November 30, 2001

VIA TELECOPIER (512-248-3095512-225-7020)

ERCOT

2705 West Lake Drive

Taylor, Texas  76574

Attn:
Maxine Buckles, Chief Financial Officer

Re:
Electric Reliability Council of Texas, Inc. (“ERCOT”) November 28, 2001 Notification to Enron Power Marketing, Inc. (“EPMI”) relating to Creditworthiness Requirements under ERCOT Protocols 16.2

Dear Maxine:


As to above-referenced faxed notification and consistent with Tom May’s telephone conversation with you on November 29, 2001, EPMI acknowledges that there has been a material change in its ability to satisfy the creditworthiness requirements under ERCOT Protocols 16.2, but disputes the amount of the financial security demanded by ERCOT as arbitrarily determined, unreasonably high, and inconsistent with the Protocols’ requirements.  Please respond with a properly determined amount so that EPMI may make any necessary arrangements. 


Very truly yours,

Ed Baughman,

Vice President

Enron Power Marketing, Inc.

cc:  
William Bradford


Paul Radous


Mark Patterson (via telecopier 512-225-7020)

