to April 2002. Copper showed a profit of $0.908mio as a result of contango narrowing  $10 on 90,000 tonnes long before short Csh to March 2002. Zinc reported a profit of $370 k. Other items $(153) k.   Enron Trade Services Inc. commissions and interest of $1,800 k was recognised.

Henry Bath Warehousing Accrual income recognised $600 k. Physical merchanting businesses as a whole reported a loss of $(90) k.

The Credit Trading Book reported a net loss of  $(1,406) k. Of this amount, the UK Credit Trading book reported a loss of $(1,409) k driven by MTM on the CDS, Portfolio trades, Bonds and on the Equities.

  In the CDS portfolio the weekly change was $237k driven by the following sectors and spread moves across ratings categories:  

· Communications lost ($315k) driven by an 4bps tightening in the A-category

· Consumer, Non-Cyclical made $281k driven by a tightening of 15bps in the BBB+ category.

· Industrial made $228k driven by tightening of 5bps and 7bps across the BBB and BBB- categories respectively.

  The ISIS Portfolio lost ($966k) in MTM following a 3.7bps tightening.

  Bonds & Repos lost ($151k)

· Balance due to MTM across all positions.

· Short $(8,000) k Edison 6.875 04 moved up 3 to 81 lost $(240) k.

  The two Californian Utilities Equities shorted as a hedge for CDS positions rose resulting in a loss of ($493k). 

· Edison rose to 11.74 from 10.21.

· PG&E rose to 11.64 from 10.58. 

  Brokerage costs were ($36k) as volumes have increased.

Also included in the total Credit Trading P/L, is the US Debt P/L of $3 k.
The Structured Commodity Derivatives Books reported a weekly loss of $(42,026) k.  The majority of this P/L was due to the Eastern books, which reported a loss of $(38,596) k. The loss resulted from a large shift in the Power curve. There was an increase in the Off-Peaks and a decrease in the Peaks position. Also, a loss of $(2,277) was due to the Watershed book. This mainly raised again, from the increase of the UK Power curve on a net short position through to December 2010.

Retail P/L for the reporting week was $1,184 k, this was all to the Enron Direct Gas book. The P/L was due to PMA adjustments.

The Interest rates Book reported P/L $1,383 k, due to Theta income on positive cashflows for the reporting week.

The Cost of Capital Book reported P/L $(1,252) k, mainly due to the Metals and National Power contra interest adjustment. 

EX EI Assets are being reported for the first time. The YTD P/L of $40 k was due to the Margeaux book.

Other P/L of $2,509 k. Off this amount, $2,360 is due to the Equity Investment book. The quoted share price of Paladin Resources PLC increased from share price 48.5 pence to 52.5 pence. Also, included in the Other P/L is the J Block book, where a P/L of $149 k was reported.
Risk Analysis
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P&L

5-Day Loss 

Limit

Remaining 

Balance

Percent 

Utilization

Previous 

Week P&L

Weekly 

Delta 

UK Gas, Continental Gas and CSS

($1,285)

$12,500

$10,179

18.6%

($2,513)

$1,228

UK Power

$81,745

$37,500

$22,438

-

$17,715

$64,030

Continental Power

$72

$5,000

$5,000

-

($1,156)

$1,228

Scandinavian Power

$6,966

$6,250

$6,250

-

$2,778

$4,188

Australia

($1,058)

$3,750

$2,692

28.2%

($435)

-$623

Japan

($5)

$5,000

$4,995

0.1%

($5)

$0

Enron Metals

$6,701

$10,000

$10,000

-

($5,518)

$12,219

Enron Credit Trading

($1,406)

$6,250

$4,844

22.5%

($330)

-$1,077

TOTAL (simple sum)

$91,729

$86,250

$66,397

-

$10,535

$81,194

Volumetric Limits

Position Net 

Open (+/-)

Position Limit 

(+/-)

Remaining 

Balance

Percent 

Utilization

Previous 

Position Net 

Open (+/-)

Weekly 

Position 

Change

UK Gas, Continental Gas and CSS (BCF)

113.9

200.0

86.1

                   

 

57.0%

-3.4

117.3

UK Power (TWh)

-52.2

60.0

7.8

                     

 

87.1%

-44.4

-7.8

Continental Power (TWh)

4.4

20.0

15.6

                   

 

21.9%

2.5

1.9

Scandinavian Power (TWh)

10.2

20.0

9.8

                     

 

51.2%

9.7

0.6

Enron Metals (Tonnes)

15,687

             

 

375,000

        

 

359,313

             

 

4.2%

(26,469)

          

 

42,156

Australia (TWh)

1.140

3

                   

 

2

                        

 

38.0%

1.140

             

 

0.00

Japan (TWh)

-0.126

4

                   

 

4

                        

 

3.1%

(0.126)

            

 

0.00

Enron Credit Trading (DV01)

147,698

750,000

        

 

602,302

             

 

19.7%

226,212

         

 

-78,515

Position: + Long, - Short

1-Day VAR @ 95%

Today VAR

VAR      Limit

Var Contribution

Percent 

Utilization

Today VAR 

(Previous)

Weekly 

Delta 

Change

UK Gas, Continental Gas and CSS

($3,616)

$10,000

13.6%

36.2%

($2,386)

-$1,230

UK Power

($14,466)

$30,000

54.4%

48.2%

($14,387)

-$79

Continental Power

($884)

$4,000

3.3%

22.1%

($1,854)

$971

Scandinavian Power

($2,568)

$5,000

9.7%

51.4%

($1,948)

-$619

Enron Metals

($2,324)

$8,000

8.7%

29.1%

($1,393)

-$931

Australia

($391)

$3,000

1.5%

13.0%

($406)

$15

Japan

($63)

$4,000

0.2%

1.6%

($65)

$2

Enron Credit Trading

($2,296)

$5,000

8.6%

45.9%

($2,354)

$58

Total (simple sum)

($26,607)

$69,000

100.00%

38.6%

($24,795)

-$1,813

Var Contribution = Book Var / Simple Sum Var

Maturity Gap

Maturity Gap 

Position (+/-)

Maturity Gap 

Limit

Remaining Limit 

Balance

Percent 

Utilization

Previous 

Maturity Gap 

Position (+/-)

Weekly 

Delta 

Change

UK Gas, Continental Gas and CSS (bcf)

46.7

90.0

43.3

51.9%

29.5

17.2

UK Power (TWh)

8.6

15.0

6.4

57.2%

-10.7

19.2

Continental Power (TWh)

3.3

20.0

16.7

16.6%

4.0

-0.7

Scandinavian Power (TWh)

4.7

20.0

15.3

23.4%

4.3

0.4

Enron Metals (Tonnes)

-310,796

600,000

289,204

51.8%

-307,177

-3,618.6

Australia (TWh)

1

6.0

4.881

18.6%

1

0.0

Japan (TWh)

0

4.0

3.969

0.8%

0

0.0

Maturity Gap: maximum exposure in a 12-month rolling position

P&L Limits (000's)

 



































































Endless Possibilites

Your Personal Best Makes Enron Best
Communicate- Facts Are Friendly

Better, Faster, Simpler

