April 11, 2001

By Facimile (908/781-2794)

Elizabethtown Gas

550 Route 202-206

P.O. Box 760

Bedminster, NJ  07921

Attention:  Jim Puzio


Re:  April Transaction Confirmations

Dear Mr. Puzio:


This letter agreement sets forth the understanding of the parties regarding the cancellation of certain natural gas transactions for the period of delivery of April 1, 2001 through April 30, 2001.  The parties hereby agree to cancel the two Transaction Confirmations attached hereto as Exhibit “A” and Exhibit “B” effective as of March 31, 2001.  The parties shall have no obligations or liabilities under these Transaction Confirmations.  If the foregoing accurately reflects your understanding of the parties, please sign below.







Sincerely,

Agreed and Accepted this

____ day of April, 2001

By:





Name:





Title:
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