Dailies soften slightly with weekend package
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Traders started yesterday facing tight generation and a warning of possible power shortages for a fourth day. 

At 5:34 a.m. PST, the California Independent System Operator predicted high demand would sap reserves and sought supplemental bids for 3,000 MW for hours 7-22. Going into the evening, a Stage 1 was declared. 

"This is a great way to go into the weekend leading up to a major holiday week," one trader said. 

In advance of the long Thanksgiving weekend, which includes Friday as a non-work day, traders will preschedule dailies next Monday for delivery Tuesday and Wednesday. 

Tuesday, dailies will be traded for Thanksgiving Day through Nov. 25. Wednesday's trades will be for Nov. 26-27. 

For today, dailies fell a bit as players traded a two-day package that's usually discounted because of Saturday. 

COB and Mid-Columbia dailies came off on average $10 from prices of a day earlier. Averages remained in the $230 range. Prices on average retreated to either side of $200 at NP15, the $190s at SP15 and the $170s at Palo Verde. 

"Prices are still pretty strong for a weekend package, but there's not much volume moving," one trader said. 

Balances of the month softened on the high end, with deals done mainly in the $140s at COB and Mid-Columbia, the $130s at NP15 and within $5 of $110 at SP15 and Palo. 

Off-peak volume was also light. "There's a lot of bids out there but not too many hits," one trader said. 

Off-peak moved mainly in the $160s at Mid-Columbia and NP15, near $115 at SP15 and in the $80s at Palo Verde. 

The California Power Exchange priced peak at $227.38, down from $245.71 a day earlier. Off-peak was $195.85, up from $188.54. The 24-hour average fell $10, to $218.10. 

The Bonneville Power Administration, limiting water flow for annual fish management operations, said it would have no surplus power to sell at least through Nov. 21. 

Traders said that date could mark the end of annual fish operations. If so, there might be some surplus power. 

Also, one nuke was ramping up and another was in startup. Both could be back from refueling this weekend. BM/NM 

