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MEMORANDUM
To:
James V. Derrick


Vicki Sharp


Rob Walls



From:
Michelle Blaine


Gail M. Brownfeld


Bob Williams



Date:
October 16, 2000



Re:
Enron Energy Services Litigation Update

These summaries describe the commercial litigation, arbitrations, disputes and claims we are handling.  Personal injury and property damage matters are included in the Enron Litigation Unit report and are not reported here.  Unless otherwise noted, Enron's interest is 100%, claims are uninsured, exposure amounts are 8/8ths, and amounts are in local currency and/or approximate U.S. dollars.

Enron Energy Services
I.
LITIGATION/ARBITRATION

Baltimore Gas & Electric Co. v. The United States
(New)

of America et al. (including Enron Federal Solutions,

Inc., Intervenor)

Civil Action No. AMD 00-2599 (United States District Court, District of Maryland) (Venable, Baetjer and Howard/James L. Shea)

BG&E filed this suit seeking to enjoin the Army from privatizing the utility distribution system of Fort Meade.  BG&E argues that under Maryland law only a "public utility" (i.e., BG&E) can own and operate the system.  The United States contends that Maryland law is preempted by federal constitutional and statutory law.  Enron Federal Solutions in on the "short list" to win the bid, which is expected to be awarded January 19, 2001.  EFS has moved to intervene in the litigation, as have the Maryland Public Service Commission and the Maryland People's Counsel.  A briefing schedule has been established which will culminate in an oral hearing on December 8, 2000.  As we believe this is essentially an appeal from an administrative agency determination (the General Accounting Office heard, and rejected, BG&E's complaint), we expect that the court will not permit discovery and will rule on the merits of the case soon after the oral hearing on December 8.

cc: 
Mr. James McCartney


Mr. Rex Rogers
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