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On-line Confirmation





DATE:		





TO:		


FAX NO.:	





FROM:		Enron Liquid Fuels, Inc., Houston, Texas





RE:		Special Terms and Conditions for Sale/Purchase of Products





This confirmation evidences the terms of the binding on-line agreement on [  (insert on-line transaction date)  ], regarding [  (insert counterparty name)  ]'s [purchase from] [sale to] Enron Liquid Fuels, Inc. ("ELFI") of the Product described below.  The following terms (also referred to as the "Special Terms and Conditions"), ELFI's General Terms and Conditions dated July 1, 1999 ("General Terms and Conditions"), which Buyer accepted on [  (insert on-line transaction date)  ], and that certain Electronic Trading Agreement ("ETA") executed between ELFI and [insert counterparty name], together constitute all of the terms of the binding agreement between the parties regarding this transaction (this "Agreement").  Any other terms and conditions are objected to and shall not be binding upon ELFI. 





CONTRACT NO.:	[   (insert ELFI contract number)   ]





[BUYER/SELLER]:	[   (insert counterparty’s full name)   ]


			[   (insert counterparty’s address)   ]





[SELLER/BUYER]:	Enron Liquid Fuels, Inc. 


			1400 Smith Street


			Houston, Texas 77002





PRODUCT:	{No. 2 Fuel Oil}


		{Low Sulfur Diesel}


		{High Sulfur Diesel}


		{Conventional Gasoline}


		{Reformulated Gasoline}


		{Jet Fuel}





QUANTITY:  [  (insert number)  ] barrels, actual amount to be evidenced by CPL meter ticket. 





QUALITY:   In all ways conforming to Colonial Pipeline specifications for [  (insert letter and/or number for CPL grade)  ] Grade material. 





DELIVERY:  FOB Colonial Pipeline basis Pasadena, Texas during the back half of [  (insert cycle number)  ] Colonial Cycle via mutually agreeable scheduling or via mutually acceptable book, stock, or inventory transfer against designated barrels of originator.  All delivery schedules as determined by Colonial Pipeline Company.  





PRICE:  The price per U.S. gallon is $0.____/gal.


--or--





As per Platt's Oilgram Marketscan ("Platt's") quotations for [   (insert product grade)   ] {{plus} {minus} [  (insert price differential)  ]} per U.S. gallon effective on the CPL meter ticket date.  If Platt's is not published on that date, then the last Platt's Marketscan quotation prior to the CPL meter ticket date shall be used for pricing purposes only.





--or--





The price per U.S. gallon shall be based on the [  (insert month)  ], 199_ New York Mercantile Exchange ("NYMEX") settlement price for {Heating Oil} {Unleaded Gasoline} Futures Contracts  (basis New York Harbor) effective on the CPL meter ticket date {{plus} {minus} [  (insert price differential)  ]} per U.S. gallon.





--or--





This sale is part of an EFP (exchange for physical) transaction in accordance with the rules and regulations of the New York Mercantile Exchange ("NYMEX") as outlined for such transactions, wherein Seller shall sell and Buyer shall purchase the agreed quantity of NYMEX {Heating Oil} {Unleaded Gasoline} Futures Contracts for the month which immediately follows the month in which the scheduling cycle commences.  The price per U.S. gallon shall be based on the NYMEX settlement price for {Heating Oil} {Unleaded Gasoline} Futures Contracts effective on the 3rd day prior to the scheduling cycle for the cycle in which delivery commences (basis New York Harbor) {plus} {minus} $0.____/gal.  No balancing to be done.





PAYMENT:  Due within two business days after receipt of Seller’s fax invoice and Colonial Pipeline delivery ticket via wire transfer in immediately available same day funds without discount, setoff, counterclaim or deduction into Seller’s account at the bank designated at the end of this confirmation document, provided all invoices and supporting documents are received by Buyer’s scheduler (or designated substitute) no later than 1200 hours (Central Time).  Invoices and documents received after 1200 hours (Central Time) will be deemed received the next business day.





If delivery by book, stock or inventory transfer, payment will be made on the effective date of transfer, provided all invoices and supporting documents are received by Buyer no later than 1200 hours (Central Time) on the day prior to the effective date of said transfer.  In the event that the invoice and supporting documentation are not received by 1200 hours (Central Time) on the day prior to the effective date, then the effective date of the transfer shall be, and payment shall be made on, the first business day following receipt of the invoice and documents, with no interest payable by Buyer.





TITLE/RISK OF LOSS:  Title to and risk of loss of the Products delivered hereunder will pass from Seller to Buyer as the Product passes into the Colonial Pipeline at Pasadena, Texas, or any other mutually agreed point, or at the time of book, stock, or inventory transfer.





ELFI CONTACTS:





Unless ELFI informs Buyer otherwise, any notices required by ELFI's General Terms and Conditions or this confirmation should be sent to the appropriate department as listed below.





Commercial/Trader:		[    (name)    ]		(phone 713-853-[(number)])(fax 713-646-4820)


Logistics/Operations:		Michael J. Gasper		(phone 713-853-5223)	(fax 713-646-4820)


Deal Clearing and


Documentation (Contracts):	Lynn E. Shivers		(phone 713-853-5225)	(fax 713-646-4820)


Credit:				[    name      ]		(phone 713-853-5856)	(fax 713-758-8476)





Sincerely,





Enron Liquid Fuels, Inc.








By: _________________________


	Lynn E. Shivers


	Agent/Attorney-in-Fact





Address for Notices and Communications to ELFI:





1400 Smith Street


Houston, Texas 77002


Attn:  Manager of Liquids & International Fuels, Deal Clearing and Documentation Department


Fax:   (713) 646-5875


Phone: (713) 853-5294








With a copy of any notice given pursuant to Sections 5, 6 or 13 of the General Terms and Conditions, if any, to:





1400 Smith Street


Houston, Texas  77002


Attn:  General Counsel, Trading Group


Fax:   (713) 646-3490   





Wire transfer to:





Citibank, N.A.-New York


Acct. No. 3848 9788


ABA Routing No. 021000089
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