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1) Profit and Loss Analysis
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QTD P&L

MTD P&L

Week P&L

Previous 

Week P&L

UK and Continental Gas

($21,930)

$11,227

($1,501)

($2,949)

($547)

UK Power

$207,098

$9,635

$3,626

$376

($5,640)

Continental Power

$23,114

($22,788)

($20,761)

($19,751)

($8,090)

Scandinavian Power

$8,060

($1,702)

($419)

$669

($2,164)

Enron Metals

$16,162

($17,631)

($740)

$2,128

($14,741)

Australia

$805

$805

$290

($439)

$159

Other

1

$151,676

($998)

$1,912

$433,709

($445)

Trading Total

$384,985

($21,453)

($17,594)

$413,742

($31,467)

1 

This is a balancing figure in order to include other books which are part of the ECT Trading Total (excluding equity Investments)

  YTD figure also includes Q1 and Q2 Global Liquids P&L.

Profit & Loss


Summary

Over the week the UK and Continental Gas Book made a loss of $2.95m and the book exposure is now short .01 MMBTU compared to long 2.5 MMBT the previous week. The UK Gas Book reported P&L of $(2.84m) for the week. The short end of the UK Gas curve has seen higher prices this week essentially as the InterConnector failed to go into reverse flows as expected. This situation is likely to last until December as the November differential between Zeebrugge and NBP is flat. In this environment, prompt prices jumped as most players covered their short position. However the uncertainty about the InterConnector prevented active trading on the curve as traders adopted a wait and see attitude and as a result curve prices remained largely unchanged.

The Continental gas book reported profit of 271k for the week.  The book’s net position remained 10bcf short over the last week, and the curve rose very slightly.  Due to the balance of option positions vs. swaps, this translated as profit of 271k.  Overall temperatures remained average throughout the week, with no discernable effect on the gas prices, though latterly temperatures have begun to dip in Southern Europe.

IUK remained in forward flow despite economic reverse flow - the rules on curtailment are set to be changed in the near future to enable economic flow. The market the price of gas at the hub has continued to decrease over the week, (down by between 1 and 2 p/therm in the prime trading area to Summer 01). This has been caused by lower demand than usual, and also warmer than usual seasonal weather. Over the course of this week, the Zeebrugge Hub Q401 contract closed at par with Zeebrugge, and there are still strong rumours that IUK will begin reverse flow in the coming week.

This week the UK power book made $376k and the book exposure remained relatively unchanged at short 49.0MMWh. This was due to almost entirely to a fall in the Intramonth curve (average £0.50), against a short position of 1.1TWh for the month of November.

Continental Power saw large losses durnig the week amounting to 19.8mm Usd, mailny in Delta Movement for the week.   The weekly total delta loss from the German curves was (19 m Usd) against a net long position of 8.4 TWH.The German baseload curves decreased each day between  4.5 and .85 Usd until at least the end of 2001 and a couple of days until the end of 2003 with peak curves even decreasing by as much as 3.5 Usd.   A key reason for the continual decrease is that  the current weather conditions are milder than expected.  This is causing the spot and forward prices to decrease.  There are only a few counterparties trading in the market and they are mainly selling small volumes.  Currently there is pressure on the forward markets and it's suggested that prices may continue to decline. 
London Metals reported P&L of $2.1m for week ending 9th Nov.  Aluminium contango curve at the front end became steeper, however the back end of the curve has gone from contango to backwardation on a  long before short spread position (+$1.4m).Copper and Nickel curves have been relatively stable over the past week.  Commission income of  +$0.5m was earnt for the week. The uncertainty in the market results in  the hedge funds and the others to buy/sell forward futures as the 3 mth price fluctuates. 

