Energy giant Enron's earnings up 30% in quarter 
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Add Enron Corp. to the list of power companies reporting strong profits,
while SDG&E customers see electric bills going skyward.

Enron said second-quarter earnings rose 30 percent as the world's largest
energy trader executed more natural-gas and electricity trades and
increased its online business.

The giant company refused to comment on whether it profited from the huge
spike in California power prices, with a spokeswoman asserting that Enron
did "not break out those numbers."

At least one other major electricity provider -- the parent company of
Arizona Public Service Co. -- reported earlier this month that power sales
in California provided a huge boost to second-quarter earnings.

Karen Denne, the Enron spokeswoman, did say the company tends to profit
when price volatility is high.

"Volatility, whether low or high, leads to more sales," Denne said.

She explained that volatility drives customers to seek fixed price
contracts offered by companies such as Enron.

"So our customers were not exposed to the price hikes," Denne said. "The
market is working."

But Enron offers these contracts only to large customers in California, she
noted. Enron withdrew from offering power directly to residential customers
in California, a decision Denne declined to explain.

Enron is reportedly among the companies that have bid to supply power at
fixed rates to SDG&E, whose customers are the first in the nation to pay
market prices for power. Bills for SDG&E customers have doubled since June.

For the period ended June 30, meanwhile, Enron's net income rose to $289
million, or 34 cents, from $222 million, or 27 cents. Revenue rose 75
percent, to $16.89 billion from $9.67 billion.

Once only a natural-gas pipeline company, Enron has spent a decade creating
a trading operation that buys power and gas and resells it to utilities and
other large consumers, a business made possible by U.S. deregulation in the
1980s and 1990s.

Revenue from EnronOnline, the company's Web-based energy trading site, rose
92 percent, and has now handled transactions valued at more than $100
billion since it was created in November.

Enron was expected to make 32 cents a share, based on the average estimate
of analysts polled by First Call/Thomson Financial.

