Santiago de Chile , May 24, 2001 

Mr.

Vice President ENRON NORTH AMERICA CORP.

Mr.

Vice President ENRON SOUTH AMERICA.

P.O. Box 1188

Houston, TX 77251-1188

USA. 

                                                        Subject - Termination of Exclusive Period

                                                                        Posesión/Cañadón and Daniel/Skua fields.

Dear Sirs:

According to ENRON- ENAP’s Letter of Agreement about the Magallanes Field Reactivation stated in the subject, we are requiring from you the conclusions or position of ENRON related to the issue.  The Exclusive Period to facilitate the development of potential commercial terms have concluded last March 14, 2001, after 90 days of the execution of the Letter Agreement by us.

We really thank you for your last visit to Chile and your proposal about Global Natural Gas Marketing and Total Compression Service Concept.  However, we will appreciate you provide us your written conclusions of the studies related to Posesión - Cañadón and Daniel- Skua Fields Reactivation as a result of the analysis of the data we provided you in order to conclude this topic and to begin the new one.  

Sincerely yours,

Ricardo  M.  Erazo

Domestic  E&P  Contracts  Manager

ENAP  

Santiago de Chile  

Cc:  Salvador  Harambour  Giner,  LN E&P  Manager  ENAP

       Patricio Lee, Natural Gas Manager, ENAP

       Alberto Harambour, Sipetrol USA. Inc.

       Dan Reed, Sipetrol USA. Inc.

