·  PRICING PROPOSAL   ·

PROPOSED CAPACITY AND ENERGY SALES AGREEMENT

SELLER: ENRON POWER MARKETING, INC. 

 BUYER: XYZ COMPANY

Purpose:

This proposal outlines the general terms and conditions under which Enron Power Marketing, Inc. (EPMI) would sell firm capacity and energy to XYZ Company (XYZ). 

Term:

June 1, 2000 through September 30, 2000 and;

June 1, 2001 through September 30, 2001 and;

June 1, 2002 through September 30, 2002

Capacity/Energy Terms:

a.   Quantity: 100MW 

b.   Heat Rate: 12,000 Btu/kwh

c.   Variable O & M: $2.50/MWh

d.   Max starts per year: 50

a.  Max Megawatt hours per year: 80,000
b.  Minimum notice for dispatch: Day ahead by 9:00 a.m. CPT 
c.  Minimum run time: 16 hours (HE 0700 through HE 2200) Monday through Friday excluding NERC holidays
d.  Minimum dispatch level: 100 MW
Capacity Delivery Point:

The Wheatland, IN plant busbar within the Cinergy control area 
Capacity Charge: Buyer shall pay Seller a lump sum payment for capacity as follows:

$ X,XXX,XXX

Fuel Supply:

Buyer shall pay the Tennessee 500 Leg Gas Daily mid-point index price per MMBtu used to generate energy as published on the day capacity is used plus $.23 per MMBtu plus 2.7% fuel 

Transmission:

Buyer shall be responsible for providing firm transmission and paying any transmission costs from the Capacity Delivery Point specified above to the ultimate delivery point. 

Confidentiality:
All terms and conditions of this proposal are confidential between Buyer and Seller and their duly appointed agents. The costs assumed in this proposal are subject to movement during the time period Buyer will evaluate this proposal.  It is not intended to create a binding or enforceable contract or to be complete and all inclusive of the terms of the related transaction.  This is not an offer or a commitment of Seller or Buyer or any parent or affiliate of either.  The transaction described herein is subject to further review and approval of Seller and Buyer and execution of a definitive agreement containing all appropriate provisions, including, but not limited to, those relating to credit and limitation of damages and remedies.
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