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Exhibit C, Revision 3

Mr. Timothy Belden, Vice President

Enron Power Marketing, Inc.

121 SW Salmon, 3WTC0306

Portland, Oregon  97204

Dear Mr. Belden:

In discussions with Enron Power Marketing, Inc. (EPMI) personnel it was determined that EPMI is purchasing 5 MW of interruptible electric power generated by the Grays Harbor Paper. L.P. generator located in Hoquiam, Washington.  The power is integrated into the Federal transmission system at the interconnection with Grays Harbor PUD in the vicinity of Bonneville Power Administration’s Aberdeen Substation.  EPMI is purchasing nonfirm and/or short-term firm transmission from BPA’s Transmission Business Line (TBL) under Contract No. 99TX-10231 to transmit the project output.  EPMI desires to purchase ancillary services, as follows, associated with the transmisson of the project output.

1. Term.  The purchase of ancillary services commences at 2400 hours on March 5, 2001, and continues until 2400 hours on September 30, 2001.  This Revision 3 does not supersede previous revisions to Exhibit C of Contract No. 99TX-10231.

2. Purchase of Ancillary Services.  BPA-TBL will sell, and EPMI will purchase, Control Area Reserves for Resources (CAR-R) (Partial Service)—Generation Following.  The rate for such service is specified in section 3.3 of the CAR-R Ancillary Products and Services Rate.  EPMI must notify BPA-TBL’s system dispatcher within five minutes of any interruption in a purchase.  If EPMI fails to so notify the BPA-TBL system dispatcher, BPA-TBL will charge EPMI the rate for CAR-R (Full Service) for the month.  Such rate is specified in section 1.2 of the the CAR-R Ancillary Products and Services Rate.  In addition, EPMI will be responsible for compensating BPA-TBL for associated energy pursuant to BPA-TBL’s CAR-R business practice, dated 12/28/00.

Please sign both copies of this agreement and return one signed copy to me by _____________.  Please call me at (360) 418-8283 if you have any questions.

Sincerely,

[DRAFT]

Allan F. Paschke

Account Executive

Transmission Marketing and Sales

ACCEPTED:

ENRON  POWER MARKETING

By:

______________________________

Name:

______________________________

Print/Type

Title:

______________________________

Date:

______________________________
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