ENRON NETWORKS COMMODITY LOGIC  SOLUTIONS

There  are 4 product categories in which Enron Networks is developing new software solutions for B2B applications. These  are initially in energy  but anticipated to be scalable and able to cover other industries in the future.

Financial Management  Module  (FMM)

 The FMM will allow Commodity Logic’s customers the ability to accelerate or  delay producer payments or  receivables with Enron and in a later version, with other counterparties.  There will be  3 options for services for natural gas contracts  between Enron and producers called  Early Pay, for  gas delivered the previous month; PrePay  for current month and the third, for monetizing future gas payments, essentially marking the future physical gas flow to the market. It  will start out with a version offering Early Pay and PrePay only for producers  who are ENA customers; a  second more comprehensive version is offered next; finally future versions  would allow  many parties to transact. 

Deal Database   (DD)

The DD  is a platform which stores info and can communicate  with both ENA and external trading data sources  as well as other Commodity Logic modules.  It  will source three  services:  Contract Exchange,  Confirmation Central  and Financial  Invoice Exchange.  It will be completely scalable to be able  to add customers and other commodities later.   The DD obtains its  value in being   tied  to the three services,  CE  CC and  FIX,as above.  Customers  can electronically obtain their trade data from deals transacted  with online  exchanges eliminating the need for  dual entry  to both their system and the on-line systems; they will also have the  ability  to upload offline trades  for  total portfolio views.  Backoffice deal entry savings could be as much as   5 hours daily if an employee enters 100 trades  daily.

Confirm Central  (CC)

It allows confirming agents to post their financial gas confirmations for  their counterparties acceptance  or rejection.  It will provide an easy means for trading parties to provide deal info to a central deal bank, provide secure web bases access to deal info, a means for  electronic confirmations and provide clearing results to all parties in the deal.

Contract Exchange  (CE)

This product works when a physical trade is complete and executed by a dealmaker, serving the schedulers in Logistics  who generally speak on the phone to exchange additional info neded to prepare  a nomination.  It is  a more detailed level of information of the deal, ie meter level data, and  exchange of upstream and downstream  contract info.

The  CE product  can greatly reduce  the amount of  time Logistics operations  need to spend on the phone  to gather  this information.  It is  used in physical supply  only  and  would be keyed to Enron and its counterparty(ies).  Future versions called Contract Exchange Mall   would  cover  transactions  between and among others.  The product is  estimated to  save 25 percent of the  time schedulers need  to resolve the necessary information for the nominations to  take place.     - * -

