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AFUDC

1. In Exhibit K, FGT states its total AFUDC will be $5,485,156.

Please provide the necessary supporting documents showing:

a. the monthly AFUDC accruals for the length of the project; and,

b. how the monthly AFUDC rates were derived by capital cost component.

Response:

a: In determining the AFUDC in the schedule K, a preliminary cash flow estimate was used to determine the overall percent AFUDC.  This figure of approximately 5.5% was applied to each of the individual projects.  The Microsoft Excel spreadsheet used in developing this factor is attached  (titled “Phase VI AFUDC Factor”).  

The estimated monthly AFUDC accruals corresponding to the final result using the 5.5% factor are:
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b: The capital structure and rates used in developing the factor were:
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The monthly debt rate for example is determined as follows.  45% debt times the interest rate of 8.53% yields an annual debt AFUDC rate of 3.84%.  Divided by 12 this yields a monthly rate of  0.32%.
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Sheet 1

										AFUDC Monthly Rate Determination

												Capital		Rate		Annual		Monthly

										Debt		45%		8.53%		3.84%		0.32%

										Equity		55%		13.50%		7.43%		0.62%

		Florida Gas Transmission - Phase VI								Total						11.26%		0.94%

		Cashflow Preliminary Estimate

				Month Ending		Sep-01		Oct-01		Nov-01		Dec-01		Jan-02		Feb-02		Mar-02		Apr-02		May-02		Jun-02		Jul-02		Aug-02		Sep-02		Oct-02		Nov-02		Dec-02		Jan-03		Feb-03		Mar-03		Apr-03		May-03		June-03		July-03		Aug-03		Sep-03		Oct-03		Nov-03		Total

				PERIOD TOTAL		73,082		177,437		384,446		532,309		475,072		533,944		652,371		815,777		985,095		1,765,285		2,101,604		2,807,006		3,020,448		2,967,698		3,363,694		3,247,604		3,930,913		4,745,704		6,342,974		8,560,854		9,359,428		9,698,271		10,052,873		9,548,273		8,175,790		3,661,722		1,888,329		99,868,001

				CUMULATIVE TOTAL		73,082		250,519		634,965		1,167,274		1,642,346		2,176,290		2,828,661		3,644,437		4,629,532		6,394,817		8,496,421		11,303,427		14,323,875		17,291,572		20,655,266		23,902,870		27,833,783		32,579,487		38,922,461		47,483,315		56,842,743		66,541,014		76,593,888		86,142,161		94,317,950		97,979,672		99,868,001

				In Service																						0		0		0		0		0		0		0		0		0		0		0		12,112,008		12,112,008		12,112,008		12,112,008		12,112,008		99,868,001

				Net Cumulative		73,082		250,519		634,965		1,167,274		1,642,346		2,176,290		2,828,661		3,644,437		4,629,532		6,394,817		8,496,421		11,303,427		14,323,875		17,291,572		20,655,266		23,902,870		27,833,783		32,579,487		38,922,461		47,483,315		56,842,743		54,429,006		64,481,880		74,030,153		82,205,942		85,867,664		0

				Rate								AFUDC Computed On		1,167,274		1,642,346		2,176,290		2,828,661		3,644,437		4,629,532		6,394,817		8,496,421		11,303,427		14,323,875		17,291,572		20,655,266		23,902,870		27,833,783		32,579,487		38,922,461		47,483,315		44,730,735		54,429,006		64,481,880		74,030,153		82,205,942

		Debt AFUDC		0.319875%										3,734		5,253		6,961		9,048		11,658		14,809		20,455		27,178		36,157		45,818		55,311		66,071		76,459		89,033		104,214		124,503		151,887		143,082		174,105		206,261		236,804		262,956				1,871,760		1.87%		Debt

		Equity AFUDC		0.618750%										7,223		10,162		13,466		17,502		22,550		28,645		39,568		52,572		69,940		88,629		106,992		127,804		147,899		172,222		201,586		240,833		293,803		276,771		336,779		398,982		458,062		508,649				3,620,638		3.63%		Equity

		Total AFUDC												10,956		15,415		20,427		26,551		34,208		43,454		60,023		79,750		106,097		134,447		162,303		193,875		224,358		261,255		305,799		365,336		445,690		419,854		510,884		605,243		694,866		771,606				5,492,398		5.50%		Total

																																																												Use in Schedule K		5.50%