The Scandinavian Book made 669k Usd for the week and the book exposure decreased by 0.6 MMWh to a long position of 5.0 MMWh compared to 8.5 MMWh the previous week. Majority of P&L is due to decreasing power prices.  The price decrease came as a result of warmer weather than expected.  
2) Risk Analysis[image: image3.wmf]5-Day 

Rolling P&L

5-Day Loss 

Limit

Remaining 

Balance

Percent 

Utilization

Previous 

Week P&L

Weekly 

Delta 

Change

UK and Continental Gas

($2,949)

($5,625)

$2,676

52.4%

($547)

-$2,402

UK Power

$376

($11,475)

$11,851

-

($5,640)

$6,015

Continental Power

($19,751)

($3,000)

($16,751)

658.4%

($8,090)

-$11,661

Scandinavian Power

$669

($3,750)

$4,419

-

($2,164)

$2,832

Enron Metals

$2,128

($6,000)

$8,128

-

($14,741)

$16,868

Australia

($439)

$2,250

($2,689)

19.5%

$159

-$598

TOTAL (simple sum)

($19,968)

($27,600)

$7,632

72.3%

($31,022)

$11,054

Volumetric Limits

Position Net 

Open (+/-)

Position Limit 

(+/-)

Remaining 

Balance

Percent 

Utilization

Previous 

Week Net 

Position

Weekly 

Position 

Change

UK and Continental Gas (MMBTU)

-0.1

260.0

259.9

                 

 

0.0%

2.5

-2.6

UK Power (MMWh)

-49.0

68.0

19.0

                   

 

72.1%

-48.6

-0.4

Continental Power (MMWh)

17.7

20.0

2.3

                     

 

88.6%

17.1

0.6

Scandinavian Power (MMWh)

5.0

20.0

15.0

                   

 

25.2%

79.0

-74.0

Enron Metals (Tonnes)

60,157

        

 

375,000

        

 

314,843

             

 

16.0%

70,740

        

 

-10,583

Australia (MMWh)

-1.1

3

                   

 

2

                        

 

37.5%

(1)

               

 

0

Position: + Long, - Short

1-Day VAR @ 95%

Today VAR

VAR      Limit

Var Contribution

Percent 

Utilization

Previous 

Week VAR

Weekly 

Delta 

Change

UK and Continental Gas

($1,547)

($7,500)

6.3%

20.6%

($1,431)

-$115

UK Power

($14,621)

($15,300)

59.1%

95.6%

($14,731)

$110

Continental Power

($1,901)

($4,000)

7.7%

47.5%

($1,808)

-$93

Scandinavian Power

($1,709)

($5,000)

6.9%

34.2%

($1,746)

$37

Enron Metals

($4,612)

($8,000)

18.6%

57.7%

($5,528)

$916

Australia

($345)

$3,000

1.4%

11.5%

($469)

$123

Total (simple sum)

($24,735)

($36,800)

100.00%

67.2%

($25,712)

$977

Var Contribution = Book Var / Simple Sum Var

Maturity Gap

Maturity 

Gap 

Position (+/-

)

Maturity Gap 

Limit

Remaining Limit 

Balance

Percent 

Utilization

Previous 

Maturity 

Gap

Weekly 

Delta 

Change

UK and Continental Gas (MMBTU)

41.8

120.0

78.2

34.8%

33.2

8.6

UK Power (MMWh)

-4.3

15.0

10.7

28.7%

-4.3

0.0

Continental Power (MMWh)

7.5

20.0

12.5

37.7%

6.1

1.5

Scandinavian Power (MMWh)

1.7

20.0

18.3

8.3%

2.5

-0.8

Enron Metals (Tonnes)

-560,964

600,000

39,036

93.5%

-586,095

25,131

Australia (MMWh)

-1

6

5

10.8%

-1

0.0

Maturity Gap: maximum exposure in a 12-month rolling position

P&L Limits


3) Curves and Positions

UK Power – Curves and curve shift

[image: image4.wmf]UK Power Deseasonalised PPP Price 
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[image: image5.wmf]Change in UK Power Curve (PPP in USD/MWh)
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[image: image6.wmf]Change in UK Power Curve (PPP in USD/MWh)
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- Discounted volumes and changes in volumes


[image: image7.wmf]UK Power Delta Volumes - Nov-00 to Oct-02 (Liquid)
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[image: image8.wmf]UK Power Current Yearly Delta Volumes from 2002 (Illiquid)
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[image: image9.wmf]UK Power Change in Delta Volumes - Nov-00 to Oct-02 
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[image: image10.wmf]UK Power Change in Delta Volumes from 2002 (Illiquid)
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Continental Power – Curves and curve shift 


