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KEY HEADLINES
· Power customers in the hole: We have to get rid of deregulation, lawyer warns (Edmonton Journal, December 8)
· Chamber want gas rebate: Says province should help home owners with proposed 30% hike (Prince George Citizen, December 8)
· Cities double-team Klein; Calgary and Edmonton ally to get concessions on electricity price cap (Edmonton Sun, December 8)
· Power-ranger Lowry goes unplugged (Edmonton Sun, December 8)
· Businesses demand gas rebate (Nanaimo Daily News, December 8)
· Powerful woes facing Ralph (Calgary Sun, December 8)
· Give homeowners rebates for natural gas, says Chamber (Trail Daily Times, December 8)
· Utilities may get $1B aid: Cash that Cardinal earmarked for large industry, consumers, may instead go to utilities, says Klein (Edmonton Journal, December 8)
· Power customers in the hole: We have to get rid of deregulation, lawyer warns (Edmonton Journal, December 8)
· Deregulation at root of province’s power crisis (Edmonton Journal, December 8)
· Electricity deregulation blunder could cost Edmonton $150M: Klein turnabout forces Epcor to buy high and sell low to its customers (Edmonton Journal, December 8)
· Firms reel from power shock: Soaring costs, elusive contracts anger customers (Edmonton Journal, December 8)
· Energy research fuelled by big changes in Alta.: Array of new energy projects in works for research institute (Edmonton Journal, December 8)
· Klein defuses electricity rhetoric (Calgary Herald, December 8)
· Province hires veteran for energy research (Calgary Herald, December 8)
KEY ISSUES
Alberta Power Deregulation

The Western-based papers as well as a number of radio and television stations from Edmonton and surrounding areas continued coverage of the reaction of industry players to the latest development in Alberta’s power deregulation process – a second power auction completed earlier this week.   Many articles adopted a critical view of the provincial government in its handling of the electricity deregulation system. The predominant thrust of criticism was the effect of recent decisions by the Klein government, including rate rider suspensions and rate freezes, on the province’s industrial and commercial electricity consumers.  
The Edmonton Journal and the Calgary Herald published articles reporting the Alberta government’s Innovation and Science Department is expanding their energy research in light of the current situation in Alberta.  The research mandate will expand to include wind, solar, fuel cell technology and fossil fuel technologies.
KEY QUOTES

“We don’t want to get in a fight with power producers, nor do we want to get in a fight with power consumers.” Ralph Klein, Alberta Premier, Calgary Herald

“Seventy-five per cent of the dollars should go to industrial and larger commercial users…It’s possible we will hold a portion for residential consumers.” Mike Cardinal, Alberta Resources Development Minister, Edmonton Journal, responding to how the proceeds of the second power auction should be dispersed.
“I don’t want to do that (move operations out of province). This company is 102 years old; it’s older than the province.  But I may not have a choice. Nobody wants to touch us.” John Davies, Lethbridge Iron Works, Edmonton Journal, commenting on the companies inability to sign a power contract.
“It’s just a disaster. The Alberta government has destroyed the Alberta advantage by more than doubling the cost of electricity, effectively forcing manufactures out of the commodity markets.  We’ve been supporters of the Conservative government but the lack of respect and the unwillingness to correct a problem of their own making has eroded our confidence in their ability to act in the best interests of all Albertans.” Chris Spearman, Accounting Manager of Black Velvet Distillers, Edmonton Journal

“It could severely handicap our ability to finance future investments that would include future generation.  We needed time to assess it.  We certainly feel to suffer that type of financial shortfall is a grave concern.” Lynn Hutchings-Mah, Epcor spokesperson, Edmonton Sun

“Deregulation is so flawed we should get out of it.  While the costs of getting out are great, the costs of going forward are greater.”  Jim Wachowich, Edmonton lawyer, Edmonton Journal
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