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September 8, 2000

To All NUI/Elizabethtown Gas Company Approved Marketers,
In order to ensure the safe and reliable operation of our distribution system, we continually review the manner in which gas flows into our system from the interstate pipelines.  As more and more customers on our distribution system elect to avail themselves of the benefits of transportation service, the more critical it becomes for us to manage the deliveries into the system by gas marketers. 
Beginning in August of 1998 we asked third party suppliers (marketers) to deliver gas into our system in such a manner that at least 50% of each customer’s needs would be received through Transco gate stations.  Based on a current evaluation of gas flows into our system we have determined that a change to this policy is necessary to meet the demands of this coming winter season (November through March). Accordingly, beginning November 1, 2000 we will require that marketers deliver, at a minimum, 70% of their customers’ required gas quantities through Transco gate stations.  The remaining quantities may be delivered either through Transco or Tetco gate stations.   Beginning November 1, 2000 if a marketer nominates less than 70% of their customers’ gas deliveries through Transco gate stations, we will have to reject the nomination and require a revised nomination in compliance with this policy.  

We hope you can appreciate that we are implementing the policy to ensure the continued safe and reliable operation of our distribution system and the continued success of our transportation program.  We will continue to proactively plan for and monitor system conditions as we go forward and will make changes to this policy as conditions allow.  We expect to be able to provide more flexibility to you on gas delivery points after the winter period.
If you have any questions, please feel free to call me at 908-289-5000, ext.5263.

Sincerely,

Amey Mesko

Amey Mesko

Manager, Transportation Services
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