Early Termination Request
Project Name:

Entex 
Contract Names:
General System Customers (Global Contract No. 96001973) 



Gas Sales Agreement, Natural Gas Services Agreement



Large Volume Contract Customers (Global Contract No. 96001980)



Gas Sales Agreement, Natural Gas Services Agreement




Purpose of Request:
Seek approval to negotiate with Entex to amend the contract end date resulting in early termination of Enron’s contractual obligation and the buyout of Enron’s storage quantity.

Date of Request:
February 1, 2002

	
	
	

	
	
	


PROJECT DESCRIPTION
Enron provides gas to Entex on a load following basis at multiple city gates in Tennessee’s Zone 1 area.  Four contracts govern the sale and services provided (named above) and have an end date of October 31, 2002.  Enron is agent for Entex’s Tennessee transportation and no-notice storage contracts.
PROJECT STATUS

Currently Enron has gas inventory in Entex’s storage.  This gas is priced and sold to Entex in the month it is delivered to the city gate.  The storage contract has an MDWQ of 14,388 dth/day.  Flowing gas is required when Entex’s anticipated load exceeds the storage MDWQ.  Flowing gas is currently being sourced from Enron’s Bear Creek storage contract to avoid having to prepay for gas in the market.  (Bear Creek storage is not contractually related to the Entex transaction.)
Bear Creek storage currently has enough gas to last another week or so depending on Entex’s load requirements.  Once Bear Creek is depleted Enron will be required to periodically prepay for small quantities of gas to make up the difference between Entex’s daily requirement and the Entex storage MDWQ.  (Prepaying is an unattractive proposition in a transaction with load uncertainty.)
Without the prepay alternative, Enron’s ability to meet its contractual obligation is threatened.  If Enron breaches its contractual obligation there is risk that we may not be able to monetize the gas that has already been delivered to Entex’s storage but not yet sold to them.  At current market prices this inventory is worth approximately $750,000.




CURRENT STRATEGY
Continue to perform under the contracts pending approval to negotiate with Entex for an early termination date and sale of the storage inventory.



· 
· 


· 
· 
· 






RECOMMENDATION
Negotiate with Entex to terminate the transaction with an effective date of February 8, 2002 (or some other mutually agreed to date).  Entex will pay the contract price for service up to the negotiated termination date and will pay a separately negotiated price for the ending storage inventory as of that same negotiated termination date.
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(Payments in $000s)

Payment

Pre or Post

Date

Payee          

Amount*

Petition

Description of Payment

1/11

Patch Engineers

229.79

    

 

Pre

Pre-petition engineering work for this critical vendor

1/11

URS

603.11

    

 

Pre

Pre-petition environmental work for this critical vendor

1/11

Allan Thompson

22.10

      

 

Pre

CEC licensing work for this critical vendor

1/11

Western Area Power Admin.

9.10

        

 

Pre

NEPA permitting work related to electrical interconnection

1/11

Western Area Power Admin.

70.00

      

 

Post

NEPA permitting work related to environmental analysis

1/11

Pacific Gas & Electric

25.00

      

 

Post

Application fees and engineering for ag. pump electrification

1/11

Western Area Power Admin.

50.00

      

 

Post

NEPA permitting work related to electrical interconnection

1/18

Patch Engineers

18.40

      

 

Post

Post-petition engineering work for this critical vendor

1/18

Kathy Russeth

0.37

        

 

Post

Public relations consulting services

1/18

URS

85.00

      

 

Post

Post-petition environmental work for this critical vendor

1/18

Alan Thompson

22.10

      

 

Post

CEC licensing work for this critical vendor

1/18

Placer County Air District

20.00

      

 

Post

Air district filing fee

1/31

Patch Engineers

15.00

      

 

Post

Post-petition engineering work for this critical vendor

1/31

Western Area Power Admin.

5.00

        

 

Post

Easement analysis for transmission line

1/31

Calif. Energy Commission

2.00

        

 

Post

Expenses for required CEC workshops

1/31

Builder's Pre-Stain

15.00

      

 

Post

Payment for delay of ERC purchase

1/31

Mike Heydari

30.00

      

 

Post

Consulting work for ERC ag. engine program

1/31

McCutchen, Doyle

10.00

      

 

Post

Legal work on ERC program

1/31

Erin Tenhunfeld

26.38

      

 

Post

Consulting work for ERC ag. engine program

1/31

Susan Rohan

3.00

        

 

Post

Public relations consulting services

2/15

Chicago Title

25.00

      

 

Post

Easement analysis for all project linears (gas, water, electric)

2/15

Crosby, Heafey

25.00

      

 

Post

Easement analysis for all project linears (gas, water, electric)

2/15

Patch Engineers

15.00

      

 

Post

Post-petition engineering work for this critical vendor

2/15

URS

90.00

      

 

Post

Post-petition environmental work for this critical vendor

2/15

Alan Thompson

22.10

      

 

Post

CEC licensing work for this critical vendor

2/15

Kathy Russeth

6.16

        

 

Post

Public relations consulting services

2/28

Susan Rohan

3.55

        

 

Post

Public relations consulting services

2/28

Builder's Pre-Stain

15.00

      

 

Post

Payment for delay of ERC purchase

2/28

Louisiana Pacific

150.00

    

 

Post

Payment for delay of ERC purchase

2/28

Govenetti

20.00

      

 

Post

ERC option payment

2/28

Yolo-Solano Air District

10.00

      

 

Post

Air district filing fee

2/28

Knaggs

30.00

      

 

Post

ERC option payment

2/28

Pacific Gas & Electric

75.00

      

 

Post

Estimated cost of gas interconnection study

2/28

SMUD

50.00

      

 

