Enron supports statutory legal certainty for over-the-counter derivatives transactions based on both energy and metal commodities and can support, at a minimum, the exemption for such transactions as contained in H.R. 4541, the Commodity Futures Modernization Act of 2000.  While we prefer the exclusionary approach taken in the Senate companion legislation to H.R. 4541's exemptive approach, language is essential since energy and metal commodity transactions deserve the same level of legal certainty as other derivative transactions.  At no time has a persuasive basis been articulated for the need to distinguish energy and metal commodities from other derivative transactions.

Our experiences in 1998, among others, convince us of the absolute need for a statutory solution to this issue.  Please stand firm to support the bedrock principle of statutory legal certainty for energy and metal commodity derivatives.  Thank you for your support.
