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UNITED STATES OF AMERICA

BEFORE THE

FEDERAL ENERGY REGULATORY COMMISSION

PJM Interconnection, L.L.C.


)
Docket No. RT01-2-00_

STIPULATION

This Stipulation is entered into this ___ day of March, 2001, by and between PJM Interconnection, L.L.C. (“PJM”), and Enron Power Marketing, Inc. (“Enron”).

WHEREAS, PJM submitted an Order No. 2000 compliance filing in this proceeding on October 11, 2000 and requested that the Commission find that PJM qualifies as a Regional Transmission Organization (“RTO”) under Order No. 2000;

WHEREAS, Enron submitted the “Comments and Protests of Enron Power Marketing, Inc.” in this proceeding on November 20, 2000, raising issues, inter alia, as to PJM’s scope and level of interregional coordination and the FTR process;


WHEREAS, on February 23, 2001, Enron submitted in this proceeding and in ISO-New England’s RTO proceeding (Docket No. RT01-86-000) and in the New York ISO’s RTO proceeding (Docket No. RT0-01-95-000) a protest of the three northeast RTO filings and a motion to consolidate and request for appoint of a settlement judge,  urging the Commission to require the three ISOs to unite promptly, by no later than fall 2002, into a single Northeastern RTO, and asking the Commission to convene a proceeding and appoint a settlement judge to oversee the the unification process; 


WHEREAS, Enron recognizes that because the Commission has approved the use of some form of location marginal pricing for congestion management in each of the northeast ISO markets, at least for the immediate future, and because Enron believes that a workable market-based congestion management system for the entire Northeast region must be implemented, that the PJM congestion management system (as modified) should be the system that is implemented by the northeast regional RTO; 

WHEREAS, PJM and Enron share an interest in promoting the seamless operation of the electric grid in the northeast United States. 


NOW, THEREFORE, PJM and Enron stipulate and agree as follows:

1.
Enron will not oppose Commission approval of PJM as an RTO, provided that the conditions stated below are met, and PJM will support the establishment of a Commission process to appoint a settlement judge, as described below.  
2.



4. 
4. PJM and Enron shall promptly file this Stipulation with the Commission and will 
request that the Commission, as a condition of its approval of PJM as an RTO, appoint a settlement judge to:

a. Oversee the consolidation process and establish milestones for achieving unification of the three northeast ISOs by November 1, 2002;

b. Reform PJM’s fixed transmission rights (“FTR”) system to provide for, inter alia:

i.  a market based allocation of FTRs, such as periodic auctions of FTRs, open to all eligible customers on equal terms and conditions;
ii. a new way to define FTRs to make FTRs more available, valuable and marketable to a wider array of market participants; and

iii. a mechanism to address funding and structuring of the FTR congestion cost provision.

c. Eliminate PJM’s ICAP system in its entirety, allowing, if necessary, a capacity market for those periods when the region’s reserve margin drops below a certain pre-determined specified threshold; and

d. Report to the Commission on a quarterly basis the progress made in the proceeding and whether additional FERC action is needed to aid the settlement process, with a comment period provided for all Market Participants.
3.
If PJM does not consolidate with New York and ISO-NE and meet the other conditions stated above by November 1, 2002, then Enron may file with the Commission, and PJM will not oppose, a motion to revoke PJM’s RTO status until PJM fully satisfies the Commission that it has achieved appropriate scope, configuration, FTR reform and installed capacity reform.
5. 
a.) 
b.) 
c.) 
d.) 
e.) 
4.
Nothing in this Stipulation should be interpreted as expressing or implying any position by PJM as to any issues in Docket Nos. RT01-86 or RT01-95.

5.
 Nothing herein shall be construed as affecting the ability of either party to take any position on the authority of the Commission to order any remedy in response to the recommendations or other record developed in the proceeding contemplated by this Stipulation.

PJM and Enron evidence their agreement to the foregoing Stipulation as of the date first set forth above through execution by their duly authorized representatives below.

PJM Interconnection, L.L.C.

By:____________________

Title:___________________

Enron Power Marketing, Inc,
By:______________________

Title:_____________________
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