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ENRON AUSTRALIA FINANCE PTY LTD

MEMORANDUM

TO:

Distribution

FROM:
Paul Quilkey

DATE:

21 December 1998

SUBJECT:
Confirmation Procedures DRAFT
The following outlines the interim confirmation procedures effective until further notice:

Enron as Seller

· AUS Risk will provide the following to AUS Legal:

a) a copy of the deal ticket;

Printed advice of

b) the type of product (eg a NSW energy swap or a QLD price cap);

c) who the floating rate payer is;

d) who the fixed rate payer is;

e) the Business Days election;

f) the name of the traders;

g) any other details advised by AUS Legal to AUS Risk from time to time;

· AUS Legal drafts Confirmation (other than the Schedule attachment), with deal terms from AUS Risk 

· AUS Legal gives AUS Risk draft Confirmation it has prepared with copy of deal ticket attached

·  AUS Risk attaches Schedule to the Confirmation  and then gives it to AUS Commercial (comprising the Director- Trading & Marketing or the relevant trader) to initial

· AUS Commercial will check

· the names of the traders

· all details in Section 1 and the attachment

and initial Confirmation to confirm that the above details are correct

· AUS Commercial will pass Confirmation to AUS Legal who will check 

· the parties are correctly described

· the details in sections 2 and 3 

and initial Confirmation to confirm that the above details are correct

· AUS Legal passes hard and soft copy of initialed Confirmation to AUS Financial Controller (composition to be determined by PQ in consultation with Houston).  
· AUS Financial Control requests soft copy of attachment from AUS Risk.

· AUS Financial Control faxes and e-mails Confirmation (including attachment) to Sue Frusco, HOU

· AUS Financial Control updates confirmation log

· Houston agrees Confirmation to Power 97 

· Sue Frusco executes faxed copy of Confirmation (Bill Butler is backup #1; Joe Hirl backup #2)

· Sue Frusco faxes executed Confirmation to Counterparty and Sydney office care of AUS Financial Controller. 

· AUS Financial Controller gives Confirmation to AUS Financial Control who files the Confirmation 

· Sue Frusco and AUS Financial Control update and agree on confirmation log

· Enron-executed (not dually executed) original maintained in Houston

· Counterparty executes Confirmation

· Counterparty faxes (dually executed) Confirmation to AUS office care of AUS Financial Controller

· AUS Financial Controller gives Confirmation to AUS Financial Control 

· AUS Financial Control checks that the signature of the counterparty is the signature of an authorised signatory  and initials next to counterparty signature to confirm 

· AUS Financial Control faxes dually executed Confirmation to Sue Frusco, HOU 

· AUS Financial Control files Confirmation 

· Sue Frusco and AUS Financial Control update and agree on confirmation log

Enron as Buyer

· Counterparty faxes to Enron AUS Financial Controller

· AUS Financial Controller gives Confirmation to AUS Financial Control

· Sue Frusco and AUS Financial Control update and agree on confirmation log

· AUS Financial Control checks that the signature of the counterparty is the signature of an authorised signatory  and initials next to counterparty signature to confirm 

· AUS Financial Control gives Confirmation to AUS Commercial who will check

· the names of the traders (if any) and the details equivalent to the details in section 1 of the EAF Confirmation

and initial the Confirmation to confirm that the above details are correct

· AUS Commercial gives Confirmation to AUS Legal who will check 

· the names of the parties 

· the details equivalent to the details in sections 2 and 3 of the EAF Confirmation

and initial the Confirmation to confirm that the above details are correct

· AUS Legal gives Confirmation to AUS Financial Control who faxes Confirmation to Sue Frusco, HOU

· AUS Financial Control files Confirmation and updates confirmation log

· Houston agrees Confirmation to Power 97 

· Sue Frusco executes Confirmation (Bill Butler is backup #1; Joe Hirl backup #2)

· Sue Frusco faxes executed Confirmation to Counterparty and Sydney office care of AUS Financial Controller 

· AUS Financial Controller gives Confirmation to AUS Financial Control who files Confirmation

· Sue Frusco and AUS Financial Control update and agree on confirmation log

G:\Louise’s Files\Draft confirmation procedures2
3

_914764227

