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	                                                                          Enron Power Marketing, Inc.
                                                                                                    P.O. Box 4428

                                                                                                             Houston, Texas 77210-4428

                                                                                                                         (FAX) (713) 646-2491


August 14, 2001

Richard Ring


Enron Energy Services, Inc.

1600 Smith Street.

EB 0695E

Houston, TX 77002-7361

  
FAX: (713) 646-3284





   CONFIRMATION LETTER

This letter shall confirm the agreement reached on August 14, 2001 between Enron Power Marketing, Inc. - West Desk (“EPMI-West”) and Enron Energy Services, Inc. (“EESI”) regarding the purchase and sale of California Energy Commission certified Green Tags, under the terms and conditions as follows:

	Seller:
	Enron Power Marketing, Inc. - West Desk


	Buyer:
	Enron Energy Services, Inc.

	
	

	Type of

Commodity:
	Green Tags ("Tags") defined as California Energy Commission (CEC) certified existing biomass.


	Source: 
	Tags shall be sourced from Sierra Power Corp’s VESTAL-6_WDFIRE

(CEC 10016).


	Price:

Payment:


	$1.50 per Tag 

Payment due within 20 days following receipt of invoice of Tags.




	Quantity:
	CEC 10016

Production       Quantity

Mar-01           2,170

Apr-01           2,268

May-01           5,268

Jun-01           5,048

Jul-01           3,246

TOTAL           18,000 Green Tags




	
	

	Other:
	1. Seller shall present an invoice to Buyer to cover the Green Tag value of purchases made hereunder and seller can provide such invoice, deleting all references to prices, to the CEC as documentation for this transaction. 

2. Green Tags purchased pursuant to this Confirmation Letter are generated from a source that qualifies as Year 2001 Existing Renewable as defined by the California Energy Commission (“CEC”).  Seller shall provide Buyer a faxed copy of its CEC Registered Renewable Supplier certification with its invoice.


Neither Party shall disclose the terms of this Transaction to a third party (other than the Party's and its affiliates' employees, lenders, counsel, or accountants who have agreed to keep such terms confidential) except in order to comply with any applicable law, order, regulation or exchange rule; provided, each Party shall notify the other Party of any proceeding of which it is aware which may result in disclosure and use reasonable efforts to prevent or limit the disclosure. The Parties shall be entitled to all remedies available at law or in equity to enforce, or seek relief in connection with, this confidentiality obligation; provided, all monetary damages shall be limited as set forth in the referenced Agreement.  

Please confirm that the terms stated herein accurately reflect the agreement reached on August 14, 2001 between you and EPMI-West by returning an executed copy of this letter by facsimile to EPMI-West at (503) 464-3740. Your response should reflect the appropriate party in your organization who has the authority to enter into this transaction. If you have any questions please call (503) 464-3706.

	Enron Energy Services, Inc.
	Enron Power Marketing, Inc. – West Desk


By:    __________________________

By: ________________________________

Name:
 __________________________

Name:  _____________________________

Title: __________________________

Title: _____________________________
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