
November 17, 1999

Enron North America Corp.

1400 Smith Street

Houston, Texas  77251-1188

Attention:
Jeff Shankman

Re: 
Agreement relating to certain Short Term Canadian Physical Gas Transactions completed through EnronOnline between Enron North America Corp. (“ENA”) and Enron Canada Corp. (“Enron Canada”)

This letter agreement confirms the agreement reached between ENA and Enron Canada relating to the characterization of certain short-term Canadian physical gas transactions completed between ENA and Enron Canada through the facilities of EnronOnline.  

By the execution hereof, the parties agree that, with respect to those short term Canadian physical gas products (the “Products”) offered through the facilities of EnronOnline and set forth in the attached Annex A, all transactions entered into between ENA and Enron Canada through the facilities of EnronOnline with respect to the Products shall be booked and accounted for by both ENA and Enron Canada as financial transactions based upon the pricing described in Annex A, notwithstanding that such Products are transacted through the facilities of EnronOnline as physical transactions.  The parties to this letter agreement acknowledge that such treatment shall only apply to transactions relating to the Products and completed through the facilities of EnronOnline.

The parties hereto further acknowledge that Annex A may be amended from time to time to expand or restrict the Products and such Annex A, when amended, attached to this letter agreement and initialed by the persons executing this letter agreement or such other person as shall, at the time that Annex A is amended, hold a title similar to the persons executing this letter agreement, shall constitute and comprise an integral part of this letter agreement from and after the date such amended Annex A is attached hereto.

Please confirm that the foregoing accurately states our agreement by executing both copies of this letter agreement and returning one fully executed copy to my attention.

Yours truly, 
ENRON CANADA CORP.
John Lavorato

President & CEO

Acknowledged, accepted and agreed effective as of the ____ day of November, 1999.

ENRON NORTH AMERICA CORP.

Jeff Shankman

Managing Director

ANNEX A

PRODUCTS*
1. Canadian Gas Physical Forward Firm West >31 <1 year – “prompt month” NOVA NIT (CAD/GJ) based upon pricing of fixed versus AECO “C” Daily Index (CAD/GJ)

* This Annex A may be amended from time to time and, when amended, attached to the letter agreement between ENA and Enron Canada dated November 17, 1999 and initialed by the persons executing such letter agreement or such other person as shall, at the time that this Annex A is amended, hold a title similar to the persons executing such letter agreement, shall constitute and comprise an integral part of such letter agreement from and after the date such amended Annex A is attached thereto.
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