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Alberta Sundance "B" PPA acquired in the August, 2000 Alberta PPA auction
The PPA is a 706 megawatt 24x7x365 x 20 year commitment for which an upfront payment of Cdn. $300 million was paid and an obligation to pay the fixed and variable operating costs of the Sundance "B" Unit assumed.  The material risks are:

(1) the legal nature of the PPAs, which are not contracts but unsigned "arrangements" under the Electric Utilities Act (Alberta);

(2) counterparty risk, as the PPAs have no credit, financial or asset maintenance or collateralization mechanisms;

(3) the unit contingent, non-firm, interruptible nature of the PPAs, but with a continuing obligation to pay fixed costs;

(4) complicated termination events and rights which can result in loss of all or a portion of the upfront payment and marked-to-market positions, and exposure to liquidated damages claims;

(5) assumption of economic consequences of change in law affecting the operating requirements;

(6) allocation of force majeure risk and destruction risk;

(7) calculation of cover damages and replacement price differentials;

(8) assumption of variable operating costs, without operating control; and

(9) compliance with environmental and permitting requirements.


(
Risk amount is difficult to quantify and would depend upon various different contingencies.  Please see DASH applicable to this project.  The Sundance "B" PPA represents the longest commodity position within ENA.
20 year term commencing January 1, 2001
(
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