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PROPOSAL

TO

ENRON 

FOR

THE SUPPLY OF

GENERATOR STEP-UP TRANSFORMER

FOR THE

PLEASANTON PROJECT

OCTOBER 9, 2000







PREPARED BY:
David Martin

S & S ENERGY PRODUCTS

16415 Jacintoport Blvd.

Houston, TX 77015

Tel.:  (281) 457-7526

Fax.: (281) 457-9658

THIS PROPOSAL IS SUBMITTED WITH THE UNDERSTANDING THAT THE INFORMATION CONTAINED HEREIN WILL BE KEPT CONFIDENTIAL AND NOT DISCLOSED TO OTHERS OR DUPLICATED WITHOUT THE PRIOR CONSENT OF S&S ENERGY PRODUCTS. DATA AND SPECIFICATIONS MAY BE UPDATED FROM TIME TO TIME WITHOUT NOTICE.

I. Prices:

Item
Description
Qty
Unit Price (U.S.D.)

A1
Three phase, oil immersed, transformer, 36/48/60 MVA, OA/FA/FA, 60 Hz, 65°C temperature rise, high voltage of 60 kV Wye connection, low voltage of 13.8 kV Delta connection, and with a NO load tap changer. No freight included.
1


$505,000

II. Exceptions / Comments / Clarifications:

GE/Prolec takes exception to all standards and codes except applicable sections of ANSI, IEEE, NEMA.

We are quoting per our standard GSU transformer specification.

III. Attachments:

      1.  Drawings.

      2.  Technical Data Sheets.

IV. Installation Services:

This quotation does not include rigging contractor costs, unloading costs, costs incurred for hauling from the delivery point to transformer installation site, nor replacement of parts removed for shipping including oil. It may de necessary to remove these items to meet shipping dimensions and weight requirements.

This quotation does not include any supervision of receiving, installation, inspection, field tests, start-up, operator training, maintenance, subsequent inspection visits, nor interconnection diagrams to external equipment, relay studies, harmonic and transient calculations. These services should be negotiated separately with I&SE. 
V. Validity Period:

This proposal will remain valid for a period of 30 days after submittal.
VI. Delivery Terms:

We are quoting these transformers Ex-Factory. No freight included. The transformers are shipped dry air filled.

Oil will be shipped F.O.B. jobsite in the continental USA, in an oil tanker truck.  Buyer will be responsible for provision of oil containers, unloading, storage, shipment, and installation  beyond the point of delivery.

The seller will determine point of origin of shipment, method of transportation, carrier and routing to the port described above.

If buyer specifies a manner or routing of shipment different from that determined by Seller, any additional expenses will be borne by Buyer.

The buyer shall bear complete responsibility for off-loading, any transportation beyond the delivery point, and installation of the transformer at the job site.

Our standard approval drawings will be mailed 13 to 15 weeks after order is placed with 2 weeks review period for the customer including mail. 

Storage, if necessary, will be at the risk and expense of the buyer.

Shipment dates are approximate and are based on prompt receipt of all necessary information from Buyer.

VII. Payment Terms:

Terms of payment are 100% net cash within 30 days from the date of shipment.

VIII. Terms and Conditions:

It is assumed that this equipment will be purchased under a change order to the GEPPI / Enron (West LB) contract.
IX. Cancellation Charges:
Cancellation Charges:

Cancellation charges as a % of the selling price

Within 1 week after order entry



10

Within 3 weeks after order entry



15

Before job is released to the factory


20

1 week after release to the factory



65

2 weeks after release to the factory


70

3 weeks after release to the factory


90

4 weeks after release to the factory


100

X. Warranty: 

The terms of the seller’s standard warranty are set out on Form FN-1096, dated 10/96. All products of the seller are sold subject to this standard warranty.

Any expenses associated with dismantling, transporting, providing temporary power, or reinstalling products of the seller are excluded from the liability of the seller and will be the responsibility of the buyer.

XI. General Information:

Special tools are not required for installation.


Site testing procedure will be provided at time of shipment in the form of an instruction manual.

Transformers are tested according to ANSI Standard Test Code for Transformers C57.12.90

Short circuit tests or test reports are not included in this quotation.

Transformer to be ready to ship by April 30, 2001.

Voltage of the unit can be changed up to 22 weeks prior to the shipment date.
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