[image: image11.wmf]Deseasonalised N. German, Italian Border and APX curves 

(26 October vs 19 October 2000)
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[image: image12.wmf]Comparison of Current versus Prior Week Curves (North 

Germany, Italian Border and APX)
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Discounted volumes and changes in volumes

Bilateral
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[image: image14.wmf]Total Current Volume for calendar 2002 onwards (illiquid)
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[image: image15.wmf]Bilateral Volume Change Comparison (Current vs. Prior Week, 

Current vs. Year End 1999) - Liquid Mkt: Bal 2000 to 2001
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[image: image16.wmf]Bilateral Volume Change Comparison (Current vs. Prior Week, 

Current vs. Year End 1999) - iIliquid: 2002 to 2005
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[image: image17.wmf]Total Current Volume for Balance 2000 & 2001 (liquid)
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[image: image18.wmf]Total Current Volume for calendar 2002 onwards (illiquid)

-70,000

-60,000

-50,000

-40,000

-30,000

-20,000

-10,000

-

10,000

20,000

30,000

2002-01

2002-04

2002-07

2002-10

2003-01

2003-04

2003-07

2003-10

2004-01

2004-04

2004-07

2004-10

2005-01

2005-04

2005-07

2005-10

2006-01

2006-04

Volume (MWh)

Total Current Volume



[image: image19.wmf]Bilateral Volume Change Comparison (Current vs. Prior Week, Current 

vs. Year End 1999)
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[image: image20.wmf]Bilateral Volume Change Comparison (Current vs. Prior Week, Current 

vs. Year End 1999)

-80,000

-60,000

-40,000

-20,000

-

20,000

40,000

2002-02

2002-05

2002-08

2002-11

2003-02

2003-05

2003-08

2003-11

2004-02

2004-05

2004-08

2004-11

2005-02

2005-05

2005-08

2005-11

2006-02

Volume (MWh)

Current vs Prior Week Change

Current vs Year End 1999 Change


Nordic Power – Curves and curve shift


[image: image21.wmf]Deseasonalised Nordic Curve
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[image: image22.wmf]Nordic Curve Movement
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Discounted volumes and changes in volumes


[image: image23.wmf]Nordic Power Current Monthly Delta Volumes Oct-00 to Dec-01       
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[image: image24.wmf]Nordic Power Current Quarterly Delta Volumes from 2002       

0

50,000

100,000

150,000

200,000

250,000

300,000

350,000

400,000

450,000

2002-Q1

2002-Q3

2003-Q1

2003-Q3

2004-Q1

2004-Q3

2005-Q1

2005-Q3

2006-Q1

2006-Q3

2007-Q1

2007-Q3

2008-Q1

2008-Q3

2009-Q1

2009-Q3

2010-Q1

2010-Q3

MWH



[image: image25.wmf]Nordic Power Change in  Monthly Delta Volumes Aug-00 to Dec-01
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[image: image26.wmf]Nordic Power Change in Quarterly Delta Volumes from 2002
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UK Gas – Curves and curve shift


[image: image27.wmf]Deseasonalised UK Gas Curve
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[image: image28.wmf]Change in UK Gas Curve (p/therm)
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Discounted volumes and changes in volumes

[image: image29.wmf]Current  Monthly Delta vols Dec-00 to Nov-02
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[image: image30.wmf]Current Yearly Delta Vols from 2002
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[image: image31.wmf]Change in Delta Vols Dec-00 to Nov-02 
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[image: image32.wmf]Change in Delta Vols from 2002

(400,000,000)

(300,000,000)

(200,000,000)

(100,000,000)

0

100,000,000

200,000,000

300,000,000

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

2018

therm

Weekly Change (09-Nov vs 02-Nov)

YTD Change (09-Nov vs 30-Dec)



Continental Gas – Curves and curve shift


[image: image33.wmf]Deseasonalised Zeebrugge Price curve for Continental 
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[image: image34.wmf]Change in Continental Gas Zeebrugge Price Curve
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- Discounted volumes and changes in volumes


[image: image35.wmf]Continental Gas Monthly Delta Volumes 
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[image: image36.wmf]Continental Gas Change in Delta Volumes
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Spreads Book (Gamma Positions)
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Spreads Book (Vega Positions)
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