Post

Estimated cost of SMUD's intervener costs

2/28

Sierra Research

5.00

        

 

Post

Consultant to Placer County Air District

TOTAL

1,803.16

  

 

*   Most post petition expenses are estimates. Formal cash request to be submitted with actual invoice.
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				ROSEVILLE PAYMENT MATRIX

				(Payments in $000s)

				Payment						Pre or Post

				Date		Payee		Amount*		Petition		Description of Payment

				1/11		Patch Engineers		229.79		Pre		Pre-petition engineering work for this critical vendor

				1/11		URS		603.11		Pre		Pre-petition environmental work for this critical vendor

				1/11		Allan Thompson		22.10		Pre		CEC licensing work for this critical vendor

				1/11		Western Area Power Admin.		9.10		Pre		NEPA permitting work related to electrical interconnection

				1/11		Western Area Power Admin.		70.00		Post		NEPA permitting work related to environmental analysis

				1/11		Pacific Gas & Electric		25.00		Post		Application fees and engineering for ag. pump electrification

				1/11		Western Area Power Admin.		50.00		Post		NEPA permitting work related to electrical interconnection

				1/18		Patch Engineers		18.40		Post		Post-petition engineering work for this critical vendor

				1/18		Kathy Russeth		0.37		Post		Public relations consulting services

				1/18		URS		85.00		Post		Post-petition environmental work for this critical vendor

				1/18		Alan Thompson		22.10		Post		CEC licensing work for this critical vendor

				1/18		Placer County Air District		20.00		Post		Air district filing fee

				1/31		Patch Engineers		15.00		Post		Post-petition engineering work for this critical vendor

				1/31		Western Area Power Admin.		5.00		Post		Easement analysis for transmission line

				1/31		Calif. Energy Commission		2.00		Post		Expenses for required CEC workshops

				1/31		Builder's Pre-Stain		15.00		Post		Payment for delay of ERC purchase

				1/31		Mike Heydari		30.00		Post		Consulting work for ERC ag. engine program

				1/31		McCutchen, Doyle		10.00		Post		Legal work on ERC program

				1/31		Erin Tenhunfeld		26.38		Post		Consulting work for ERC ag. engine program

				1/31		Susan Rohan		3.00		Post		Public relations consulting services

				2/15		Chicago Title		25.00		Post		Easement analysis for all project linears (gas, water, electric)

				2/15		Crosby, Heafey		25.00		Post		Easement analysis for all project linears (gas, water, electric)

				2/15		Patch Engineers		15.00		Post		Post-petition engineering work for this critical vendor

				2/15		URS		90.00		Post		Post-petition environmental work for this critical vendor

				2/15		Alan Thompson		22.10		Post		CEC licensing work for this critical vendor

				2/15		Kathy Russeth		6.16		Post		Public relations consulting services

				2/28		Susan Rohan		3.55		Post		Public relations consulting services

				2/28		Builder's Pre-Stain		15.00		Post		Payment for delay of ERC purchase

				2/28		Louisiana Pacific		150.00		Post		Payment for delay of ERC purchase

				2/28		Govenetti		20.00		Post		ERC option payment

				2/28		Yolo-Solano Air District		10.00		Post		Air district filing fee

				2/28		Knaggs		30.00		Post		ERC option payment

				2/28		Pacific Gas & Electric		75.00		Post		Estimated cost of gas interconnection study

				2/28		SMUD		50.00		Post		Estimated cost of SMUD's intervener costs

				2/28		Sierra Research		5.00		Post		Consultant to Placer County Air District

						TOTAL		1,803.16

				*   Most post petition expenses are estimates. Formal cash request to be submitted with actual invoice.





DASH Table

		ROSEVILLE EXPENDITURES THROUGH FEB. 28, 2002

				Pre-Petition		WK. 1
Dec. 31-Jan.4		WK. 2
Jan. 7-11		WK. 3
Jan. 14-18		WK. 4
Jan. 21-25		WK. 5
Jan. 28-Feb. 1		Feb-02		TOTAL

		LAND ENTITLEMENTS

		Western-Easements												5.00				$   5.00

		Easement Analysis (Misc)														50.00		$   50.00

		PERMITTING CONSULTANTS

		Engineering-Patch		229.79				18.39								30.00		$   278.19

		Environmental-URS		603.11						85.00						90.00		$   778.11

		Allan Thompson		22.10						22.10						22.10		$   66.31

		Kathy Russeth						0.37								6.16		$   6.53

		Susan Rohan														3.55		$   3.55

		PERMITTING AGENCIES

		CEC												2.00				$   2.00

		Western (Environmental)*				70.00												$   70.00

		ERC's

		Builder's Pre-Stain												15.00		15.00		$   30.00

		Louisiana Pacific														150.00		$   150.00

		Govenetti														20.00		$   20.00

		Yolo-Solano AQMD Filing														10.00		$   10.00

		Knaggs #2														30.00		$   30.00

		Placer County APCD Filing Fee														20.00		$   20.00

		PG&E Application Fees and Eng.						25.00										$   25.00

		ERC CONSULTANTS

		Heydari (AQMS)												30.00				$   30.00

		McCutchen, Doyle												10.00				$   10.00

		Eric Tenhunfeld												26.38				$   26.38

		OTHER EXPENSES

		PG&E (Gas)														75.00		$   75.00

		SMUD														50.00		$   50.00

		Western (Transmission)		9.10				50.00										$   59.10

		Sierra Research														5.00		$   5.00

		TOTAL		$   864.10		$   70.00		$   93.77		$   107.10		$   - 0		$   88.38		$   576.81		$   1,800.16

		* Assuming pending payment (scheduled 1/2/02) has not gone through as of 1/4/02



&L&BEnron Corp Confidential&B&C&D&RPage &P




