Duke Energy Questions and Answers: Wheatland Plant

October 19, 2000

1. Please provide any and all studies related to the adequacy of the plant's water supply. 
An ENSR summary of water supply options for the plant will be provided.  This was prepared prior to deciding to use the lake.

Preliminary water test results on the lake will be provided.  

In addition, a topographical map of the lake has been provided.  Using that study, the following calculations were developed. Assuming the plant requires 300-gpm and 911 run hours/ year, the water drawdown would equal 50 acres per ft of water.  The pond is a 24-acre pond and assuming the spring were to quit running and no rain the lake level would drop 3.5 feet. The pond’s depth is approximately 75 to 100 ft.

2. During construction and commissioning of the plant and switch-yard were there any spills of oil or similar events that could have resulted in soil or groundwater contamination?  Please provide details of any incidents. Have there been any incidents since the plant achieved commercial operation?  Please provide details. 
No reportable spills occurred at the Wheatland site throughout the course of the project construction and up to this date.

3.
It is our understanding that the switchyard will be owned by the project and maintained by Cinergy.  Please provide a copy of the proposed contract with Cinergy.  What indemnification will Cinergy provide the project related to environmental incidents in the switchyard?
We have an executable version a substation and transmission line maintenance agreement.  We have requested permission from Cinergy o release this agreement.  Consent has not been received.  We will provide as soon as we receive permission from Cinergy.
4.
It is our understanding that the quality of the plant's water supply in operation differed from the level assumed during development.  Please provide all reports and documentation related to water quality, including original design assumptions, testing during commissioning, and problems as a result of quality differences.
See 1 above.  Also, prior to deciding to use the lake as the primary source, we were discussing supply option with the City of Bicknell.  The water from the city is treated water while the lake water is raw water.  That is the reason for the apparent shift during development.

5. Please provide a listing of all Enron affiliates involved in the development and operation (physical and commercial) of the facility.  Such listing should include a one-sentence description of the role of the entity, whether the role is terminated or continuing, and whether a formal contract existed between the project and the entity.  [N.B.: We would like to have this information for Lincoln and Gleason as well.]

Same for all of the plants.

National Energy Production Corporation (“NEPCO”)

Enron Engineering & Construction Company (“EE&CC”)

Operation Energy Corporation (“OEC”)

Enron North America Corp. (“ENA”)

Enron Power Marketing Inc. (“EPMI”)

6. Please provide a listing of all non-Enron organizations involved in the development, design, and construction of the facility who may have a continuing relationship with the project, including outstanding warranties, service contracts, as well as other rights and obligations. Indicate how the organization was engaged, role of the organization and whether there is any currently outstanding issues with the organization. 

None 

7. Are there any formal contracts between West Fork Land Development Company and Lake Acquisition Company? Please provide.  

Yes, This contract, which is the lease agreement for the supply of water, can be viewed online through Dealbench. 01.02.04 G

8. Are there any currently enforceable warranties running from the project to the EPC contractor (We understand it to be Enron Engineering & Construction.) or NEPCO as subcontractor?

No, only warranties that exist from equipment manufacturers.

9. A. Please provide all engineering studies that discuss the structural stability or integrity of the shoreline of the "Lake". None 

B. During the site visit it was observed that one shoreline on one side of the Lake had been reinforced.

Check with documentation regarding the study done on the “gabian baskets”, which are the chicken wire and large rock configurations to help control erosion around the plant and to prohibit further erosion cause by the spring which supplies the lake.  

Does anyone know about this?

10. Provide any studies discussing the seismic activity in the vicinity of the Wheatland facility. 

 Initial seismic analysis/review was done for seismic zoning issues for the foundation design, but no official seismic activity studies were ever done on this or any of the plants.
11. Were transmission upgrades required of Wheatland by either Cinergy or IPL?  NO. 

Were transmission service credits credited to Wheatland for the upgrades? Will these credits be transferred to the Wheatland buyer?  

Not applicable.

12. Have any outages of the plant's interconnection occurred as a result of high wind, blowing dust or lightning since commercial operation?  If yes, how many incidents and for how long was the interconnection out of service?  

Lighting did cause a forced outage event for the facility.  The strike actually took out the control system and the #1 turbine, but did not effect the interconnection.  There have not been any outages as a result of high wind and/or blowing dust.  Please refer to OEC monthly reports – all outage events are described in detail.

THE INFORMATION CONTAINED HEREIN IS BEING PROVIDED TO YOU PURSUANT TO AND SHOULD BE GOVERNED BY THAT CERTAIN CONFIDENTIALITY AGREEMENT ENTERED INTO AS OF SEPTEMBER 2000 BY AND BETWEEN ENRON NORTH AMERICA  CORP. AND YOUR COMPANY.

