DRAFT 10-31-2001

PROPOSED RESOLUTIONS

FOR THE BOARD OF DIRECTORS OF 

ENRON CORP. (the “Company”)

WHEREAS, the Board of Directors of the Company deems it advisable and in the best interests of the Company to reduce certain of the portfolio market risk limits (”Portfolio Limits”), market risk concentration limits (“Concentration Limits”) and Enron Business unit market risk limits (“Enron Business Unit Limits”) outlined in the Company’s Risk Management Policy;

WHEREAS, the appropriate officers of the Company have advised that the Company’s positions are currently within the suggested Portfolio Limits, Concentration Limits and Business Unit Limits;

NOW, THEREFORE, IT IS RESOLVED, that the changes to the Portfolio Limits, Concentration Limits and Business Unit Limits, outlined in the attached Exhibit “A” are adopted and ratified;

RESOLVED FURTHER, that any changes to the Portfolio Limits and Concentration Limits herein adopted must be approved and/or ratified by the Board of Directors of the Company.
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